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Bes 
—  — The cost of operation of a life insurance company may properly be Best 
. . . office 
regarded as a service charge—a fee for the services of expert man- adit 
agement. ‘The matter of what service charge is justified on the part tion 
. : : , , at th 
of those who distribute the benefits of life insurance represents the aot 
big problem before life insurance company managements in the Pd 
. . ; , = . , il 
future. The insuring public is alive now as never before to the im- ' 
portance of quality management, and the company of the future 
will be that company which serves best, with all that word implies, ss 
. re 
for a reasonable management charge. 1 f, 
c 
These facts were borne in mind when NY NL’s new Guaranteed 
Premium Reduction policies were designed. “To purchasers of these 
contracts NW NL has definitely promised that the charge for service 
shall be limited by the low premium, the sharp reduction in the pre- 
mium after the first year being in effect a guaranteed dividend. 
° They are further assured that the persistent policyholder will re- 
ceive the fruits of his persistence in that the policy may be exchanged , 
for a participating contract after the tenth year at the same low 
gross premium. 
Whi 
Ave! 
Some Premium Rates a 
AMV 
at Age 35 Savi 
First Year Premium for Second Extr 
Premium and Subsequent Years | New 
Endowment at 85 $25.65 $20.75 | 2 
Twenty Pay Life 34.73 29.18 — 
- on! 
Endowment at 65 33.26 28.06 Nex 
| All Guaranteed Premium Reduction Okl: 
| policies exchangeable for a partici- Ame 
pating contract after tenth year. Nati 
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WHO LEADS IN NET COSTSr° 


A Correction 

Our subscribers may remember that in the pre- 
vious issue we had a tabulation of companies accord- 
ing to their rank in the twelve different comparative 
tables of net cost at age 35 which we show, based on 
both present scale and actual history and upon con- 
tinuing and surrendered policies. Though some un- 
accountable error the previous year’s tables must 
have been used and the correct order, based on the 
1931 present dividend scales and actual histories, is 
as follows: No. 1, Metropolitan; No. 2, Sun and 
Prudential; No. 4, Northwestern Mutual; No. 5, 
Great West; No. 6, Massachusetts Mutual; No. 7, 
New York Life; No. 8, Provident Mutual; No. 9, 
Mutual Benefit and No. 10, Mutual Life of New 
York. The Acacia Mutual does not technically 
qualify as it does not at present show present scales 
for more than ten years. If, however, it is put in on 
the assumption that the present scales would be as 
good as the histories, and of course on most com- 
panies they are considerably better, then it would be 
in sixth place immediately following the Great West 
Life. 





“RUSH” BUSINESS IN HOT 
WEATHER 


“Make hay while the sun shines” is an old saying—with 
obvious wisdom. There are a good many lines of business that 
have their “harvest time” when we have summer—many getting 
best results in the extremely hot weather. There is a general 
impression that business is slow in the summer time, but in 
truth the various lines that now come to our mind look to hot 
weather for their most prosperous times. Many persons en- 
gaged in such atctivities are going to “make money” in the 
present season, 

We list a few lines in which hot weather is a favorable 
factor in itself—and looked upon as the best time of the year: 
Sporting goods. 

Out-of-door amusement enterprises. 

Automobile equipment stores. 

Ice cream and soda manufacturers and retail dispensers. (The 
soda-fountain counter in a popular local drug store is a 
“mint” usually.) 

Lake resorts. 

Seashore resorts. 

Well-located “stands” 





in grounds or on roadside. 
“Points.” 








170 BEST’S INSURANCE NEWS (Life Edition) August 1, 1931 


























™ Augu 
‘ eee —— 
‘ a ; 

AVERAGE LIFE OF A POLICY THE DEPRESSION—AND ITS CURE festr 
In an editorial some months back we mentioned Splendid Opportunities :~ Along = Line for the Wide-awake | then 

; ; nsurance Man : 
the fact that the average life of a policy was some- | BY PHILIP BURNET, PRESIDENT, CONTINENTAL AMERICAy § #1" 
where around seven or eight years and that in con- Ee aS ee sour 
sequence the cost on participating and non-partici- ph hem FT mmeere 4 ~* Barron’s” and §f of |: 
: : - gs 1e all Street journal, le gres anci: ™ 
pating insurance tended to cross at about this line. © Wall otreet journal, the great financial & iis 
That is to say, on short periods non-participating hewspapers, Says that the continuation of the depres- 2. 
| “oe  Blboamaa ‘aled | S!on 1s due largely to the the fact that retail prices ly 
must be the cheaper if company differences are rulec onl 
iaBe of cusiiin ec, :. | have not yet fallen anything like as much as the §f ¢,, 
out and on longer periods, of course, the reverse is ; wi had fixes 
No doubt our aubecribers have seen similar state- to say that a errr —e to last _— the 3 
ments elsewhere. Nevertheless it is possible that this | P™’S** that cae wr ef “ony * eo “ae com 
: . : : : : as < Sy - nsnip Wi > prices ‘ “O- 
is misleading and for this reason we wish to amplify os renmeieionende si ~“s a ne ee seen PON ness 
, va ‘rs are receiving. f 
it. When any such statement is made it is another | CUSSTS 4Ff TES 8 | bus 
way of saying that one-half of the policies issued are “Mr B meg nee Png the W vi Presid pros 
off the books in that period. In other words, if we ss PANCTORC is rignt, Says Vice Fresic — Ben- & are 
“ay ner of the Continental emphatically. And Dr. Benner § ,y 
issue 1,000 policies, in an average company about : all 

. s knows. He is not only a professional economist of | 
eight years from now there will be 500 of them left. eet a oa you 
Technically, such an average is known as the note, but, unlike many of his brethren, has hit it § ( , 
&< "Okie exactly, almost to the day, in predicting every shift ? 
median. , sider hay: bus 
of the economic trend ever since the summer before T 

Of course, there are other averages and from the ell 

' ‘ete e crash. ) 
standpoint of an arithmetical average the median in — , you 
eer Dr. Benner insists with Mr. Bancroft, that our as 
this case is likely to lead one astray. It is an average . pec 
a Sain main trouble now is the maladjustment of the price A 

of very short term policies and a considerable num- onae : 

; level, the fact that retail prices are not yet down far 
ber of them as against a lesser number of very much ' eae sur 
“a : fee enough. But that is being corrected rapidly. Mr. oth 

longer term policies. The median pays no attention , . ‘ 

/ Bancroft himself points out that “the true cost of | 
to the length of the term, merely to the total number | ,. . a a “ere ant 
in force. Naturally, the policies which lapse after Ee ey Ses eee VA Se PORN, whee ) 

, ere ' some of the typical headlines from the current issue Jj. 
the first, second and third years have been in force of “Barron’ os ais IK¢ 
. < ( S « ; : 
only that number of years, whereas those that stay RN EE thi 
° 7 “ j + j — | 
on the books may last twenty-five, thirty or even ae 1, ona te - 
ieee tiasicttlis . : Commodity Prices Trend Downward 
1 . ‘ _ ° ** r 
“2 Marshall of the Provident Mutual has pointed “Copper Down to Lowest Price on Record | 
ie 4 - “CC ° : ” a 
' . aie Grain Prices Lower of | 
out to us that using Mr. Linton’s termination rates “Cotton at Six y saat 
esenee ns @ ; otton at Sixteen Year Low ] 
B” and “A,” respectively, and for ages at issue as iain ital: Cote Malena” ‘ 
ee aide eae Sears, Roe es ' 
shown, the true duration of policies is as follows: ‘ dei > ser 
viggth as : ke Montgomery-Ward Price Reductions Run to d 
‘Age25 35 45 95 | 250% as 
Yrs. Yrs. Yrs. Yrs ) as , “4 
Linton’s “B” I Rat 124 114 99 a And Macy’s, the big New York Department store, ‘ 
inton’s uapse Rate ; mis ; ; , . 
Linton’s “A” Lai se Rate 219 192 15.7 12.1 is taking full pages in the New York Times to ad- tirr 
4 e ° e = . . . . ° *?¢ 
The ab ~" a eg aoe vertise the dramatic reductions which have already bil 
e above table is very interestin ‘ . . : 
aekt licies | ’ - : - ms owls | taken place in the prices of flour, of silk, wool, cotton é‘ 
ow lon icies mor ately what is ’ 
cae es last or more accurately what is the | oi rayon goods, of women’s dresses and mens a ¢ 
average duration. : ! 
ae init: Meith ti gk dj — clothes, of shoes and leather goods, of silverware— 
e thou ehin e median may be best ex- . . . . 
8 ; ; “s reductions averaging fully a third and even running sp! 
pressed as follows: It is an even chance that, eight f : ae . m 
te so far as to cut some prices squarely in half. ¢ 
years from now (six years on “B” rate, fifteen years Ny aad we no 
on “A” rate) the policy will no longer be in force. eT anegees “sh Mbit , . 
‘ All this means three vitally important things to n 
MORTALITY VERY FAVORABLE the wide-awake life insurance man. 
iss temnnaiahin Seme denies of GA-dar KO st 1. That salaried people and others with fixed in- by 
ii : - >. . , among e . oe a > 
millions of Industrial policyholders of the Metropolitan Life, | COME€S are better prospects than for years—for, as 
7 waste aged oe a Ss ang a yet, nm con- | Mr. Bancroft truly says, their cost of living has been ne 
Ss 1 _ anada were better an mMave ever . 
been observed during that month in any previous year. cut fully 20% in the last two years. They have that mi 
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extra 20% to put into life insurance—and a lot of 
them are doing so, as indicated by our May applica- 
tions which, thanks to Theodore M. Riehle’s re- 
sounding “Call to Arms,” were nearly 30% ahead 
of last May and far ahead of any previous month 
this year. 

2. The second thing is that retail prices are not 

only down, but are going lower, so that people with 
fixed incomes are not only better prospects than for 
years, but are getting better all the time. 
3. Finally, when the price adjustment has been 
completed—probably months hence—general busi- 
ness will begin to pick up, and the pick up in general 
business will create another big class of splendid 
prospects—prosperous business men, many of whom 
are now so hard hit that they have had to cash in on 
all or a part of their life insurance—insurance which 
you can then replace, to say nothing of the great flood 
of new prospects that will be created by renewed 
business prosperity. 

Thus, the deeper the depression grows, the greater 
your opportunity with one excellent class of pros- 
pects—those with fixed incomes. 

And the more rapidly the depression passes—as it 
surely will—the greater your opportunity with an- 
other class—the business men whose incomes rise 
and fall with the rise and fall of general prosperity. 

Now isn’t that a great business, especially in times 
like these? The Saturday Evening Post not only 
thinks so, but almost waxes enthusiastic about it in 
arecent editorial. 


A Saturday Post Editorial Tey 
The Post published a splendid editorial in its issue 


of May 30th, pointing out clearly: 
1. That we have come to be an insurance-minded 





people ; 

2. That we have a national faith in life insurance 
as an essential of civilized life; 

3. That life insurance is growing rapidly—three 
times as fast as the national wealth—from only 8% 
billions in force in 1900 to 108% billions now; 

4. That life insurance is little affected even by such 
a depression as we are now going through; and 

5. That as an occupation, life insurance offers 
splendid opportunities for men above the average, 
men of energy and ability who go into the business, 
not as an adventure or a stop-gap, but as a career 
and a life work. 

You’ve probably seen the editorial. If you haven't, 
by all means get and read it—carefully. It will show 
you exactly what other people think of your busi- 
ness—and give you one of the best canvassing docu- 
ments you ever had. 








AIRWAY TRAVEL GETS SAFER 


Airway travel is found to be getting safer each 
year in the third report of the committee on aviation 
of the Actuarial Society of America, presented at a 
recent meeting of the Society, with the chance of 
death last year among passengers in planes operated 
on scheduled flights averaging one in 17,000. This 
probability of death among passengers on scheduled 
flights has been reduced from one in 10,000 for 1929 
and one in 4,000 in 1928. This improvement is attri- 
buted to the close supervision exercised over such 
flying by the Aeronautics Branch of the Department 
of Commerce, and to the extension of radiobeacon 
service and weather information, to the close coop- 
eration of the operating companies, and to the excel- 
lent quality of American aircraft and engines. 


The latest report of the committee consisting of 
James E. Hoskins, chairman, of the Travelers Insur- 
ance Company, Horace R. Bassford, Metropolitan 
Life Insurance Company, and Edward W. Marshall, 
of the Provident Mutual Life Insurance Company, 
based on an intensive study of government records, 
notes that considerable progress has been made in the 
safety of scheduled airplane travel since 1928. The 
passenger death rate of one in 17,000 for 1930 was 
reported considerably improved by the committee on 
the basis of the twelve-months ending last March 31, 
even though the latter period included the so-called 
Rockne crash. 

The mortality rate per flight in cross-country fly- 
ing for hire is said to be approximately as favorable 
as in scheduled flying. In sight-seeing trips, the 
hazard per flight is considerably less, it is said, with 
the difference however in favor of scheduled flights 
on the hourly basis. The hazard of flying in air- 
planes owned and operated in connection with a 
business was found to be ‘about the same as in 
scheduled flying. 

The mortality rate among pilots holding a trans- 
port license, the highest class issued, was 24 per 
thousand, and when these were subdivided into 
groups with varying hazard, no group of commercial 
pilots was found by the committee where the mor- 
tality rate was lower than 19 per thousand. Military 
and naval pilots have a lower rate, however, their 
strict regulation, discipline, and maintenance count- 
eracting the inherent hazards of military maneuvers. 
The report points out that while the worst pilots are 
much worse than the average, the best pilots are only 
a little better than the average. Evidence of slightly 
better than normal mortality was noted among pilots 


Continued on next page 
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SAVINGS DURING THE 
DEPRESSION 


According to the current bulletin of the Savings 


Banks Association the amounts deposited in mutual 


savings banks of New York State since January 1, 
1931 (five months), is the huge total of $896,000,000. 
During the same period $651,000,000 has been with- 


drawn, leaving a net gain of $245,000,000. 


Total premiums collected by life insurance com- 
panies, both Ordinary and Industrial, for New York 


State business amount to only something over $600,- 
000,000 for the whole year year 1930 so it will be evi- 
dent that the increase in savings bank deposits have 
progressed at approximately the same rate as the total 
premium collections. 

Although this may be a time of depression, our 
subscribers ought to note from these figures that 
there is considerable money around and that it is 
being put in a place that offers one of the safest in- 
vestments—savings banks. 

Insurance is also one of the safest investments and 
in our opinion among the better companies is entirely 
comparable with the savings banks. The higher 
premium forms of policies, including the Single 
Premium ones, are very excellent investments and 
should be easy to place at this time. 


Talk the high premium forms—investment with 
safety ! 


ACTUARIAL FIRM ANNOUNCES 
NEW FELLOWS 


Woodward, Fondiller and Ryan, Consulting Actuaries of 
New York, announce with pleasure that A. Edward Archibald, 
John H. Miller and E. H. Neuschwander, have just passed 
their final examinations to become Fellows of the Actuarial 
Society of America. At present, the firm has six Fellows and 
two Associates in the Actuarial Society, a qualified membership 
exceeded only by the six largest life insurance companies in 
the United States and Canada. 








AVIATION TRAVEL—Continued 
rated to fly the heavier types of planes, among pilots 
without an accident record, among pilots without 
physical defect, and also among pilots in the age 
groups from 28 to 42. 

The hazard of a flight with an inexperienced pilot 
was found to be much greater than that of a flight 
with a pilot having at least 400 hours experience. As 
a result, the mortality rate per flight in pleasure 
flying was high. Nevertheless, many private pilots 
fly so little that their chance of fatal accident in the 
course of a year is less than that of experienced pilots 
who fly more frequently. Such meager information 
as could be obtained on the mortality rate of glider 
pilots, gave no ground for considering this type of 


HUMOROUS LAPSER 

A General Agent received the following letter, ex- 
pressing profound regret that he was obliged to sur- 
render his policy and continuing: “I realize fully (1) 
that it is a mistake for me to take this action; (2) 
that I can borrow a little on the policy to help me pay 
the premium ; 
money 


(3) that the Company does not make 
off its policyholders through policy cancel- 
(4) that you would be willing to have your 
agent call on me to point out the mistake | am mak- 
ing; (5) a number of other things which I will not 
detail here. 


lation: 


“But, and notwithstanding all this, I have fallen 
upon evil days and cannot carry the insurance longer, 
Therefore, I am asking you, without further corre- 
spondence, to cancel the policy and mail me a check 
for the inconsequential amount due me onit. Where- 
as, and if the sun once more shines upon the Repub- 
lican party and Wall Street and small wage earners 
are not forced by local Babbitts to give their earn- 
ings to furnish soup for the unemployed, I shall at 
the first opportunity rush to increase my life insur- 
ance and, having a great respect and affection for 
vour local agent and believing that your rates are 
among the most reasonable extant, I shall in all prob- 
ability renew my business relation with vour office.” 
—From the “Bureau Bulletin” of the Life Insurance 
Sales Research Bureau. 


THE LATEST STOCK MARKET DOPE 
Air Reduction is reducing, but American Can can’t, 
are heavy, but U.S. Rubber is stretching out. 
ing and the Electric brightening. 
International Nickel, 


Rails 
Steel is harden- 
Montreal Power is weak 
two for a dime. Dominion Stores are 
in the Red. General Motors is riding it out; Auburn being a 
bit bumpy. Consolidated Smelters not functioning well. Na- 
tional Lead is sinking rapidly and Coppers are the cheapest 
thing in the market. National Breweries full of hop. U. 5. 
Wool is shrinking,—too much water. Strong demand for 
General Foods and National Biscuits. United Cigars are punk 
Drug Inc. very unpopular with the younger element. Sears 
Roebuck shot to pieces. Cocoa Cola going down every day 
Lake Shore will be more popular in July, Continental Bakeries 
hot. Brazilian Fraction unsolvable. Canadian Industrial Al- 
cohol greatly diluted. Westinghouse Air Brakes holding well. 
Woolworth sought by bargain hunters. Call loans uncallable 
owing to the re-rediscount rate-—The Maple Leaf (Montreal 


Life). 


NATIONAL ASSOCI ATION OF LIFE 
UNDERWRITERS 
A movement is on foot to advance Charles C. 
Thompson of Seattle, now first Vice President of the 
National Association of Life Underwriters, to the 
Presidency of this body at its annual Convention in 
Pittsburgh in September. This is also connected with 
plans whereby it is hoped if he is elected to make 
San Francisco the ogee of the 1932 Conven- 
tion. The support of the San Francisco Association 





flying safer than airplane flying. 


has already been pledged to this end. 
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APPAR RARARANMNMNGRD |. NEW YORK INSURANCE DEPARTMENT J) 
. - TO ALL AUTHORIZED LIFE INSURANCE COw. 
PANIES: 














Th 
Re: Advertising Literature of Life Insurance Companies. hae 
. ~~ ; : Insu 
B u Ss in e Ss Ss | Ss G re) Oo d This Department has had called to its attention the ad\y: Ttis- . 
ing literature prepared and mailed out by an agent of an June 
. authorized company in which the following statements appear: point 
Wi t hy M u t ua | Tr u Ss t “We will place $25,000 or more to your credit at once ij : 
you will deposit a relatively low rate of interest with us cons 
yearly on the account. likev 
. . ‘At the end of five years we will increase this amount 
For twenty six consecutive years, about 50% if you wish, subject to certain conditions, without the 1 
including 1930, Mutual Trust Life asking any increase in the amount of your interest depo Sits, 
“In the event of your death we will pay this $25,000 or 
Insurance Company has forged more to any designated beneficiary, in any manner you pre- 
: fer, even though you may have paid only one interest de- 
ahead each year, producing new posit; and it ~— should die by Lm sockient we will double 
records year after year with never this sum to $50,000 or more. Inc 
“Should you become totally and presumably permanently a de 
an interruption. disabled by either accident or disease you need make no by th 
more deposits, and instead we will pay you $250 or more are i 
every month for the rest of your life, 1f you remain so in- sural 
We believe that 1931 will be no ex- capacitated, At your death we will pay the original $25,000 missi 
: or more in full to your beneficiary, without reduction of any for t 
ception. Here are some of the rea- kind tor the monthly payments we have made to you.’ incre 
sons for our belief: Objection has been made to the words * ‘deposit” and — to Pp 
. terest as being misnomers and their use as being mislea in depr 
so far as they give the impression that the transaction part: in Th 
May 1931 was the greatest month in the to some extent of the nature of banking. cludi 
Company’s history. The term “deposit” to the average person is that the person 459.2 
making the deposit keeps title to the property deposited or has repre 
Production-per-man this year is at the the right at any time to its equivalent. “Deposit” is not a over 
highest level in Mutual Trust history. synonym for the word ° ‘premium. " One of the principal CAUSES insu 
of — unt to this Department arises from statements by $] 28 
A loyal, well-paid, aggressive and suc- agents to prospective policyholders that they can receive back amo 
cessful Field Force is determined that their money after a certain number of years instead of advising Al 
that the amount will be the reserve or the cash surrender value. 435.6 
1931 shall be another record year for The intention of Sections 141 and 279 of the New York incr: 
this Company. Banking Law is to prevent deceptive literature or other adver- Poli 
tising which would indicate that the business of a corporation end 
New advertising, Home Office sales is that of banking. per 
helps, prepared sales talks, the right This Department rules against the use in this state of the pani 
hind of policy contracts at the right word “deposit” on the ground that it is misleading if employed an i 


as an equivalent of the usual term “premium.” Companies are 410. 
also cautioned to see that their advertising literature is free 
from references to the words “interest,” “saving,” or “savings” 


cost—are all helping this Company's 
Field Force to maintain and increase 


production. where the inference to the average person would be that these 
words were connected with the transaction of banking. 1 
Send for a copy of the booklet Yours very truly, ame 
“Choosing a Company” GeEoRGE S. VAN SCHAICK, tere 
Superintendent. ( 
—----— pan 
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ap 
LIFE INSURANCE COMPANY Caldwell Not Reappointed con 
Albert S. Caldwell, Insurance Commissioner of na 

EDWIN A. OLSON, President Me Séate'slnce S083 tas resiened as of Taly 14. He “ 

77 West Washington Street this State since atu las resigned as of , uly 14. ¢ a 

. CHICAGO, ILLINOIS was not re-appointed by the present Governor Hor- ( 
— As Faithful as OLD FAITHFUL" @3 ton. Joseph I. Reese has been named present Com- ati 
missioner. He may continue as Secretary to the Na- ~ 

tional Convention. req 

pre 

1930 OUR GREATEST YEAR cate Sat ae me 
INSURANCE IN FORCE NOW IOWA INSURANCE DEPARTMENT ™ 

. 

MORE THAN $180,000,000 Clark Succeeds Yenter ~ 

E. W. Clark of Mason City, lowa, formerly State file 

Senator and Banker, was appointed Insurance Com- - 

















missioner of lowa to succeed the retiring Ray Yen- 1% 
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MORTENSEN NEW WISCONSIN 
COMMISSIONER 


The term of Milton A. Freedy, Commissioner of 
Insurance for the State of Wisconsin, expired in 
June, 1931 and Harry J. Mortensen has been ap- 
pointed as his successor. Mr. Mortensen has had 
considerable political and legal experience and was 
likewise a member of the committee which codified 
the insurance laws in 1912 for the state. 


CONNECTICUT INSURANCE 
DEPARTMEN|! 
Reports Issued 

Increases in new ordinary and industrial life insurance and 
a decrease in group insurance written in Connecticut in 1930 
by the life insurance companies licensed to operate in this state 
are indicated in the annual life report of the Connecticut In- 
surance Department, which was released by Insurance Com- 
missioner Howard P. Dunham, The report also discloses that 
for the second consecutive year 1930 was marked by a large 
increase in policy loans made by the 44 reporting companies 
to policyholders everywhere, reflecting the severe business 
depression. 

The 44 life insurance companies operating in Connecticut, in- 
cluding the five Connecticut companies, issued a total of $194,- 
459,885 new ordinary life insurance to Connecticut residents, 
representing a gain over 1929 of $652,251. The gain in 1929 
over 1928 was $15,878,067. The total amount of ordinary life 
insurance in force in Connecticut at the end of 1930 stood at 
$1,280,805,128, an increase of $74,191,017 over 1929. Of this 
amount, $352,473,214 was held by Connecticut companies. 

An increase of policy loans in force by all companies of $350,- 
435,973 was one of the striking developments of 1930. The 
increase of policy loans for 1930 and 1929 is $687,607,957. 
Policy loans in force have increased from $1,668,900,213 at the 
end of 1928 to $2,356,508,170 at the end of 1930, or from 12.11 
per cent of the total admitted assets of the 44 reporting com- 
panies to 14.41 per cent. The Connecticut companies reported 
an increase in policy loans in force at the end of 1930 of $35,- 
410,573, as against an increase of $36,547,064 for 1929. 


ILLINOIS INSURANCE DEPARTMENT 
New Laws of Benefit 

The new Act recently signed by the Governor and which 
amends life insurance law previously in force which will in- 
terest our subscribers are as follows: 

(1) An Act relating to control assessment life insurance com- 
panic s, approved July 14, 1927 has an added section as follows: 

“Any provision reciting or intending to hold out as an induce- 
ment any option or right to share the stock of a life insurance 
company in process of organization, or any representation that 
a policy contract under this Act shall entitle the holder of such 
contract to any right to share the stock in any company organ- 
ized on the stock plan, in process of organization or any repre- 
sentation that such shares of stock in such company shall be 
paid for out of any earnings or surplus of the company or- 
ganized under this Act shall be illegal and void.” 

(2) Another Act, No. 768, provides that organizations oper- 
ating on the fraternal plan which were not licensed under the 
insurance laws can, without reorganization, come within the 
jurisdiction of the Fraternal Act by complying with certain 
requirements of the Department of Trade and Commerce. This 
provision is open to such organizations for a period of six 
months. 

(3) Act 898 relating to burial insurance societies provides for 
deposits with the Department in proportion to the size of the 
association. It further provides for an annual report to be 
filed March Ist; and further provides that the investments 
shall be subject to the provisions of the regular Act regard- 
ing life insurance investments which was approved May 20, 
1907, as amended. 

These are all constructive measures and will prove beneficial 
to the people of Illinois. 











OKLAHOMA INSURANCE 
DEPARTMENT 

Governor Muray’s Committee of 21 has recommended an 
amendment to the Constitution of this state to extend the 
present 7-year period before escheat to ten years to insurance 
companies owning land in Oklahoma. 

It will be necessary to secure approximately 100,000 signa- 
tures of qualified voters in order to bring this matter before 
the people and thereafter to organize a state-wide campaign 
to educate the voters as to the need for such an amendment. 

Real estate conditions throughout the country make this 
procedure advisable. 


CONNECTICUT LEGISLATION 


A new Connecticut law places persons or firms issuing burial 
contracts or certificates under the jurisdiction of the Ins. Dept. 
Heretofore there were no laws regulating those issuing such 
contracts but they are now required to obtain a license from 
the Insurance Commissioner and are subject to all the provi- 
sions of the general statutes pertaining to and governing the 
issuance of life insurance policies. 


BANK DEPOSITORS GOOD 
PROSPECTS 


People with money in the bank are ready and willing to spend 
it for life insurance, the experience of The Lincoln National 
Life Draft plan proves. Business obtained by this system, 
which is a plan that enables an applicant to have his life insur- 
ance premiums drawn from his bank funds without any effort 
or clerical work on his part, was more than doubled last month 
over any previous month. 

Results and field experience show that many a prospect who 
heretofore has been keeping his excess bank deposits on hand 
for stock investments, etc., is now more than willing to accept 
the easy, efficient method of saving surely, through life insur- 
ance, with premiums drawn from his bank account. The buyer 
hardly misses the payment, and the business pays for rtself 


automatically. 
Very favorable results have been found in this case of busi- 


ness as regards the averaged-sized policy. This regularly runs 
more than $7,500.00, The Lincoln National reports. 


INSURANCE COMPANIES AND 
BANKS SUPPORT RAILROADS 


A Committee composed of life insurance company 
executives and also those of savings banks appeared 
before the Inter-State Commerce Commission on 
Monday, July 13, in support of the railroads argu- 
ment for a 15% increase in freight rates. 

Two emergency committees are at work, one rep- 
resenting the above institutions and the other insti- 
tutional and individual holders of railroad securities 
including national banks and trust companies, fire 
insurance companies, universities and charitable in- 
stitutions, casualty, indemnity and surety companies. 

Edward D. Duffield, President of the Prudential, 
is Chairman of the first mentioned committee. Fair- 
man R. Dick of Roosevelt & Sons, is Chairman of the 
second security holders’ committee. 

Because of the heavy investments in the railroads 
and the importance of this branch of endeavor in our 
national economy, it is to be hoped (particularly at 
this time) that this increase wll be granted. 
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THE AMERICAN COLLEGE OF LIFE UNDERWRITERS 


COMPLETE EXAMINATION QUESTIONS 


PART I 
OF 
QUESTIONS FOR THE CHARTERED LIFE 
UNDERWRITER (C.L.U.) EXAMINATIONS 
(To be completed within three hours) 
LIFE INSURANCE FUNDAMENTALS 
(a) Economics oF Lire INSURANCE 
(Answer all questions) 

1. Annual premium whole life or endownment insurance 
constitutes an installment plan of investment. Enumerate the 
important features of an installment plan of investment, and 
in connection with each compare the merits of the life insurance 
plan with other installment plans of investment as conducted 
by depository institutions, such as savings banks, trust com- 
panies and building and loan associations. 

2. Nearly all of John Smith’s total estate consists of a busi- 
ness enterprise, the value of which to the extent of 50 per 
cent consists of (a) good-will, and (0) intangible investment 
by way of advertising and the training of a personnel. Ex- 
plain all the reasons why Smith needs life insurance to meet 
the above situation. 

3. State five important and distinctly different ways in which 
life insurance can help the policy holder (assuming continued 
life) to create a larger estate than would otherwise likely be 
the case. Explain each of these creative functions of life 
insurance sufhciently to make its usefulness apparent. 

4. Henry Brown, aged 45, is insured for $100,000 (taken out 
at age 35), half of said insurance being whole life insurance 
on the twenty payment plan and the other half long term en- 
dowment insurance maturing at age 65. Being able to pass the 
necessary medical examination, Brown is advised, on the 
ground of better financial return, to surrender this insurance, 
to take out an equal amount of ordinary whole life insurance, 
and to invest the cash surrender values and the difference in 
premiums in his own business. Do you agree with this advice? 
State your ny fully, 

5. Explain briefly three important ways in which life in- 
surance serves advantageously the cause of constructive or- 
ganized philanthropy. 

(b) PRINCIPLES AND PRACTICES 


(Answer all questions) 

1. Select any three of the following, and in connection with 
each (a) define the exact liability of the insurance company, 
and (b) give an economic illustration justifying the issuance 
of the contract: 

(1) “Joint- life policy” 

(2) * ‘Survivorship annuity policy” 

(3) “Contingent” or “survivorship policy” 
(4) “Last survivor annuity” 

2. Contrast industrial insurance with ordimary life insurance 
as regards the most important policy provisions. 

3. “A,” a doctor aged 40, has a family consisting of a wife 
and two children, aged one year and three years respectively. 
His professional income is $10,000 annually and of this at 
least $8,000 is devoted to current living. He has shares of 
stock worth $25,000 (at present market quotations), which in 
this period of depression have become nondividend issues. He 
also owns a home worth $15,000 against which there is a 
mortgage of $10,000. He carries no life insurance, but frankly 
concedes all of the normal financial desires, such as higher 
education of children, the leaving of a decent unimpaired es- 
tate, etc., etc. Outline, with your reasons, a comprehensive 
insurance program for this man which will meet all the es- 
sential financial needs to which he is subject. 

4. “A” (aged 30), earning a salary of $4,000 a year and 
without any other estate of consequence, has made up his 
mind to select one of two types of contracts, but is in doubt as to 
whether it should be a whole life policy or a long term en- 
dowment maturing at age 65. He asks you to advise him and 
you do so. State your reasons fully. 

5. According to the American Experience Table of Mor- 
tality and 3 per cent interest the net single premium for a 








whole life policy of $1,000, issued at age 50, is $555.22. 

(a) Explain the method of computing the net annual level 
premium tor this whole lite policy, assuming premiums to be 
continuous throughout life. 

(b) Explain the method of computing the net annual level 
premium tor this whole life policy when it is desired to pay 
tor the same in twenty annual level payments, instead of allow- 
ing premiums to continue throughout life. 

(In view of the limited time available, it is not desired that 
you make your multiplications, additions, and divi — Merely 
indicate all answers by letters beginning with * and then 
follow continuously with “B,” “C,” ete. In sath - nation 
show the method of computation tor only the first two years 
and the Jast two years. The problem aims to ascertain the cor- 
rectness of procedure and not actual results. ) 
HERE FOLLOWED A SECTION OF AMERICAN EXPERIENCE 

MorTALITY AND INTEREST VALUES AT 3% 
PART Il 
OF 
QUESTIONS FOR THE CHARTERED LIFE 
UNbDERWRITER (C.L.U.) EXAMINATIONS 
(To be completed within three hours) 
LIFE INSURANCE SALESMANSHIP 
(Answer all questions) 

1. Discuss the normal behavior and strategy of the prospect 

and of the underwriter as they usually manifest themselves 


TAB! EOF 


in the sale of life insurance upon the occasion of the first 
interview. 
2-3. Dr. John Brown, a physician, age 34, is married to 


Elizabeth Brown, age 31, and has two children, Harry, age 7 
and Margaret, age 4. His annual income is $10,000, of which 
$8,000 is used for living expenses. He owns his home which 
is valued at $15,000 but subject to a first mortgage of $6,000; 
his savings bank account totals $2,000 and he has stocks and 
bonds valued (at current quotations) at $4,000. He now carries 
$10,000 ordinary life insurance payable to his wife in a lump 

(a) What specific insurance proposal would you recom- 
mend? 

(6) Outline briefly the approach you would use. 

(c) How would you answer an objection that the uncer- 
tainty of present conditions prevents him from committing 
himself to a definite program of expenditure ? 

4. (a) What is meant by programming a man’s estate? 

(b) What fundamental knowledge is required on the part 
of the life underwriter in preparing such a program? 

(c) Enumerate the points which must be covered in an 
re ince program. 

Discuss fully the sources from which a prospect list ma) 
bens obtained. 

6. (a) Distinguish between excuses and objections offered 
by the average prospect in the interview. 

(b) Enumerate five replies generally used by prospects 
in blocking the salesman’s presentation. 

(c) Effectively answer these objections in order that th« 
interview may continue. 

7. What is your concept of a “professional attitude” 
part of a life insurance underwriter ? 

8-9. William Akers and George Long are partners owning 
and operating a small manufacturing plant. The present valu- 
ation of the partnership, independent of good will, is $50,000. 
Each partner has provided for his. personal estate, but no pro- 
tection, through insurance, has been arranged for the partner- 
ship. Akers is 39 and Long is 42. The management of the 
business is divided between them and the death of either would 
financially handicap the further development of the business. 

Insurance is suggested (1) to permit the surviving partner 
to replace managerial skill (2) to make the assets of the 
partnership liquid to meet an emergency situation and (3) to 
permit the surviving partner to liquidate the decedent's interest 
in the partnership. Outline brifly your sales presentation to 
meet the situation. 

10. Discuss briefly the influence of each of the following 
factors in the selling process. 
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(a) habits 

(b) emotions 

(c) temperament 

(d) personality 

(e) dress and appearance 

(f) the logical appeal 

(g) argument vs. suggestion 

(i) tone of voice. 

(1) desire 

(7) the use of a letter of introduction 

PART III 
OF 
JUESTIONS FOR THE CHARTERED LIFE 
Unperwriter (C.L.U.) EXAMINATIONS 
(To be completed within four hours) 
GENERAL EDUCATION 

Note: A special grade on English will be given each candidate 
for this examination. It will be based upon grammar, spelling, 
punctuation, paragraphing, and other factors essential to the 
writing of good English an extra hour being allowed for 
the examination in order that proper attention may be paid 
to all of these. 

(a) ECONOMIC PROBLEMS 
(.dnuswer any four questions, retaining the question numbering 
given here) 

l. The period from 1922 to 1929 has often been referred to 
asa period ot “profitless prosperity,” in view of the fact that 
there was no pronounced upward movement in the level of 
prices of commodities during that interval. 

(a) Do you agree with the above statement? Reasons. 

(b) How may business profits be realized without rising 
prices, or possibly even with declining prices? Explain fully. 

2. It has been frequently maintained that in view of our 
changed international financial position since the World War 
our traditional foreign trade policy will have to be altered. 

(a) What is our changed international financial position ? 

(b) Explain our traditional foreign trade policy. 

(c) Do you agree with the above statement? Reasons. 

3. In view of the widespread unemployment due to the busi- 
ness depression, compulsory unemployment insurance has been 
urged to relieve economic distress. 

(a) Set forth clearly the arguments which might be ad- 
vanced, both for and against compulsory unemployment in- 
surance. 

(b) Outline a program which in your opinion would help 
to solve the problem of cyclical unemployment. 

4. Risk has been called inevitable in a roundabout system of 
production. 

(a) Explain or define the italicized expressions. 

(b) Describe three ways in which this risk may be mini- 
mized, 

5. In recent years governmental expenditures are 
have grown by leaps and bounds. 

(a) How do you account for these growing public expen- 
ditures? 

(b) Do total public expenditures in 1910 and in 1930 form 
a sound basis for comparing growth in governmental expendi- 
tures? Why or why not? 

(c) What test or tests would you apply to justify increas- 
ing governmental expenditures ? 

(b) GOVERNMENT 
(Answer the first and any three other questions, retaining the 
question numbering gtven here) 

l. (a) List the various circumstances under which the 
proceeds of life insurance are exempt from (1) the Federal 
Estate Tax, (2) state inheritance taxes. 

(b) Explain briefly the difference in taxability of life 
insurance under the Federal Income Tax when proceeds are 
paid by (1) reason of death and (2) maturity of an endow- 
ment. , 

(c) Isa premium tax levied upon a life insurance company 
equitable to all classes of policyholders? Explain. 

2. (a) Illustrate by references to several parts of the Con- 
stitution how its authors tried to prevent the control of the 
National Government from falling into the hands of one man 
or a small group of men. 

Continued on page 179 
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THE STORY OF AN OLD MAN—— 


During May an old gentleman called at our Home Office to make an unusual request. Here is the old gentle- 
man’s story and his request :— 

I am seventy-three years old and I am trying to secure the New York State Old Age Pension. I have to give 
them proof that I am over seventy years of age, but so far have been unable to do so. 

I was born in the South and wrote to the town in which I was born for a certificate of my birth, but have just 
received a letter to the effect that they have no record, as the keeping of records did not start until long after I was 
born. 

Our caller went on to say that in 1886 he took out a policy with The Manhattan Life and that he had surrendered 
it in 1891. Would we check up his statements and give him a letter setting out his age so that he could produce 
it as evidence. 

Although the old gentleman’s policy was surrendered 40 years ago, we told him that we would try and help 
him. The old application papers had been destroyed because of the policy having been discontinued for so many 
years, but we looked at the old policy register, and in it we found a recotd of the policy he referred to—his state- 
ments were correct; he was twenty-eight years of age when he took the policy out in 1886, so that he is now seventy- 
three. It was an endowment policy for $5,200. 

It was a real pleasure to write our old ex-policyholder, giving him the information proving his age. He has 
no money and needs the Old Age Pension. In his letter acknowledging ours he says: “Please pardon me for not 
having acknowledged your letter-—I was sick and intended to call. . . 

Seventy-three, dependent and sick! And this man was once well fixed financially—but “invested” unwisely. 




















A MANHATTAN INCOME BOND IS A SURE GUARANTEE AGAINST DEPENDENT OLD AGE 


The Manhattan Life Insurance Company 
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EXAMINATION QUESTIONS—Continued 


(b) How can you explain the growth in infiuence of the 
Presidential office ? 

3. Explain briefly each of the following: 

(a) Presidential elector 

(b) House caucus 

(c) House floor leader 

(d) Our national government is one of delegated powers 

(e) Referendum 

(f) City Manager-Commission plan 

4. The A.B.C. Life Insurance Company of Chicago in the 
course of its business: aa 

(a) Erects the A.B.C. Life Building in Chicago, paying 
for it with funds received in part from all sections of the 
country. 

(b) Sells life insurance through a local agent in San Fran- 
cisco. 

(c) Prints its stationery at the home office. 

(d) Invests in each state a certain proportion of premiums 
received from residents in that state and deposits the investment 
securities in a trust company in such state. 

(e) Borrows money from the X Trust Company in Chi- 
cago. 

(f) Mails to a selected list of 100,000 prospects a mislead- 
ing circular promising benefits which could not possibly be 
given at the rates charged. 

(g) Offers free lite policies of $1,000 for one year to 
certain ofticials of those railway companies which give 33 1/3% 
discounts in passenger fares to the Chicago officers of the 
A.B.C. Company in going to the annual convention in San 
Francisco. 

is Applies for permission to sell insurance in Washing- 
ton, D. 

State w Which of the above activities Congress might regulate, 
referring to the power which Congress has over the subject. 

Explain whether the following laws would be constitu- 
nel or not and wiy: 

(a) A national act requiring interstate railway companies 
to charge rates which would yield them a return of not more 
than 3% on the value of their property used in the business. 

(b) A state law forbidding stores within the state to buy 
their stocks of goods from producers outside the state ; also 
requiring stores to employ only American citizens. 

(c) SocroLocy 
(Answer 1-2 and any two other questions, retaining the ques- 

question numbe ring given here) 

1-2. (a) Enumerate the various factors contributing to the 
present distress among working classes in the solution of 
which insurance might play a prominent part. 

(b) Bearing in mind the individualistic philosophy under- 
lying the development of American institutions, outline the 
features of an insurance program which would be of distinct 
service to this large group. 

(c) What progress has already been achieved towards 
wens out such a program in a practical way? 

Enumerate and explain briefly the outstanding factors 
Ww sich have tended to complicate the sociological problems of 
the United States, particularly in the larger cities. 

4. Outline for a life insurance company writing both ordi- 
nary and industrial policies (a) the reasons for establishing 
a health conservation service, (6) the particular types of 
disease towards which its activities should be directed, indi- 
cating the relative importance of these outstanding diseases and 
the trend in each, and (¢) the particular methods to be used 
with each of these two classes of policyholders, explaining 
rd such methods are suggested to the exclusion of others. 

Contrast the fundamental idea underlying the workmen’s 
compensation system with that upon which the old employer's 
liability regime was based. In what respects has the work- 
men’s compensation system tended to meet the social problem 
arising from industrial accidents ? 


PART IV 
OF 
QUESTIONS FOR THE CHARTERED LIFE 
UnNperwriter (C.L.U.) EXAMINATIONS 
(To be completed within three hours) 
Friday June 19, 1931, 2 to 5 P. M. 








COMMERCIAL AND INSURANCE LAW 

Nore. The problems in this examination are based upon ac- 
tual court cases and are designed to test a candidate’s knowl- 
edge of essential principles of commercial and insurance law. 
Emphasis in grading will be placed upon the reasoning. 

(Answer all questions) 

1. Brown is an agent for the Excelsior Life Insurance Com- 
pany, empowered by contract to solicit applications fofr life 
insurance, 

(a) What are the powers of Brown to bind the Com- 
pany ? 

(6) What are the usual restrictions placed upon an agent 
by the Insurance Company ? 

(c) When is the principal liable for the agents’ (1) un- 
authorized attempt to make contracts on the principal’s be- 
half, (2) tortious acts, (3) criminal acts? 

(2). In August, 1923, Murray entered into an agreement 
with two other men who had previously formed the defendant 
corporation whereby the insured was to devote his entire time 
to superintending all work and to have charge of the employes 
engaging in the various contracts handled by the corporation. 
Each of the three men were to receive the same salary per 
week and insured was to receive one-third of the company’s 
profits, having obligated himself likewise to take a portion 
of the stock which would ev entually amount to one-third of 
the total stock issuance. A life insurance policy was issued 
on Murray’s life on September 26, 1923, the Higgins Company 
being designated as his employer and beneficiary. On his death 
in July, 1926, the insurer paid the proceeds to the corporation. 
The insured’s executrix now seeks to recover the amount paid, 
claiming that the corporation had no insurable interest in in- 
sured’s life. 

Executrix vs. Higgins Company. 

Decide, stating reasons. 

3. In December, 1928, the husband beneficiary shot and killed 
his wife and immediately thereafter committed suicide. At 
the time of her death, the wife held a $4,000 life policy with her 
husband as beneficiary. The insurer paid the proceeds to the 
executor of the husband's estate. This action is brought by 
the administrator of the wife's estate to recover from the 
husband’s estate the amount of the insurance in view of the 
circumstances of her death. 

Decide, stating reasons. 

4. Wha’ are the usual formal statutory requirements for a 

— will? 

Discuss fully the liability assumed by a corporate fiduciary 
‘the administration of a fund under a deed of trust. 

(a) Question whether the Morning Journal, a daily news- 
aimee has the implied corporate power to issue accident in- 
surance policies to its readers. Decide, stating reasons. 

(6) Distinguish fully between insolvence and bankruptcy. 

i (a) Distinguish fully between a funded and unfunded 
life insurance trust and outline briefly the advantages and dis- 
advantages of each. 

(6) Describe briefly the Rule against Perpetuities and its 
operation in relation to Business Life Insurance Trusts in 
accordance with the law of your State. 

8. (a) If a beneficiary is named in a life insurance policy 
without the right to change such beneficiary being reserved. 
may the insured, without the consent of the beneficiary, utilize 
oe dividend, loan and surrender values of the policy ? Discuss 

ully. 

(6b) On April 16, 1931, Morris received a notice from his 
life insurance company stating that a premium of $281.10 would 
ne due May 2. He drew a check on May 1 or this amount upon 
the RST State Bank and delivered it to the life insurance 
company’s agent the same day. The agent left town on an 
extended trip, taking the check with him. It was still in his 
possession when the bank failed May 27. Morris contends 
that his premium has been fully paid even though it does 
not appear likely that the bank will settle for more than ten 
cents on the dollar. Decide, stating reasons. 

9-10.-Explain fully the meaning of the following terms and 
expressions: 


(a) Negotiabilitv 
(b) Contingent beneficiary 
(c) Tort and crime 
(d) Gratuitous bailment 
Continued on page 181 
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BEYOND MAN POWER 


The latest of all terms applied to life insurance development is Man Power. Man Power is the key which is 
opening the door to greater life insurance service to the nation. 


National Life Insurance Company 
of the United States of America 
A. M. Johnson, Chairman of the Board 





has definitely met the necessity of making the personnel of this increased organization truly effective in its service 
to the public—with increased profits to man power campaign recruits and veterans alike. The reasons— 


Comprehensive, practical sales preparation course 

Five Point Complete Protection 

Family Income Policy 

Term Expectancy 

Liberal underwriting with Non-medical and Sub-standard 
Participation on Certain Fully Paid-up Policies 

Excess interest payments on income settlements and funds left on deposit 
Juvenile Insurance—20 Payment Life and Endowment at age 21 
Liberal compensation on guaranteed low cost policies 
Elimination of policy restrictions 

Modified Life 

Total and Permanent Disability 

Double Indemnity 

Prompt, Efficient service to policyholders and beneficiaries 


Established 1868 


NATIONAL LIFE INSURANCE COMPANY 
of the UNITED STATES OF AMERICA 


ROBERT D. LAY, PRESIDENT WALTER E. WEBB, EXECUTIVE VICE-PRESIDENT 
_ 29 SOUTH LA SALLE STREET, CHICAGO 
A Fine OLD Company for Ambitious YOUNG Men 














The Formula of Success 


IFE INSURANCE can be explained in plain, everyday language. The 
L. facts can be simply stated. People need to be told about life insurance 
by one who knows life insurance and its adaptability. Salesmen of in- 
tegrity, ability and courage who will work systematically and plainly state the 
facts of life insurance service will be Masters of their craft and successful. 
THE MUTUAL LIFE OF NEW YORK, with its long history of increasing suc- 
cess, offers opportunity. It writes Annuities and all Standard forms of life 
insurance. Disability and Double Indemnity Benefits. It has many prac- 
tices to broaden and expedite service for Field Representatives and for Poli- 
cyholders. 


Those contemplating engaging in life insurance field work as a career of 
broad service and personal achievement are invited to apply to 


The Mutual Life Insurance Company 
of New York 
34 Nassau Street New York, N. Y. 


DAVID F. HOUSTON GEORGE K. SARGENT 
President 2nd Vice-President 


an 
Manager of Agencies 
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EXAMINATION QUESTIONS—Continued 


(e) Revocable trust 

(f) Warranties and representations 
(g) Suretyship 

Seal 

(1) Limited partnership 

(7) Incontestability 


PART V 
OF 
QUESTIONS FOR THE CHARTERED LIFE 
Unperwriter (C.L.U.) EXAMINATIONS 
(To be completed within three hours) 


Saturday June 20, 1931, 9 to 12 A. M. 


FINANCE 
(Answer all questions) 

1. You are asked by someone unfamiliar with corporation 
finance, to explain the difference between the legal relation of 
(a) a common stockholder, (6) a preferred stockholder, and 
(c) a bondholder, to the corporation issuing these three types 
of securities. 

How would you explain this difference ? 

. The A.B.C. Corporation has outstanding 1C00 shares of 
common stock of which you own 200 shares. There are six 
directors of the corporation. Show how under a system of 
cumulative voting you would be assured representation on 
the board of directors. 

3. (a) Describe four distinct sources of surplus of a business 
corporation. 

(b) Distinguish between the sources of surplus of a busi- 
ness corporation and a life insurance company. 

4. During the past year business failures have been unusu- 
ally frequent. 

(a) To what basic causes other than the business depres- 
sion do you attribute such failures? 

(b) Under what circumstances would you recommend a 
reorganization of an industrial corporation which has gotten 
into financial difficulty ? 

(c) State clearly the objectives of reorganization, and 
show how these objectives may be accomplished. 

5. It has been said that liquidity is one of the primary requi- 
sites of a commercial bank portfolio. 

(a) What do you understand by liquidity in this connec- 
tion? 

(b>) How may a commercial bank attain such liquidity for 
its oF folio? 

c) How may this liquidity be impaired or destroyed ? 

(D) Show how life insurance may contribute to the liquid- 
tty of a commercial bank portfolio. 

6. The Federal reserve ratio at present is over eighty per 
cent of deposit liabilities and outstanding Federal reserve notes 
of Federal reserve banks. On the basis of this large reserve, 
member bank credit could be expanded very materially. 

. (a) What do you understand by the “Federal reserve 
ratio”: 

(b) Show carefully how member bank credit may be ex- 
panded on the basis of the reserves of Federal reserve banks. 

(c) How may Federal reserve banks stimulate credit ex- 
pansion? 

(d) What would be the effect of too rapid credit expan- 
sion? 

7. (a) Distinguish between commercial credit and invest- 
ment credit. 

(b) What practical significance do you attach to this dis- 
tinction ? 

8. In 1929 a number of American corporations sold com- 
mon stocks, using the proceeds from the sales to retire their 
bonded indebtedness. In view of the fact that some of these 
companies have since then either reduced or suspended their 
cash dividends on their common stocks, do you think their 
policy of debt retirement was sound? Answer fully from the 
viewpoints of the various parties affected by this policy. 

9. It has been said that one of the cardinal principles of an 
investment program is diversification with a view to minimiz- 
ing risks. 

(a) Define or explain the meaning of the italicized words. 





NATIONAL ASSOCIATION OF LIFE 
UNDERWRITERS 
ANNOUNCES PROGRAM 


John W. Yates, of Detroit, as Chairman of the Program 
Committee for the National Convention in Pittsburgh in 
September, after an all day conference in New York, with 
George E. Lackey, President of the National Association of 
Life Underwriters, and Roger B. Hull, its Managing Director 
and General Counsel, announces the following speakers, in ad- 
dition to those recently published, and the entire list, with their 
subjects, as follows: 

Mr. Chandler Bullock, President of the State Mutual Life 
Assurance Company, of Worcester, Massachusetts, whose 
eater f will be: “Conserving Life Insurance Now in 

Gilbert T. Stephenson, Vice President of the Equitable Trust 
Company, of Wilmington, Delaware, President of the 
Trust Company Division of the American Bankers Associ- 
ation, and author of “Wills” and “Living Trusts”. His 
subject will be: “Analyzing Estates to Determine Insur- 
ance Needs”; 

Miss Sophia Bliven, Manager of the Woman’s Department 
of the Home Office Agency of the Penn Mutual, in Phil- 
adelphia. Her subject will be: “Financial Independence 
for the Woman Through Life Insurance and Annuities” 

Ward H. Hackleman, General Agent of the Massachusetts 
Mutual Life Insurance Company, at Indianapolis, who 
will speak on: “Life Insurance as an Investment, From 
the Life Underwriter’s Point of View”. Mr. Hackleman is 
a large personal producer and is credited with having one 
of the keenest minds in the agency ranks. His agency had, 
at the beginning of June, the highest gain for the year, of 
all the eighty agencies of his Company. 

Arthur F. Young Vice President of the Guardian Trust 
Company of Cleveland, will speak on “Life Insurance as 
an Investment from the Bankers’ Viewpoint” 

Clifford McMillan, until recently Home Office General Agent 
or the Northwestern Mutual Life Insurance Company at 
Milwaukee, now General Agent for that Company in New 
York City. His subject will be: “Personal Effectiveness” ; 

Robert B. Coolidge, special agent of fthe Aetna Life Insur- 
ance Company, of Cleveland, Oho, who will present an or- 
ganized sales talk on “Life Insurance as an Estate”; 

Josh Lee, head of the Department of Public Speaking at the 
University of Oklahoma, who will give his famous ad- 
dress, entitled: “The King’s Insurance Company.” 

These eight, together with those previously announced, fur- 
nish an imposing list of eighteen speakers for the Forty Sec- 
ond Annual Convention of the National Association of Life 
Underwriters, to be held in Pittsburgh from September twenty 
second to twenty fifth, inclusive, with headquarters at the 
William Penn Hotel. 

Senators David A. Reed and J. J. Davis, of Pennsylvania, 
have both accepted invitations to address the Convention if 
national affairs will permit their presence. 

One or two additional speakers are yet to be announced. 

Managing Director Hull recently spent a full day and even- 
ing in Pittsburgh meeting with the twenty three Committees 
which are already functioning under the general chairmanship 
of Holgar Johnson, and he reported to the National Trustees 
that he had never seen, at this period of pre-convention 
preparation, such effectively organized convention machinery. 

Tt is possible that one or two “features” will be added to 
the program, and it is rumored that there may be a rather sen- 
sational “surprize announcement”, but the list is now sub- 

Continued on page 183 





EXAMINATION QUESTIONS—Continued 


(b) Outline a program of investment, incorporating the 
above principles, for an unmarried man, 45 years old, having 
a net annual income of six thousand dollars, and ten thousand 
dollars in cash. 

10. It has been maintained that the common stocks of many 
of our well managed corporations partake of the nature of 
investments. Do you agree with this contention? Apply as 
tests the principles of sound investments. 
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To Men Who Can Qualify 
as Agency Managers: 





Opportunities Are 
Open for You in 


Indianapolis, Ind. 


Omaha, Neb. 

St. Louis, Mo. 
Grand Rapids, Mich. 
Decatur, Ill. 

Lincoln, Neb. 


— LIFE, a strong, well-established Mutual company, has agency 

managerships open in these important cities, where already there are 
many Central Life policyholders. Every help will be given you in building 
your organization; excellent contracts, most up-to-date policies, liberal 
financing plans, an educational program of proven merit. Central Life, 
thoroughly a “young man’s company,” provides the best of opportunities. 


If you believe your experience and qualifications fit you 
for such a position, write to Pearce H. Young, superin- 
tendent of agents, stating full details of your record 
for the purpose of arranging a personal interview. 


Cent ral Life 


Assurance Society 


(MUTUAL) 
DR. T. C. DENNY, President 
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NATIONAL ASSOCIATION—Continued 


stantially complete, and those who comprise it certainly as- 
sure that there will be a thorough and challenging develop- 
ment of the theme : “Life Insurance, The Structural Steel for 
Estate Building.” 

Subjects to be covered by those speakers previously an- 
nounced are as follows: 

A. E. N. Gray: “Just Like in the Movies”; 

Dr. Solomon S. Huebner: “How Conserve the 

Agency System ?” 

Abner Thorp, Jr.: “Life Insurance as an Investment—From 

the Publisher's Point of View”; 

Charles Frisbie: “Low Pressure Selling” ; 

Leon Gilbert Simon: “Life Insurance as Applied to Business 

Needs” ; 

Louis Roth: “The Life Underwriter Organized” ; 

Vash Young: “A Fortune to Share” 

Henry W. Abbott: “Organizing the Buyer to Buy”; 

W. W. Irwin: “Why Life Insurance ?” 

The program for the special convention for General Agents 
and Managers, staged for Tuesday, September twenty second, 
is announced, as to subjects, but not as to speakers, and the 
subjects for the morning session will be as follows: 

“An Agency’s Past, Present and Future” ; 

“Making the Business Stick”; 

“Turning Minus Signs into Plus Signs” 

“Retraining our Experienced Men.” 

In the afternoon the convention will divide itself into three 
group meetings—one for General Agents and Managers oper- 
ating in rural districts and in cities up to fifty thousand in- 
habitants; the second group in urban cities of fifty to seven 
hundred and fifty thousand, and the third group, metropolitan 
district cities of seven hundred and fifty thousand and over. 
The subjects to be discussed in these three group meetings 
will be as tollows: 

“Securing New Agents and Getting Them into Production 

Promptly” : 

“Financing Agents and their Business.” 

At the close of these group meetings, the Convention will 
reconvene for an address by a leading ( General Agent on the 
subject: “Keeping an Agency Stimulated.” 


The registration fee for the Convention has been fixed by 
the Trustees of the National Association at five dollars for 
Special Agents, and seven dollars and a half for General 
Agents, Managers and Supervisors who attend the Managers’ 
Convention on Tuesday. General Agents, Managers or Super- 
visors not attending the Tuesday session will be required to 
pay only five dollars. The seven and a half dollar fee will 
include a separate printed transcript of proceedings of the 
Managers’ Convention, which will not be bound into the pro- 
ceedings of the main Convention. 

The theme of the Convention, as previously announced, 1s 
“Life Insurance, The Structural Steel for Estate Building.” 

The Convention program will include an address on the Con- 
vention theme by John W. Yates, General Agent of the Massa- 
chusetts Mutual Life Insurance Company at Detroit, and 
Chairman of the Convention Program Committee. Mr. Yates 
has expressed his preliminary thought as to the Convention 
theme in the following language: 

“In the construction of the most modern buildings of 
America, steel has become quite an indispensable factor. It 
has been found that when a fire or a windstorm had laid 
low the walls of a building, the structural steel will still be 
left standing, which speaks for its security and strength. 

“During the last two years when estates have crumbled 
due to the stock market crash and the falling value of real 
estate bonds and other forms of property, life insurance 
has occupied the same relative position to estates that struc- 
tural steel has to buildings. While estates have crumbled 
and disappeared in some instances, life insurance, life 
structural steel in great buildings with their walls partially 
or entirely gone, has stood out against the blue sky without 
in any way becoming weakened on account of the devastating 
economic influences. 


Continued on page 185 
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INSURANCE STOCK QUOTATIONS 


(These stocks generally go ex-dividend about 15 days before the date of payment) 
Date 


COMPANY 


*Abraham Lincoln 
Aetna 
tCanada Life 
*Central (IIl.) 
cn accckesnswetenes 
Columbian National 
+Confederation Life 20% pd. .... 
Connecticut General 
*Continental Assurance 
*Continental Life ( Mo.) 
DEE GED cCawwdcencecevenceuns 
*Great Northern 
SD SE ED woe ccnesececess 
tImperial Life 
 . a re 
*+Manufacturers Life 
Missouri State 
tNational Life 25% pd. .......... 
SE <cccusesceenaeseeuen 
*Northwestern National 
*Ohio National 
*Old Line (Wisc. ) 
Pacific Mutual 
Pan American 
*Peoria 
*Philadelphia 
*Sun (Canada) 
Travelers 
*Wisconsin National 


eh eeee ae eae eS er ee 


SBP aAaeeaAaek hk wee eee ee eM 


> Bee eee = 2 ee 2 2 a fe 


a. ES Oo ee. eS eS. 


* Above quotations furnished by H. W. Cornelius & Co., 105 South LaSalle Street, Chicago, Illinois. 


a rate of $1.00 per share. 
b rate of $7.25 per share. 
c extra $.20 paid in 1930. 


d plus two extra $.25 dividends payable in February and August. 


¢. 


Shares 
Outstanding 


500,000 
10,000 
113,450 
220.000 
82,679 
100.000 


40 000 


Par 
Value 


$20 
10 
100 
20 


- 


5 
100 
10 
10 
5 
100 
50 
100 
100 
20 
100 
10 
100 
10 
5 
10 
10 
10 
10 
10 
10 
100 
100 
10 


Dividend 
Rate 


300 
20.00A 


SOA 
90 
4.00S 


300 
500 


8.00A 
1.000 
30.00A 
15.00A 
750 
8.00A 
300 
15.00A 
SOA 


1.00 
d.250 
600 
f.60S 
1.00A 
c.60A 
e6.250 


Payment 
Dividend 


Feb. 1 
J-A-J-O 1 


Dec. 31 


F-A 3 


J-A-J-O1 


J-A-J-O 1 
J-A-J-O 1 
Mar. 1 
Jan. 1 


J-A-J-O 1 
J-A-J-O 1 


Jan. & July 1 


Mar. 1 
Feb. 1 
J-A-J-O 1 


6.000 M-J-S-D 31 


0S 


F-A 1 


1930 Range 
High Low 
37 37 
100 48 
32 28 
33 28 
410 325 
155 95 
691% 56 
25 15 
125 125 
139 108 
69 18 
14 11 
1914 14 
321%4 29 
30 25 
94 25 
40 30 
55 37% 
24 13 
3,100 1,190 
1,565 900 
26 20 


Bid 
37 
43 
650 
28 
16 
290 
260 


90 
60 
12 


a 


400 
120 
335 
16 
130 
10 
1] 
29 
25 
50 
26 
27 
10 
1,150 
730 
20 


July 18, 1931 
o~ 


As 
45 
700 
32 
20 
315 
305 


95 


16 


262 


520 
455 
130 
370 

18 


58 

27 

32 

13 
1,300 
750 
24 


t Quotations furnished by A. J. Pattison, Jr. & Co., Toronto, Canada. 
e A special dividend of $25.00 per share was declared payable on 


April Ist. 


f paid extra 4% Jan. 1 and 3% July 1, 1930. 


g extra div. of 5% 
+ Based on 1929 Cash Dividend. 


paid in 1929 and 1930. 








Life Reinsurance — Standard and Sub-standard 


North Ameriran Reassurance Company 


Laurence M. Cathles, President 
250 Park Auenue, New York City 
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LIFE INSURANCE SALES 


CCORDING to the Association of Life Insur- 

ance Presidents sales of total life insurance for 

the first half of 1931 were 12.3% below the amount 

for the same period of last year. The month of June 
was down 12.2%. 

looking at the business by classes for the first six 
months, we find that Ordinary has lost ground 
15.4% ; Industrial, 5.9% ; Group, 2.5% with the total, 
as before stated, 12.3%. 

We think that the showing of Industrial insurance 
is particularly favorable considering current con- 
ditions. 

For June, the total new business of all classes 
written by the 44 companies was $1,005,142,000 
against $1,144,432,000 during June of 1930—a de- 
crease of 12.2 per cent. New Ordinary insurance 
amounted to $672,837,000 against $725,725,000—a de- 
crease of 7.3 per cent. Industrial insurance amounted 
to $250,658,000 against $311,925,000—a decrease of 
19.6 per cent. Group insurance was $81,647,000 
against $106,782,000—a decrease of 23.5 per cent. 

For the first half of the year, the total new business 
of these companies was $5,838,627,000 this year 
against $6,657,203,000 last year—a decrease of 12.3 
per cent. New Ordinary insurance: amounted to 
$3,950,434,000 against $4,669,775,000—a decrease of 


13.4 per cent. Industrial insurance amounted to $1,- 





NATIONAL ASSOCIATION—Continued 


“Since our National Convention this year is to be held 
in the greatest steel center of the United States, it seems to 
the Program Committee that the theme is appropriate and 
we hope everyone will allow his imagination to catch its full 
significance.” 

Another new feature of the Pittsburgh Convention will be 
a special session for Agency Supervisors which will begin with 
a dutch luncheon on Thursday noon and last into the after- 
noon as long as the prepared program requires. The program 
will be announced later. 

\nother departure this year will be what will be known as 
a National Chapter Meeting of the American College of Life 
Underwriters, which will also begin with a luncheon on Thurs- 
day, September twenty fourth. Immediately after the meeting 
of the National Ch: ipter, the diplomas will be awarded to the 
successful candidates in the June, 1931 examinations, and this 
formality will be followed by a session especially designed for 
“study group leaders” for next year’s study groups for the 
Chartered Life Underwriter examinations. It is urged that 
all those interested in conducting study groups next year plan 
to attend the Convention, and especially this group meeting 
on Thursday afternoon. 

The Committee in charge of the Managers’ Program is as 
fi lows: 

\lexander Patterson, General Agent of the Penn Mutual 

Life Insurance Company at Chicago, Chairman ; 

Clay Hamlin, General Agent of the Mutual Benefit Life 

Insurance Company at Buffalo; 

J. Elliott Hall, General Agent of the Penn Mutual Life 

Insurance Company at New York City; 

John Marshall Holcombe, Jr., Manager of the Life Insurance 

Sales Research Bureau of Hartford, ex-officio member ; 
John W. Yates, ex-officio member. 


| 
| 


' the first six months of 1929, 1930 and 1931 and per- 





391,763,000 against $1,478,392,000—a decrease of 5.9 

per cent. Group insurance amounted to $496,430,000 

against $509,036,000—a decrease of 2.5 per cent. 
The new paid-for business written during each of 






































centage increases or decreases are shown in the fol- 
lowing table: 


NEW PAID-FOR LIFE INSURANCE—EXCLUSIVE OF 
REVIVALS, INCREASES AND DIVIDEND ADDITIONS 
—44 UNITED STATES COMPANIES 
(These companies have 82 per cent of the total business outstand- 
ing in all United States legal reserve companies) 

1930 1931 











over over 
Month 1929 1930 1931 1929 1930 
Ordinary Insurance 

January ... $659,843,000 $712,855,000 $595,652,000 8.0% -16.4% 
February .. 683,542,000 730,735,000 599,462,000 69 —18.0 
March .... 830,244,000 884,535,000 719,746 000 6.5 —18.6 
PE s0cees 793,786,000 839,531,000 690,529,000 5.8 ~—17.7 
a 801,698,000 776,394,000 *672,208,000 -3.2 —13.4 
ee 750,228.000 725,725,000 672,837,000 -3.3 -—7.3 

$4,519,341,000 $4,669,775,000 $3,950,434,000 3.3% -15.4% 


Industrial Insurance 
































January ... $265,998,000 $218,027,000 $214,320,000 -18.0% -1.7% 
February .. 230 779,000 212,813,000 208,888,000 -7.8 -1.8 
March .... 274,824,000 264,415,000 246,663,000 -3.8 —6.7 
EE 4 wees 256,279,000 241,129,000 234,941,000 -5.9 —2.6 
a 240,501,000 230,083,000 236,293,000 —-4.3 2.7 
ED ory waka 4 242,166,000 311,925,000 250,658,000 288 —19.6 
$1,510,547 ,000 $1,478,392,000 $1,391 763,000 -2.1% —5.9% 
Group Insurance 
January .. $98,637,000 $64,313,000 $78,363,000 —34.8% 21.8% 
February .. 58,607,000 59,930,000 103,587,000 2.3 72.8 
March .... 64 813,000 73,234,000 61,919,000 13.0 —15.5 
ee waewn 72,238,009 113,514,000 99,069,000 57.1 —12.7 
109,827,000 91,263,000 71,845,000 -16.9 —21.3 
| 106,589,000 106,782,000 81,647,000 2 —23.5 
$510,711,000 $509 036,000 $496,430,000 —.3% —2.5% 
Total Insurance 
January ... $1,924,478,000 $995,195,000 $888,335,000 -2.9% -10.7% 
February .. 972,928.000 1,003,478,000 911,937,000 3.1 —9.1 
March 1,169 881,000 1,222 184,000 1,028,328,000 4.5 —15.9 
April 1,122,303,000 1,194,174,000 1,024,539,000 6.4 —14.2 
May 1,152,026,000 1,097,740,000 *980,346000 -4.7 -—10.7 
June 1,098,983,000 1,144,432,000 1,005,142,000 4.1 —12.2 
$6,540,599,000 $6,657,203,000 $5,838,627,000 18% -12.3% 
* Revised. 


LIFE PRODUCTION FIGURES—NEW YORK CITY 
(As reported to Alfred M. Best Company, Inc.) 
Month of June Totals from Jan. 1 
Agency 1931 1930 1931 1930 
Mutual Life— 
Julian S. Myrick 
Union Central — 


453,700 $3,226,889 $21,281,905 $25,287,561 


+f? 
oe) 


Chas. B. Knight .... 3,153,852 2,450,750 17,609,082 17,310,768 
Mutual Benefit— 
Chas. E. DeLong ... 2.342,209 1,570,750 13,350,111 17,364,625 


Aetna Life— 

a. ee ee eweoes< 1,712,166 2,613,500 14,013,108 20,251,795 
Penn Mutual— 

J. E'liott Hall ...... 1,544,327 2,785,698 12,343,400 18,609,270 
Conn. Mut.— 

The Fraser Agency.. 1.317.045 2,136,500 10307,097 13,752,005 


Mass. Mut.—Keane- 
Patterson Agency 

State Mutual— 
Frank W. Pennell .. 659 000 506,250 2,880,100. 3,200,450 


oo 


013 073 1,537,005. 10,154,040 9,970,141 
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EDITOR’S NOTE: 


This is one of a series of articles to be contributed to this publication by eminent msurance attorneys. 


It is obvious that thes 


~% 


discussions of legal matters may not, at all times, exactly express the views of Alfred M. Best Company, Inc., but we trust they 
may prove of interest and value to our readers. 


SUICIDE AS A DEFENCE IN AN ACTION ON A LIFE OR ACCIDENT 
INSURANCE POLICY 


HE evidence in support of an allegation that an assured 

committed suicide is usually circumstantial. Seldom is 
there an eye-witness at the time tthe act in question is com- 
mitted. 

In every case in which an insurance company sets up as 
a defence an allegation that the assured committed suicide, 
there are two important questions for consideration: First, 
what are the true circumstances surrounding the death of the 
deceased ? Second, did the deceased have any motive for tak- 
ing his own life? And, in some cases, there is a third ques- 
tion for consideration (depending upon the phraseology of 
the policy in question or the statute law applicable to the 
case) and that question is, was the assured, at the time of 
the commission of the act in question, sane or insane? 

I do not profess to be thoroughly conversant wrth the 
general rule adopted by the American courts as to the ex- 
tent of proof required from an insurance company which sets 
up, in’ an action upon an insurance policy, the defence that 
the assured committed suicide, but from such study as I 
have made of the American decisions, it would seem that 
the rule prevailing in at least some of the American courts 
is somewhat different to the rule adopted by the Canadian 
courts. The purpose, therefore, of this article is to point 
out such differences, if any there be. 

In Darrow v. Family Fund Society, 116 N. Y., page 537, 
it was held that suicide is not a crime within a condition of 
the policy excepting death in violation of the law; and in 
Northwestern Benefit & Mutual Aid Association v. Wanner, 
24 Ill. App. 357, it was held that suicide is not an “immoral 
practice” within a condition in the policy which relieved the 
insurer if the death of the assured was due to any immoral 
practice. According to various decisions in many parts of 
the United States, an insurance company which alleges as 
a defence that the assured committed suicide is not required 
to prove such allegation beyond a reasonable doubt, but it is 
sufficient if the fact of suicide is shown by a fair preponder- 
ance of the evidence. This view appears to be supported 
by several cases, of which the following are examples: 

(1) Kerr vy Modern Woodmen, 117 Federal 593; 

(2) Vermehr vy Knights of the Macabees, 198 Miss. 


(3) Bachmeyer v Mutual Reserve, 87 Wis. 325. 

In considering the view adopted by the Canadian Courts, 
it will suffice to mention the decision of the Supreme Court 
of Canada in Lang Shirt Co. Trustees v. London Life In- 
surance Company. The decision of the Supreme Court was 
on an appeal by the defendants from the judgment of the 
Appellate Division of the Supreme Court of Ontario. which 
had reversed the judgment of Chief Justice Meredith, the 
trial judge. who had dismissed the actions. 

The actions, three in number, were to recover upon certain 
insurance policies issued upon the life of one Moore. In 
two of the actions the plaintiff was Elizabeth Moore, the 
widow of the deceased, and the other action was on behalf 
of the trustees in bankruptcy of the property of the Lang 
Shirt Company, Limited, of which the assured was president 
and manaeing director. 

The main question for consideration in each of the three 
actions was as to whether the assured had died by his own 
act or whether his death was a death by accident, within 


App. 


- 





the meaning of the policies. One policy was issued by the 
London Life Insurance Company, for $25,000, and contained 
the following clause: 

“7. Suicide. In case assured shall die within two years 
from the date when this policy is signed and sealed, |, 
his own act, whether sane or insane, this policy shall 
be void, and the company shall not be liable thereunder.” 
In another policy, the Metropolitan Life agreed to pay 

the beneficiary on due proof of the death of the assured 
“as the result of bodily injury effected solely as described 
below,” a certain sum on the following conditions: 

“Conditions: The indemnity provided for herein shall 
be payable only if the death of the insured result in 
consequence of bodily injury effected solely through 
external, violent and accidental means, within sixty days 
after such injury, independently and exclusively of all 
other causes. This indemnity shall not be payable ii 
the death of the insured results directly or indirectly 
from disease or from bodily or mental infirmity, or 
from self-destruction whether sane or insane, or from 
bodily injury received while the insured is engaged in 
military or naval service in time of war, or in aeronau- 
tics or submarine operations, nor if such death occur 
in time of war as a direct or indirect result of travel 
on the high seas or residence or travel in any war zone 
beyond the continental limits of the United States or 
the Dominion of Canada, or while engaged in Red Cross 
or other relief service in the territory last described.” 
The third policy in question was issued by the Actna Life 

Insurance Company, and contained a clause whereby the 
company undertook to pay a certain sum on the death of the 
insured if “such death resulted, directly, and independent); 
of all other causes, from bodily injury effected solely through 
external, violent and accidental means, within ninety davs 
from the occurrence of such accident, and if such accident 
is evidenced by a visible contusion or wound on the ex- 
terior of the body, except in case of drowning and internal 
injuries revealed by an autopsy, and if such death does not 
result from suicide, while sane or insane, nor from mili- 
tary or naval service in time of war, nor from any aecro- 
nautic flight or submarine descent, nor directly or indirectly 
from disease in any form.” 

Moore, the assured, was found dead in his garage at 
Kitchener about 8:40 p.m. on the 17th of December, 1925, 
and it was not disputed that his death was the result of 
carbon monoxide poisoning. He left his house saying he 
was going to fix the chain on the right rear tire of his 
automobile, and no one thereafter saw him alive. Several 
hours later he was found lying on the floor of his garage, 
crosswise, at the rear of his automobile, and between it and 
the front doors of the garage, his head on a cushion near 
the rear right wheel, which cushion was used in the auto- 
mobile. 

The learned trial judge found as a fact that the assured 
knew well the very poisonous character of carbon monoxide 
gas, and that it was generated by the engine of the car, the 
chain of which he had professed to he about to fasten. He 
also found certain facts, namely: “The failure of the com- 
pany of which he (namely, the assured) was president and 
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manager and in which his ambitions and hopes had been so 
much centred ... the disclosure of his misconduct as 
president and manager, with the effect that might have upon 
his reputation and prospects, and the possibility of prosecu- 
tion for obtaining money under false pretences and making 
or concurring in the making of false entries in the books 
ol the company which was much in the minds of 
the public by reason of certain prosecution of bank officials ; 
the loss of his house and his occupation; his own insolv ency 
and his inability to keep up the great amount of insurance 
for anyone in his financial position which he had upon his 
life; a large amount of which is involved in these actions. 
On the other hand, his death meant the payment of a large 
amount of money to his wife, in any case, and a large ad- 
ditional amount if itt were made to appear to have been 
accidental about $60,000 in all; and the payment of 
$25,000 to the company, or the trustees in bankruptcy of it 
ss unless rt could be proved that he had committed 
suicide.” 


The learned trial judge also said in his judgment: “The 
direct evidence is altogether consistent with suicide, and in 
its main and most direct features is quite inconsistent with 
unintentional death,” and accordingly, he found that the 
assured’s death was caused “by his own act,” and the actions 


were dismissed, The judement of the trial judge is re- 
ported in 60 Ontario Law Reports at page 476. 
The plaintiffs appealed to the appellate division, which 


allowed the appeal, their judgment being reported in 62 
Ontario Law Reports at page 83. The companies then ap- 
pealed to the Supreme Court of Canada, whose judgment is 
reported in (1929) Supreme Court Reports. page 117. The 
judgment of Chief Justice Anglin and of Justices Mignault 
and Rinfret was delivered by Mr. Justice Mignault, and we 
quote from his judgment as follows: 


“It will now be convenient to consider the rules of 
evidence applicable to a case such as that at bar. With 
all deference, I think there can be no doubt that, accord- 
ing to our criminal law, suicide is a crime, although the 
learned trial judge thought otherwise. It is obvious, of 
course, that there can be no punishment, under modern 
law, when suicide is successful, except with regard to 
abettors of the crime, and rt is clearly not ‘homicide’, 
within the Criminal Code (section 250). But it is an 
indictable offence to aid or abet a person in committing 
suicide (section 269, Cr. Code); it is also an indictable 
offence to attempt to commit suicide (section 270, Cr. 
Code), and I am unable to follow the contention urged, 
upon us by the appellants that where the criminal at- 
tempt is successful, there is no crime. At common 
law it seems clear that self-murder, fellow de se, is 
a crime—(Russell on Crimes, &th ed. vol. 1, page 618). 
Speaking of suicide, Blackstone, Commentaries, says: 
‘The law has therefore ranked this amone the highest 
crimes, making it a peculiar species of felonv, a felonv 
committed on one’s self—(Lewis’ ed. vol. 4, marginal 
page 189).’” 

This view of Mr. Justice Mignault was in keeping with 
that expressed by Mr. Justice Riddell in the appellate divi- 
sion, whose judgment is well worthy of perusal. In one 
portion of his judgment he says as follows: 

“IT do not agree that suicide is not a crime. Fellow 
de se. the act against which the Everlasting has fixed 
His Canon, was always considered a felony, and was so 
adjudged in the case in Michaelmas term, 4 and 5 Eliz, 
in C. B. Hales v. Petit (1563) Plowd, 253; sie 
hut hardly travestied, in the grave diggers’ scene in 
Hamlet. For a time it seems to have been thought that 
this doctrine was effete; and we find it laid down in Re- 
gina v Burgess, (1862) L. & C. 258, 32 L.J.M.C., 55, that 
an attempt to commit suicide was not an attempt to com- 
mit murder under 24 and 25 Vict. Ch. 100. But the effect 
of that decision is explained and the law put on a solid 
hasis by the later case of Rex v Mann (1914) 2 K.B. 
107; 10 Cr. App. R. 31, in which it was held that an at- 
tempt to commit suicide is anattempt to commit a felony. 
Suicide then being a felony at the common law. our 
Criminal Code has not caused it to change its character.” 
Referring now to the extent of proof required by the 





Canadian Courts to support an allegation, in an action on an 
insurance policy, that the assured committed suicide, I quote 
again from the judgment of Mr. Justice Mignault as follows: 

“That there is, in the law of evidence, a legal presump- 
tion against the imputation of crime, requiring, before 
crime can hevheld to be established, a proof of a more 
cogent character than in the ordinary case where no such 
imputation is made, does not appear to admit of doubt. In 
criminal cases this rule is often explained by saying that 
the crime imputed must be proved, to the exclusion of 
reasonable doubt. There is authority for the proposition 
that the same presumption of innocence from crime 
should be applied with equal strictness in civil as well 
as in criminal cases, (Taylor, Evidence, 11th ed. vol. 1, 
page 112, and cases referred to). Whether or not. how- 
ever, the cogency of the presumption is as great in civil 
matters as in criminal law (a point not necessarily in- 
volved here) I would like to adopt the statement of the 
tule by Middleton, J.A., in the Court helow, which ap- 
pears entirely sound. 

“While the rule is not so strict in civil cases as in 
criminal, I think that when a right or defence rests upon 
the suggestion that conduct is criminal or quasi-criminal, 
the court should be satisfied not only that the circum- 
stances proved are consistent with the commission of the 
suggested act, but that the facts are such as to be incon- 
sistent with any other rational conclusion than that the 
evil act was in fact committed. See Alderson, B., in Rex 
v Hodge (1838) 2 Lewin, C. C. 227.” 

There remains now one furher question for consideration 
in this article. namely, the question of mottve. Again I quote 
from the judgment of Mr. Justice Mignault, as follows: 

“There remains to be considered the argument ad- 
dressed to us on the question of motive, the contention of 
the appellant being that if the facts in evidence are con- 
sistent, either with an accidental or a self-inflicted death, 
the existence of an impelling motive for self-destruction 
would justify the court in coming to the conclusion that 
Moore’s death was a death by suicide. But it must be 
observed that, as stated by Lord Dunedin in rendering the 
judgment of the Judicial Committee in Dominion Trust 
v. New York Life Insurance Company (1919), A.C. 254), 
‘Motive, however, can never be of itself sufficient. The 
utmost that it can do is to destroy or attenuate the infer- 
ence drawn from the experience of mankind that self- 
destruction, being contrary to human instincts, is unlikely 
to have occurred, The proof of suicide must be sought 
in the circumstances of the death.’ 

“This rule was laid down in that case, although Lord 
Dunedin was there of the opinion that ‘If ever there can 
be said to be motive for self-destruction, such motive 
was present in this case.’ The Judicial Committee, rt is 
true, found on the facts that suicide had been proved in 
the Dominion Trust Company’s case, but rt was vastly 
different from the case now under consideration.” 

There was another point for consideration in the Lang 
Shirt case, which may be of interest, and that was, the ques- 
tion as to whether a death by carbon monoxide poisoning was 
a death by “external, violent and accidental means’, which 
were the descriptive words common to each policy. The 
court held that the assured’s death was “accidental,” that the 
means that caused death were both “external” as opposed to 
“internal” and “violent,” since the inhalation of the carbon 
monoxide gas produced suffocation or asphyxiation. 

Special reference at the argument of the case was made to 
the additional condition of the policy of the Aetna, reading 
as follows: “And if such accident is evidenced by a visible 
contusion or wound on the exterior of the body (except in 
case of drowning and internal injuries revealed by an au- 
topsy).” Medical evidence at the trial showed that the as- 
sured’s body, when found, was cherry red, an indication of 
carbon monoxide poisoning, and showing the way carbon 
monoxide operates when inhaled. It is absorbed by the 
haemoglobin of the blood, and the oxygen of the air is ex- 
cluded, thus bringing about a chemical change in the blood 
and causing asphyxiation or suffocation, and, as the Court 
found, causing “internal injuries” within the meaning of the 

Continued on next page 
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policy issued by the Aetna company. 

The nearest approach which I have been able to find in 
the American decisions to the rule adopted by the Canadian 
courts is in Mutual Life v. Ford, 61 Texas, Civ. App. 412, 
in which case it was held that a finding that the assured did 
not commit suicide must stand, unless the evidence establishes 
that the shooting causing his death was intentional to that 
degree of conclusiveness which precludes a reasonable doubt 
to the contrary, and that there must be no room for fair 
and reasonable minds to reach different conclusions from the 
evidence. Whether this view of the Texas Court prevails 
generally throughout the United States, I do not profess to 
be able to say. It would seem, however, that at least some 
of the American courts hold to the view that when a ques- 
tion of suicide is put in issue, that issue may be proved, 
like any other fact in a civil action, by a preponderance of 
the evidence on the question, and that it is not necessary 
for the party alleging suicide to prove same beyond a rea- 
sonable doubt. 

Certainly, however, so far as the Canadian courts are con- 
cerned, the Lang Shirt case above mentioned clearly shows 
the heavy burden of proof resting upon an insurance com- 
pany which alleges, in an action upon an insurance policy, 
that the assured committed suicide, regardless of whether or 
not the evidence shows that the assured had a strong motive 
for taking his own life. 


EDITOR’S NOTE 


Mr, Agar, in this scholarly discussion, shows that in Can- 
ada, by the decision of the Supreme Court, insurance com- 
panies will be held to a much higher degree of proof to 
establish the defense of suicide, where such defense is avail- 
able, than is generally required throughout the various juris- 
dictions of the United States. 

In Mr. Agar’s excerpts from the opinion of the Supreme 
Court, it appears that suicide is a crime in Canada and the 
commission of that crime by the deceased must be established 
by the insurance company almost to the same extent as would 
be required to convict him of that crime had the attempt been 
unsuccessful. The court approved the following statement 
of the rule: 

“While the rule is not so strict in civil cases as in 
criminal, I think that when a right or defense rests upon 
the suggestion that conduct is criminal or quasi-criminal, 
the court should be satisfied not only that the circum- 
stances proved are consistent with the commission of the 
suggested act, but that the facts are such as to be incon- 
sistent with any other rational conclusion than that the 
evil act was in fact committed.” 





Although the court does not say that the fact of suicide 
must be proved, as in a criminal case, beyond a reasonable 
doubt, it does, however, require a very high degree of proof, 
much more than by a fair preponderance of the evidence. 

The general rule in the United States is that suicide as a 
defense in an action on a life policy may be established by 
circumstantial evidence so long as the proof is clear and 
satisfactory. It is not necessary that suicide should be proved 
beyond a reasonable doubt, but it is sufficient if the fact be 
shown by a fair preponderance of evidence. Cooley’s Briefs 
on Insurance, Second Edition, Vol. 6, page 5473-4. It may 
be regarded as a settled rule that, when the circumstances of 
death are such that it might have resulted from negligence, 
accident or suicide, the presumption is against death by sui- 
cide. Cooley’s Briefs on Insurance, Second Edition, Vol. 6, 
page 5454. 

The United States Supreme Court, in Travelers’ Ins. Co. 
vs. McConkey, 127 U. S. 661, approved the following state- 
ment in the charge to a jury: 

“It is manifest that self-destruction cannot be pre- 
sumed. So strong is the instinctive love life in the human 
breast and so uniform the efforts of men to preserve 
their existence that suicide cannot be presumed. The 
plaintiff is therefore entitled to recover unless the de- 
fendant has by competent evidence overcome this pre- 
sumption and satisfied the jury by a preponderance of 
evidence that the injuries which caused the death of the 
insured were intentional on his part.” 

Although the language of courts in some of our jurisdic- 
tions might indicate that something more than a fair pre- 
ponderance of evidence is required to establish the defense 
of suicide, as in the Texas case cited by Mr. Agar, we think 
it safe to say that the general rule throughout the United 
States is that there is a presumption against suicide, that while 
an insurance company interposing such a defense must go 
farther than merely to counter-balance that presumption and 
must establish the fact of suicide by a fair preponderance of 
the evidence, it is not required to establish that fact beyond 
a reasonable doubt as is required in criminal cases, whether 
or not suicide in that particular jurisdiction be considered a 
criminal act. 

This whole subject is treated very completely in Cooley's 
Briefs on Insurance, Second Edition, Vol. 6, under the gen- 
eral head “Suicide as an excepted risk in life and accident 
insurance”, from page 5454 to 5489. 

We are deeply indebted to Mr. Agar for this carefully 
considered discussion, and know that it will prove instructive 
and helpful to those of our subscribers who are interested 
in this very important question. 
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Reducing 
the HIGH COST of 


La Pses 





Insurance officials, this year more than ever before, have been seeking ways of 
reducing the cost of lapses. 


Lapses have increased because policy loans have increased. Policy loans have in- 
creased because of business conditions. 


It is a well known fact that a large percentage of policyholders who borrow on 
their policies, especially those who borrow the limit, never pay another premium. The 
policies become lapsed, and the policyholders are lost to the company. 


It is apparent that any plan that will help these borrowers work out their indi- 
vidual financial situations is going to help hold their policies in effect. 


lc is also apparent that unless they are taken care of by the companies that 
made the loans many of them will be serviced by competing companies substituting 


new policies. 


The alarming cost of lapses can only be reduced by constructive work with 
policyholders. For years the officials of the American Conservation Company have 
directed work of this nature — service work that protects both the policyholder and 
the company. Our organization of trained men produces results at low average cost— 


with complete satisfaction to our clients. 


Information concerning methods and rates will be furnished on request. 


AMERICAN CONSERVATION COMPANY 
LIFE INSURANCE ‘SERVICE 
Herbert G. Shimp, President 


327 NORTH MICHIGAN AVENUE, CHICAGO 
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REPORTS UPON COMPANIES AND ASSOCIATIONS 





AETNA LIFE INSURANCE COMPANY, 
HARTFORD, CONN. 


Herrick & Brown Agency 
The company announces that the O. B. Herrick General Agency 
in Syracuse is to become a partnership under the name of Herrick 
& Brown, General Agents. The new firm name will be effective 


August 1. John K. Brown, the new man in the organization, has 
heen with the Aetna since 1924 as General Agent in Stamford, 
Conn, 


Regional Conference 
The 1931 Regional Conference and combined General Agents’ 
meeting will be held September 14-19 at the Hotel Griswold, New 
London, Conn. It is anticipated that some five hundred home 
office representatives, general agents and others will be in at- 
tendance, 


AMERICAN BANKERS INSURANCE COMPANY, 
CHICAGO, ILL. 


Reinsures Citizens National Life 
At stockholders’ meetings on July 9th and 10th of each of these 


companies a deal was consunimated whereby the American Bankers 
takes over the Citizens National on 4 basis of two shares of 
American Bankers stock for each share of Citizens National stock, 
the American Bankers assuming the liability on the insurance of 
the Citizens National. 


Does Record Business 
This company announces that June production has surpassed 
the previous high mark set in June, 1925. The company’s records 
show a 335% increase in business over 1930, together with a good 
increase in business in force for the same period. 
The company ‘lso announces thut E. A. Rogers has been ap- 
pointed Manager of the Claim Departmcnt. 


Examination Report Reviewed 
This company was examined as of Decmber 31, 1930, the report 
showing a capital of $250,000 and surplus of $66,694. The reduction 
in surplus was accounted for entirely by casualty premiums in the 
course of collection. We give the following extracts of interest 
from the examination report. 


Ledger Assets—General 


ee GD skasceceaued ee $858,946.83 
Mortgage loans .......... 1,090,672.88 
Collateral loans ......... 74,000.00 
Dt éctunden dwt ecbescws 1,298,995.25 
DY euenksdownadeuenees 881,299.48 


Cash: 
In office.. 
In banks 
on int.. 
In banks 
not on 
i «ene 13,847.52 


$13,251.09 


16,325.12 





$3,126.75 
Due from other companies 265,539.00 
——__——_————_ $4, 275,880.17 


Ledger Assets—Life Department 





eee GD io ccccceccene $1,041,975.96 
Premium notes .......... 12,874.87 
Bills receivable ....... 5,754.70 
Agents’ balances: 
Debit $31,292.99 
Credit .., 6,581.27 
DS atactesavesds nen 24,711.72 








Ledger Assets—Casualty Department 

Premiums in course of 
collection effective on or 
after October 1, 1930... 
Premiums in course of 
collection effective prior 


$110,185.27 


to October 1, 1930...... 170.00 
—— —_——— —- 110,355.27 
Total Ledger Assets, as per balance.............. $5,469,582.69 


Non-Ledger Assets—General 
Interest due on mortgages $5.533.25 
Interest accrued on mort- 


PD ia. ee de eheed pane 17,309.58 
Interest accrued on col- 
lateral loans ........... 1,844.94 


Interest accrued on bonds 7.034.25 


Unearned premiums on 





fire insurance .......... 1502.41 
Interest due on real es- 
tate contracts ......... 2 487.55 
Interest accrued on real 
estate contracts ........ 2,668.67 
— $38,240.65 
Non-Ledger Assets—Life Department 
Interest due and accrued on_ policy 
I I GN enc ccecdidccéosidéeces 1,383.09 
Gross premiums 
due and un- 
First Year Renewal 
collected ..... $7,799.44 $37,170.29 
Gross premiums 
deferred ..... 2,971.88 71,196.98 
_ F1LOS, 307 27 


$10,771.32 

Deduct loadings 5.82 16,263.07 
Net due and 

deferred 

premiums 

Less reinsurance 

prems. due... 


34.325.50 $92,104.20 


468.92 2,915.10 





Net, less re- 











insurance. $3,856.58 $89,191.10 93,047.68 
Total Non-Ledger Assets ....cccccccccccccces 132,671.42 
EO er a a ee PO eT $5, 602,254.11 
Assets Not Admitted 
Bonds, book value over market value.. $35,480.25 
Stocks, book value over market value.. 2 099.48 
Cash in defunct banks ................. 7.500.00 
Premium notes disallowed ............ 31.87 
Ss oe 5.784.70 
Agents’ balances, gross debit .......... 31,292.99 ° 
Premiums in course of collection effee- 
tive prior to October 1, 1930.......... 170.00 
Premiums in course of collection dis- 
a ai Coa ae ls 64.326.15 
- ——_—_______— 146,685.44 
I IS os ks i dade bac eaws $5,455,568.67 


Liabilities—Life Department 
Net value of. outstanding 
policies in force com- 
puted on: 
American Experience 


Continued on next page 
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AMERICAN BANKERS INSURANCE CO.—Continued 


Table of Mortality 
with 3% interest, Illi- 
nois Standard on or- 














dinary business...... $4,268, 770.00 
Same for dividend ad- 
eee 178.00 
$4,268,948.00 
Standard Industrial 
Table of Mortality 
with 3%% interest on 
American Assurance 
EROUStTERE ol ccccccscccs 25,510.00 
American Bankers In- 
ee 219,970.00 
Cloverleaf Monthly 
DS  saceevesonces 2,590.00 
oa 248,070.00 
Cumulative Investment 
Dt. scsceesesnaesaes $322,381.00 
Annuity Coupon Fund. 24,783.00 
Quinquennial Coupon 
DE susseceesensesse 51,401.00 
Present value of supple- 
mentary contracts in- 
volving life contin- 
DEES cascecssseoves 205.00 
398,770.00 
PD «nc ccccauseeesssesons $4,915,788.00 
Deduct net value of risks of this com- 
pany reinsured with other solvent 
CREE «cecctaccccccocescssesoesece 48,207.00 
Te MOR. 05600060000060060060080 $4,867,581.00 


Extra reserve for total and permanent 
disability benefits included ia life 
DEEEEES cocccceccocceccoccesceseeecseee 

Extra reserve for additional accidental 
death benefits included in life poli- 
ee ee 

I’resent value of amounts incurred but 
not yet due for total and permanent 
disability benefits, less $4,798.22 re- 
OD TENET GD 0606 000006000000e002 

Present value of amounts not yet due 
on supplementary contracts not in- 
volving life contingencies ............ 

Claims for death losses in 
process of adjustment, 
less $977.00 reinsurance 

Claims for death losses 
awaiting proofs, less 
$2,000.00 reinsurance... 
4 


$6,923.70 


9,539.90 





Dividends left with the company to ac- 
cumulate at interest, and accrued in- 
Dt SD sckbnnd06056606660060006 

Gross premiums paid in advance ...... 

Unearned interest paid in advance.... 

Commissions due to agents on premium 
BOSE WEG BES occccccescesececssees 

Commissions to agents ............ Se 

Salaries, rents, bills and accounts due 
i PE 06i655660606600006 086R 008008 

Legal fees due or accrued..... ........ 

Estimated taxes due or accrued........ 

Py SEED 66000006secesseaccenders 


Total Liabilities—Life Department 


1,579.00 


1,107.00 


10,444.44 


16,463.60 


4,519.23 
12,718.51 
24,188.93 


643.74 
377.67 


3,178.09 
412.00 
21.78 

23,732.41 

§,300.00 





Liabilities—Casualty Department 


Losses and Claims— 
Health and Accident 


$5,003,524.80 





Adjusted or in process 
of adjustment: 

















Commercial .......... $12,510.90 
BRGUSETIA] 2c cccccccce 1,222. 
$13,733.78 
Deduct reinsurance on 
unpaid losses .......... 627.32 
BEES 4Seenennecscegeense $13,106.46 
Claims resisted: 
Commercial .. $5,900.00 
Less reinsur- 
BGR ccovess 2,500.00 
TS 06660066000 ee0000 3,400.00 
Incurred but unreported: 
Commercial .. $5,057.09 
Industrial— 
illness and 
Se esses 1,280.00 
6,337.09 
Present value of death 
claims payable in 
monthly installments .. 5,860.00 
Total losses und Claims ......cc.ceceees 
Estimated expense of investigation and 
settlement of claims ................ 
Total unearned premium reserve....... 
Commissions and brokerage due on pre- 
miums in course of collection........ 
Estimated taxes due or accrued........ 


Reinsuance premiums due and unpaid. 
Deferred balance, consideration for 
business purchased .......cccccccceses 
Agents’ bond deposits assumed, Home 
BETESSRSS ccccoccceccececssccpeccecece 


$28,703.55 


250.00 
67,357.34 


12,545.08 
17,296.82 
896.87 
7,000.00 


1,300.00 








INNING... 









force back to normal. 
forms have been added: 















will be written 
policies. 








Here 








HE Company in an expanding mood has 
now brought the permance of its agency 
To all the standard 


A Family Income policy, 
Juveniles, Retirement Annuity, and Convert- 
ible Term to Age 65. 
August 1, Accident and Sickness Insurance 
in connection with life 


Beginning about 


The Company has under consideration 
plans to enter Colorado, Nebraska, Iowa, 
Minnesota, Illinois, Indiana and Michigan. 


is preferred opportunity for the 
working life insurance man. 


California State Life 


Home Office SACRAMENTO 
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Total Liabilities—Casualty Department.............. 135,349.66 
Total Liability, excluding capital................ $5,138,874.46 
Cee Gs ED cece ccccsecccccescccccccescsces 250,000.00 
SE NT 6. 6.n6 066d0 bbé 0c cceeseccnse 66,694.21 
PE steddeeuedseeacdasdeeennnteesencecneasescess $5,455,568.67 


The following condensed exhibit was taken from the company's 
Ordinary and Industrial Policy Accounts for the year 1930: 


Policy Exhibit 
ORDINARY 


No. Amount No. Amount 
Outstanding Dec. 31, 1929 19060 $23,292,327.00 
Issued during 1930....... 2610 $3,669,226.00 
Revived during Dee. 31, 1930...... 183,398.00 
Increased during 1930.... 2,470.00 2728 3,354,994.00 





' 21788 $27,147,321.00 
Deduct ceased by: 




















Dt ibthendeecnenes wae 160 $179,677.00 

SEE Seca ctovtendéue tt 4,546.00 

PY ausedsnesdeeesens 382 501,124.06 

BuUrFONGOP ccccccccccece 9s4 1,105,569.00 

EE ‘etencacdceeoseces 2989 2,172,855.00 

DE simeneecntastax 67,145.00 4559 4,030 916.00 
Outstanding Dee. 31, 1930 17229 = 23.116,405.00 
Distributed as: 

ee SE nc nnncasseve 9236 $13,583,994.00 

PEPE, hcccocsceces 6395 7.282, 098.00 

SOE atinecddctstcadsunes 1598 2,249,011.00 

PEED = anvecvecescecese 404.00 17229 23,116.405.00 
ES « nnencdevasenees 872 $2,183,960.00 

INDUSTRIAL 
No. Amount No. Amount 
In force Dee. 31, 1929.... 51380 $14,134,539.00 
Issued during 1930....... 46720 $13,618,437.00 - 
Revived during 1930...... 8345 2.385.881.00 55065 16,004,318.00 
106445 30,138,857.00 

Deduct ceased by: 

a ee 414 $106,663.00 

DE sestaounnecwe 606 134,222.00 

REED wetiaviceesedeenn 60960 17,611,214.00 61980 — 17,852,099.00 

44405 ¥12 286,758.00 

Distributed as: 

ee ED cesewnnenede 21226 = $6.280,060.00 

Endowment ..........- 23239 


6,006.698.00 44465 $12,.286.758.00 








Comments on Financial Statement 
Disbursements—Life Department 
Death Claims, $260,606.52 
Inspection of a considerable number of claims adjusted and 
paid during the period covered by this examination indicated 
that it is the company’s practice to settle all just claims promptly 
and in accordance with policy conditions. The liability for un- 
paid claims as of December 31, 1930 was determined by examina- 
tion of the losses shown in the death claim register as unsettled. 
Only one contested claim was found involving a liability of $50.00. 


Commissions to Agents, $259,373.60 

“Your examiners inspected a considerable number of the ac- 
tive agents’ contracts, which provide fairly liberal graded first 
year commissions, and also renewal commissions as follows, to 
cite a typical case: 2nd year---12% per cent; 3rd and 4th years— 
7% per cent; 5th year—5 per cent; 6th year and subsequent 
years, continuous, 3 per cent. In the industrial department the 
individual agent is compensated for new business on a _ percent- 
age basis or on a “times increase” basis, together with collection 
fees of 20 to 25 per cent. The ratios of commissions paid to 
premiums received during the years under examination have been 
as follows: 


1926 1927 1928 1929 1930 
First year ordinary 59.1% 65.6% 63.6% 62.4% 58.52% 
Renewal ordinary.. 6.02 5.88 5.08 5.97 5.74 
Industrial ...... on 6 41.6 42.4 39.8 35.31 
& 








Announcing 
the Economist 


A new Franklin “‘protec- 
tion-investment” modified 
life policy. Low initial 
premiums adjusted two 
years before end of expec- | 
tancy. Deposit privilege | 
with attractive rate of in- 
| terest on deposits in excess 
of premiums. Exchange 
and readjustment options 
| without the evidence of in- 
surability. 





THE FRANKLIN LIFE 
INSURANCE COMPANY 


SPRINGFIELD, ILLINOIS 

















Disbursements—Casualty Department 
Losses, $432,598.72 

“In the commercial department the files of claims outstanding 
at the close of 1930, as shown by the claim register, were reviewed 
for the purpose of determining the liability therefor by the case 
method. For claims closed since the first of the year payments 
actually made were adopted as the liability as of December 31, 
1930. 

In the industrial department, claim settlements being made in 
the field, it was not practicable to ascertain the exact liability, 
hence an estimate of the liability for incurred claims was made 
in the following manner: by a survey of the industrial agents’ 
reports the accidental death losses were first determined, and the 
remaining claims paid during the week ending January 3, 1931 
were assumed as the liability for sickness and accidental injury 
losses. . 
Commissions and Brokerage, $361,111.85 

A typical general agency contract governing health and accident 
business provides for retention by the agent of the policy fee, 
the first monthly premium on monthly policies, and 30 per cent 
of the first premium collected on other commercial policies. Re- 
newals are at the rate of 30 per cent except in the case of so- 
ealled “Farm,” “Perfect Personal Protection’ and other policies 
on which renewals of 20, 15 and 10 per cent are paid. 

The number of “net remittance’ contracts outstanding since 
1926 has been reduced from six to two, each such agent paying 
all claims and expenses of his particular agency and remitting a 
fixed percentage of gross premium receipts to the company. 

Industrial health and accident commissions are allowed at the 
rate of 75 per cent of collections for the first 6 months and 50 
per cent for the second 6 months. After the first contract year 
this rate appears to be reduced to 40 per cent. The renewal 
collection fee is 25 per cent. 

The average commissions actually paid during 1930 were 30 
per cent premiums collected by the company on commercial 
policies, and 23 per cent of industrial premiums. 

Real Estate, $858,946.83 
The items composing this sum fall into three groups, as fol- 
Continued on next page 
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ACTUARIES th 
ILLINOIS INDIANA NEW YORK - 
( i] 
DONALD F. CAMPBELL ERSTON L. MARSHALL WoopwarD, FONDILLER AND RYAN 
CONSULTING ACTUARY Actuary Consultants iL 
te 
160 NORTH LA SALLE STREET ial ounting and 
Smee, tna LaFayette Lire INsuraNce Co. Actuate, Accounting 
‘ , Management Problems ( 
TELEPHONE, STATE 7298 LaFayette, INp. 90 John St. New York | 
| 
OKLAHOMA | 
MISSOURI 
J. Charles Seitz, F.A.1.A. Consulting Actuary ALEXANDER C GOOD T. J. McComb John D. McComt 
Author “A System and Accounting for o nomen rwetamy T. af. McComb, Assistant Actuary 
a Causa a McCOMB & McCOMB le 
Legal Reserve, Fraternal and Assessment 807 PAUL BROWN BUILDING The Law of Insurance a Specialty 
Business—Pensions ST. LOUIS, MISSOURI . ; 
28 North La Salle § and Consulting Actuaries : 
228 Nort a Salle Street 
Phone Franklin 6559 Chicago 800 Securities Building 
e Kansas City, Missouri Colcord Bldg. OKLAHOMA Cir) ; 
INDIANA ew YomK PENNSYLVANIA 
FRANK M. SPEAKMAN \ 
ad 9 - ° 
C ten 2 Consulting Actuary 
ay eee Consulting Actuaries inal me 
Frank J. Haight, President Auditors and Accountants on =. Swartz, C. P. A. a 
. W. L. Clayton 
INDIANAPOLIS 900 Fifth Avenue E. P. Higgins I 
gre 
Kansas City OMAHA NEW YORK CITY :-: N. Y. The Bourse PHILADELPHIA ~se 
Wel 
FACKLER & BREIBY = 
1 
CONSULTING ACTXOARIES om 
25 Charch Street “ | 
AO, 
New York City ts N. Y. : 
= ” 
AMERICAN BANKERS INSURANCE CO.—Continued = ,_-Net_ Income 13,716.61 14,015.59 17,598.20 11,528.24 : 
lows, and will be taken up for discussion in this order: Yield ...... 3.6% 36S 4.9% — - 
Item At the date of last examination the book value of this propert) ? 
Home Office, Jacksonville ..............000cceeeee eens $350,667.86 | Was $376,100.17. Decreases by adjustment were made in 1020— - 
Real estate acquired through foreclosure............. 423.532..52 $10,000.00, in 1929—$12,500.00, and in 1930—$7,500.00. Expenditures _ 
teal estate sold under contract ..............0..000: $4,746.45 | Which were treated as permanent improvements were capitalized x 
. a rae and added to the book value, as follows: 1927—S8591.50; 102S—->., IS] 
PPT TTT Te TT TTTT TTT Te TTT Te TT TT Tey S$S58.946.83 165.39; 1920-—$220.57 5 1950—S251.27, _ 
The net reduction in book value during the period covered /y of 
: - . this examination, therefore, has been $25,441.31, and your «x com 
Home Office, Jacksonville, $350,667.86 : 6 ’ ‘ — cent 
Zz . emt . Ce aminers are advised that it is the company’s plan to make year!) ) 
fhe company’s home office building at Jacksonville, Illinois, — reductions of $7,500.00 in lieu of the usual depreciation charg’s proj 
occupies a plot of land fronting 100 feet on East State Street, hot 
INO feet on East Street and 60 feet on Court Street, with an area Real Estate Acquired Through Foreclosure, $423,532.52 rem, 
of approximately 15,600 square feet. A full discussion of this This item is composed of forty-four separate parcels of real Tl 
property was embraced in the report of last examination, hence estate acquired chiefly in 1923, 1924 and 1925 and 1926 by for refe! 
only a brief comment will be necessary at this time. closure upon mortgages. The properties are located in the fo! sitle 
The entire second floor and parts of the ground floor and base lowing States: 
ment are occupied by the company at an annual rental charge No. of Rook Ama 
of $12,900.00. The remaining space is leased to other tenants at State Parcels Value Item 
yearly rentals aggregating $8,600.00. The following table shows = Arkansas ............cceuecccceccecccceeeeuces 1 $2,738.42 Ta 
the gross income, gross expenditures, net income, book value and NSS EG OREN EE Te OO TL ET Ro ET 3 21,750.69 Co 
yield on the property for the years 1926, 1928, 1929 and 1930. ck i a 6 46,627.82 Le 
Data for the year, 1927 are not available since the transactions SE Oe OR ARAL Aa TET EE 15 143.640.35 Dt 
affecting the Jacksonville and Chicago properties in that year I ia er he et 5 42 970.23 
were combined on the company’s records. SN whas cscSweucvccdcvenvevesstcrencessas 4 14,968.02 
Item 1926 1928 1929 1930 PD <6nn 6050660600600 0600600600006660008 1 6,775.02 r 
Book Value. $366,109.17 $370,166.02 $357,886.59 $350,667.86 TTT TTT TTT Ti TTT Tri rT ee 1 2,715.70 ess 
Gross | SD div adubidovecudddbusiehcntekebes 5 30,895.95 
Income .. 24,838.42 22,663.50 24,650.52 21,682.45 | WYOMING ..ccccccccccvccccccccccccccccccccece 3 111,144.52 
a , 





Gross Expen- a 
ditures .. 11,121.81 8,647.91 7,052.32 10,154.18 | BOGRED Secccsceceececesececcceoccceesecesse 44 $423,532.52 
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AMERICAN BANKERS—Continued 

The book value at which these properties are carried includes 
the principal of the loan, foreclosure costs, taxes, repairs and 
due and accrued interest capitalized during the time preceeding 
receipt of sheriff’s deed. The following schedule shows the prin- 
cipal of the loans together with the amounts capitalized, less in- 
come prior to transferring the property to real estate and less 
amounts received from sales of portions of individual properties: 


PROCES GE FORME TONGETNGOE cc cccccccccsccccccccocce $324,716.52 
ltems capitalized: 
EE - 066460660060 80084 0068 0c 0280008 $20,857.17 
a a re 21,941.34 
Se Me dddeneceednwebedne6<seneees 5,046.78 
Permanent improvements added..... 12,627.11 
Due and accrued interest ............ 59,161.41 
Increase by adjustment .............. 25,061.70 
_- — 144,695.51 
a ere $469,412.03 
Less the following items: 
Income prior to transferring to real 
GE bbe hbhdedsecrcedeccscccccesces $893.88 
Amounts received on sales ........... 42,087.40 
Decrease by adjustment ............- 2,898.23 
— — 15 STO I 
ee Se I Ges BS 6:6 00.60 Wecccecdiscoscsens $423,552.52 


We have allowed these properties at the value at which 
were carried on the books of the company. 

During 1930 the company experienced a net expense on all of 
the above properties of $7,343.75, the gross income being $11,463.88, 
is against gross expenditures of $18,807.63 for taxes and upkeep. 

four of the properties now carried as real estate, having ag- 
gregate book values of $29,054.46, were formerly sold under con- 
tract, but upon default in payment of installments provided, 
were transferred back to the real estate account in 1930. 


they 


Real Estate Sold on Contract, $84,746.45 , 

This item is composed of seventeen parcels of real estate, sold 
under contract, which were acquired by foreclosure upon mort- 
gage loans. The following schedule shows the location by states 
of the properties. 


No. State Book Value 
S Bet snkecgaansdndaceke oes 060000440006060000600 $10,262.65 
BO ee eT 2,410.39 
5 Be wceuce WUTTT TT TUT TTT TiriereereerereirtrTTee 2,100.00 
BS Sy tectesdienecddueedeees is 4ebbesedereeeseces 20.200.00 
e Se enue casenadededudddasenececsececesecocesds 17,000.00 
Se EE 4. 60506008060 666006660uEEN 660s coos 7,423.37 
SB” Ween scaceccess 56000 400000660006a0000606 000088 25,550.04 
17 $84,746.45 
The deeds, abstracts, attorney’s opinions and contracts were 


inspected by your examiners and it was found clear title to each 
parcel was vested in the company, subject only to the 
of sale except in one involving $2,550.00, in 
company clearly holds a junior mortgage. The latter was ac- 
cepted with a payment of $2,500.00, in cash, upon sale of the 
property. This $2,550.00 investment is treated herein as an asset 
not admitted. From information in the files it appears that the 
remaining properties are worth their respective book values. 

The following schedule prepared by your examiners shows with 
reference to these properties the cost, sale price, loss or gain on 
stile and the unpaid balance due at December 31, 1930: 


contract 


case which the 








BED WOES oo cect ccdedecdessdecnccceececeeccconesceess 123,682.69 
Ee ee ee ee $14,548.58 
i i ee  . . .. dc cenendedeneseeeenenee $123 .682.69 
Less cash paid on cContractS .......... cece eee eceecees 38,956.24 
Book value December 31, 1930..........cccccccces $84,746.45 


At December 31, 1930 there were payments past due on the 
contracts of sale amounting to $4,871.00. Due and accrued interest 
on these contracts has been allowed as a non-ledger asset. 

The company has experienced gross losses on sale aggregating 
$15,248.47, and gross gains on three preperties of 3699.80. The 
net loss of $14,548.58 represents 10.5 per cent of the aggregate 
cost of the respective properties. 


Mortgage Loans, $1,090,672.88 

Following is a summary showing the 
loans owned by the company as of December 351, 
rates of interest received and interest past due: 


*) 


distribution of the 235 


1930 by states, 


City Farm Rates of Interest 
state No. Amount No. Amount Rate Amount 
Colorado ..... 1 S2.300.00 5. ™ $35,457.13 
Florida ....... 1 $4,559.16 5.50% 13.000.00 
ne seeeeue 13! 699,209.51 25 125,225.00 6.00% 647,110.88 
0 ae l £750.00 86.50% 307 225.56 
Michigan ..... S 28,075.00 17 120,800.00 7 97, S79.51 
Missouri ...... 2 9,000.00 9 {S.05-4.41 
Montana ...... 1 1.500.00 
Nebraska ..... i) 26,000.00 
North Dakota. 2 6.000.00 

Oklahoma .... 4 15,200.00 


$756,043.47 G1 $354,629.41 


Past Due Interest 


Totals .... 1d $1,090, 672.8SS 


Amount of 


State Interest 
a a ae le $480.00 
I a a aa 3,263.25 


Continued on nert page 











Item Amount 
es ee ID Dn nc vededancsedeessewbsseeneda $109,431.01 
Items capitalized: 

Ge encvecns buvesbadetdenaduvececess $9,383.65 
Dt biiececsscdaus éhodeedaes 06beeenes 2,243.96 
DED ined 2 i eeeeenene cas 2,220.98 
Due and accrued interest ......... 18,190.97 
— 32,039.56 
0 $141,470.57 
Less income during foreclosure ...............20000. 3,239.30 
a $138,231.27 


THE COLUMBIAN NATIONAL LIFE 
INSURANCE COMPANY 


A Massachusetts Company 
is 


Life, Accident and Health 


Insurance 





| Issues Guaranteed Low Cost Policies 
| Offers Attractive Agency Connections 


ARTHUR E. Cuuvps, President 


For further communicate with nearest 
General Agent or our Agency Department, 77 Frank- 


lin St., Boston, Massachusetts 


information, 
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DEE, n.n.0 000 660000066000000056006600000000000866060 980.00 
REE ggg b66.606606660666666606866066660666068686058 810.00 
Perr Te TT CC TTT TT TTT) ee $5.533.25 


Of the above loans, the following were on deposit with the In- 
surance Departments of the States of Illinois, Michigan and Mis- 
souri, as certified by the proper authorities during the course of 
the examination: 

Illinois Department: 





No. Amount 

Capital Stock deposit ....... ‘Méeebekesenee jeeaeee 27 $202,625.00 
Registered Policy fund ............ceeeeeeees 30 204,500.00 
oT $407,125.00 

Michigan Department .........cccccccccccccsees 2 25,000.00 
Missouri Department 2... .ccccccvcescccsccccese 6 34,790.00 





65 $466,915.00 

The mortgages on deposit with the Illinois Department under 
the Registered Policy Fund Act of 1899, pertain to the business 
of the Elgin Life Insurance Company, which was reinsured by 
the American Bankers in 1924. 

The deposit held by the Michigan Department was made at 
the time the business of the Peoples National Casualty Company 
was reinsured by the American Bankers early in 1926, but it is 
not held for the benefit of any special group of policyholders 
and is subject to withdrawal at any time. 

The deposit held by the Missouri Department was made in 
1921 when the business of the National Bankers Insurance Com- 
pany was taken over by the American Bankers. 

The documents in connection with the remaining loans, except- 
ing those paid subsequent to December 31, 1930 and loans in 
process of collection and in process of foreclosure, were inspected 
in the office of the company. The papers in connection with the 
loans in process of collection or foreclosure are held by banks 
or attorneys and the company hoids a receipt for same. 

As of December 31, 1930 there were in process of foreclosure 
five mortgages, as follows: 





Interest 

Due and 

State Mortgage Look Value Accrued 
TE acieschnssssesdeens $4,000.00 $4,559.16 $501.69 
DE o60sés0ss66065605% 20,000.00 21,523.48 699.65 
DED ss680sebesaneenses 25,500.00 25,500.00 1,337.37 
DEE «6ikceensanesesees 4,000.00 4,000.00 180.00 
BENS bccescsesesscesses 6,000.00 6,257.13 735.42 
DEED @sesesencesenns $59,500.00 $61,839.77 $3,454.13 


During 1930 eight properties were transferred from the mort- 
gage loan account to the renal estate account as a result of 
foreclosures, or of deeds in lieu thereof. The book values of 
such properties, by states, are as follows: 

‘ 





Mortgage 

State Total Cost Foreclosed 
DEE i¢5b404nbs0sesuenéosensneweeses $6,.S2S.80 $6,534.92 
DEE ciduaticecceonenteeasdetesseene : 11,936.37 11,000.00 
DEE setbesneeusnevescndeebinnséeecee 3,159.88 3,034.25 
DEE, énbswdcdedundenesexebseseesen . 5,799.05 5,050.40 
DD ¢csccuvedeneudsdinnssdeeseseecss 3,136.87 3.008.30 
DEE tchvishidadeewidadeernssassies 30,153.75 22,829.11 
DE ncacntedicdnadessonosnebesioses 10,116.68 10,000.06 
a re er 6,776.02 6,041.55 
DEE Scheccusbockusustadséhnosennees $77,867.42 $67,498.53 


At the time of the last examination appraisals were obtained 
by your Department of the properties securing twenty-six of 
the mortgage loans of the company. As of December 31, 1930, 
twelve of these loans remained among the mortgage loans owned 
by the company. Treating these loans on the same basis as in 
the last report of examination, no deduction was found necessary 
at this time. The method followed is based upon the principle 
that loans made several years ago, when values were higher 
than they are at present, need not necessarily be scaled to meet 
the requirements of the fifty per cent statutory rule. It is assumed 
that in the event of foreclosure, costs and taxes will not average 





more than twenty per cent of the amount loaned. Hence each 
loan, plus twenty per cent, and interest due and accrued at the 
date of examination, if not in excess of the appraisal value, has 
been admitted without deduction. : 

Among the mortgages held by the company at the close of 
1930 were 4 blocks, totalling $45,000.00, of bonds secured by real 
estate,—all individual obligations. In two of these cases the bonds 
held by the company constitute the entire first lien. Circulars 
and other papers in file indicate that these loans are adequately 
secured. One of these groups of bonds, however, is now in 
process of foreclosure, all of the company’s holdings having 
been established as prior lien by the subordination of the re 
maining outstanding bonds. A receiver has been appointed for 
the property, and it is believed the situation will be handled 
for the primary benefit of the company’s interest. 

Except for the loans discussed above, none were observed in 
which the appraisals do not indicate values sufficient to secure 
the loans in accordance with statutory requirements. It is obvious 
that the company will still further add to its real estate hold- 
ings through the foreclosure of mortgages now in default, though 
the number and amount of such loans is not so great as at the 
time of the last examination. 

During the years 1929 and 1930 no appreciable amount has 
been invested in mortgage loans, the management having devoted 
most of its available funds to the purchase of bonds of the 
Wabash-Ohio Corporation, which will be discussed later in this 
report, 

During the period covered by the examination two worthless 
loans, Nos. 317 for $700.00, and 626 for $600.00 were charged off. 


74,000.00 
1930 the 


Collateral Loans, 

As of December 31, 
loan, viz: 

John Patterson, note dated January 19, 1929, payable in instal 
ments, interest 5 per cent per annum, secured by 5,719.56 shares 
Midland Casualty Co., Milwaukee, Wisconsin, $74,000.00. 

This loan was made upon the sale of the Midland Casualty 
Company Stock, which the company acquired December 19, 1927 
in satisfaction of a collateral loan previously made to the A. Ib. 
Securities Company. This stock originally came into the com 
pany’s hands late in 1925, as collateral for a loan of $75,000.00 
to the Commercial Investment Corporation. This loan was in 
creased by the addition of interest and otherwise to $96,251.54, 
at which amount it was assumed by the A. B. Securities Com 
pany early in 1927. The sale to Patterson was made for a con 
sideration of $99,537.10, of which $20,537.10 was paid in cash, 
the balance being evidenced by a note payable as follows: 


company owned one collateral 


January 2, 1930 $5,000.00 Paid in full 1/23/30 
January 2, 1931 7,500.00 (Extended to January 2, 1932) 


January 2, 1932 7,500.00 (Extended to January 2, 1933) 
January 2, 1933 9,000.00 

January 2, 1934 10,000.00 

January 2, 1935 10,000.00 

January 2, 1936 10,000.00 

January 2, 1937 20,000.00 

Interest is payable at the rate of 5 per cent per annum, semi 


annually, collaterally secured by the shares of Midland Casualt) 
stock now held. 

The number of shares of Midland Casualty stock held by the 
company has varied from time to time from 5710.56 to 5786.54 
shares. 

Being unable to ascertain the market value of the Midland 
Casualty stock through the usual channels, your examiners hav: 
adopted as its fair value the price at which it was sold to 
Mr. Patterson, viz: approximately $17.50 per share, at which value 
it is adequate security for the loan, 


Bonds, $1,298,995.00 
Securities of this type owned by the company as of December 
31, 1930 may be classified as follows. 





Market 

Class Par Value Book Value Value 
TE caneseeeeeusave $29,000.00 $30°302.75 $29 100.00 
DE “sadaesnensadonnees 46,500.00 42,577.50 39.695.00 
Public Utility ..ccccccces 52,000.00 50,450.00 45,450.00 
Miscellaneous ........... 1,177,500.00 1,175,665.00 1,149,270.00 
ED esesscecas «+eeeee  $1,305,000.00 $1,298,995.25 $1,263,515.00 
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The largest single investment here represented is a_ block 
$1,026,000.00 par value, of Wabash and Ohio Corporation First 
Mortgage 5% per cent serial gold bonds dated December 1, 1928, 
These bonds are secured by the land at the southeast corner 
of Wabash Avenue (formerly Cass St.) and Ohio Street, front- 
ing one hundred feet on each street, described as: 

Lots 5 and 6 in the subdivision of Block 23 in Kinzie’s Addi- 
tion to Chicago, being the North Fraction of Section 10 Township 
39 North Range 14 East of the Third Principal Meridian, Cook 
County, Illinois. 
together with the new, modern twelve-story office building, com- 
pleted early in 1930. At the time of the last examination the 
company owned this land, then occupied by old buildings, the 
book value being $479,316.00. A fire loss which in 1928 involved 
the principal building then standing, was adjusted and paid 
August 31, 1928, the company receiving $24,058.58, which it re- 
ported as rental income. As of December 10, 1928 this property 
was conveyed to the newly organized Cass and Ohio Corpora- 
tion (now Wabash-Ohio Corporation) for a _ consideration § of 
$599,000.00, Payment was made by delivery of 5990 shares of 
the capital stock of said corporation, of par value $100.00 each. 
In 19290 the remaining ten shares of the authorized and out- 
standing capital were purchased. The aggregate amount of bonds 
authorized by the Trust Deed, which is dated December 1, 1928 
and recorded December 19, 1928 in favor of the Central Trust 
Company of Illinois, Trustee (Document # 10237570) is $1,200,- 
000.00. This entire amount was underwritten by the American 
Bankers Insurance Company. As the construction of the build- 
ing progressed the bonds were purchased in lots as required 
for financing, payment being made through the Central Trust 
Company or direct to the corporation. The estimates of William 
Il. Babeock and Sons, who planned the financing of the build- 
ing, contemplate a maximum of bonds to be issued of $1,075,- 
000.00. While the building is practically complete and paid for. 
there yet remain some tenant installations, interest, taxes and 
expense of operation, that will have to be absorbed during the 
period of developing the occupancy to the point at which the 
building will be self-sustaining. The following figures taken 
from the estimates made by Babcock ang Sons will indicate 
the manner in which it is expected this financing will work out: 


Cost of construction ............ iene kteuwenece ses $958,622.00 
Carrying charges during construction .............. 0,147.00 
Interest and normal tax during construction ....... 31,216.00 
ee ee eaes eens eee ee es 33,560.00 
lees and expenses ....... Mcbdbeonendeseheececeoesecee 10,900.00 
Operating deficits to Nov. 30, 1930 $24,656.00 
Dec. 1, 1930 to Nov. 30, 1931 ........... 6,906.00 
Dec. 1, 1931 to May 31, 1932 ............ 5,860.00 


‘~~ 


— 31,422.00 





$1,076,867.00 

It is anticipated that the building will be at normal occupancy 

and at normal rentals from November 30, 1932, and that in the 

ensuing year the management will realize a profit over all ex- 

penses except depreciation and federal taxes, equal to about 
dee per cent on its capital stock. 

The occupancy reported by the renting agents at December 


6, 1930 consisted of 103 units of rentable space actually leased, 
including one entire floor which the American Bankers has 
taken for its own occupancy, out of 326 units available. This 
represents approximately 31 per cent occupancy. 

For the calendar year 1930 the monthly reports of the renting 
agents, showing the net results of operation of the building, 
exclusive of taxes, interest and dividends, reflect continuing 
deficits, as follows: 


SUGGES sccctcccecces $3,186.70 
PERSE cocccccscece 3,600.92 
eer eT 4,345.44 
Pe 3,004.00 
MY ‘cdsdsceawenadesnsee 2,820.19 
Sn cceetdaeueeeades ? 103.21 
TT Cnwausebadauensses 506.40 
BS ccnawenceeeens 557.80 
BORGGRNNOE cccccccesss 15.56 
SO cccdccausecues 640.06 
SOG cceceeveese 3T0.S3 
BICCOURDET .ccccccccccs 557.23 

EGE éeccecesceceoes SE 


The deficits for the latter half of 1930 represented approximately 
12% of those for the entire year, which under world-wide 
temporary depressed conditions reflects a situation that encour- 
ages the company to believe that with the return of normal 
prosperity, the advantageous location of this building and the 
lower rentals, as compared with buildings in the same district 
similarly situated, will ultimately represent the expectancy of 
the outline of Babcock and Sons. 

Your examiners were unable to obtain a reliable quotation 
on these bonds and have allowed them to stand in the fore- 
going financial statement at book value. 

Your examiners were impressed with the extensive holdings 
of the American Bankers Insurance Company of the aforesaid 
bonds, for the reason thut they represent a large investment in 
this particular property while at the same time the company 
has an investment in its home office building at Jacksonville, 
Illinois, and under the ordinary rules of investments by life 
insurance companies a transaction of this character should not 
be encouraged. However, the company represents that’ they 
were confronted with a practical situation, namely, that this 
property was acquired originally, not as a matter of selection 
upon which to inaugurate this investment, but the company 
found itself with this valuable building site on which was 
situated a non-productive building and that with the trend of 
business moving in its direction, the opening of a_ business 
thoroughfare, the construction of a_ bridge, and the erection 
of other office buildings immediately in its vicinity, all of which 
were occupied profitably, that it was in the exercise of busi- 
ness interests to convert this non-profitable building site into 
an asset of full value to the company. To this end the com- 
pany consulted and retained what it considered one of the 
foremost reliable sources in the country in the employment of 


Continued on page 201 
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The Colonial Life Insurance Company 
OF AMERICA 


Home OFfFice - JERSEY City - New JERSEY 


More Than 120 Million Dollars Insurance in Force 
Over 560,000 People Protected by Colonial Policies 


EXCEPTIONAL TERRITORY TO WORK AND MAKE GOOD IN 
NEW JERSEY—NEW YORK—PENNSYLVANIA and CONNECTICUT STATES 


“We’re Always Glad to Hear From the Man Who Wants to Succeed” 
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Assets Over 15 Million Dollars 
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Helpful Opportunity 


Awaits you with this GREAT MID- 
WESTERN INSTITUTION dedi- 
cated to unsurpassed service in every- 
thing pertaining to the business of Life && 
Insurance. 


Aids for You: Policies for men, women and 


children. 
Modern plans, 

visions. 
Policyholders’ Savings Department. 
Unsurpassed service on claims. 


options and pro- 


Great fizanc:al strength and stabil- 





ity. 
RADIO STATION KEFBI—1050 
hKilocycles. 
“POLICIES 
Nm 
PROTECT” 
The 


FARMERS & BANKERS LIFE 
INSURANCE COMPANY 
H. K. Linpostey, President 
J. H. Stewart, Vice-Pres., F. B. JACOBSHAGEN, Secy. 


WICHITA, KANSAS 





























Connecticut General 
Income Plan 


Family 


This is not a separate policy but a 
settlement agreement applicable to any 
contract. It provides family living 
expenses not for a fixed number of 
years but until the youngest child is 
twenty years old and a life income for 
the wife thereafter. 

Call our local office for illustration 
or write. 


Connecticut General 


Life Insurance Company 
Hartford, Conn. 



































What is Your Goal? 


Is it to sell life insurance for a company hav- 
ing a reputation of more than half a century of 
fair dealing? Is it to make a live and let live 
contract with a company offering close Head 
Office cooperation, modern policy forms and a 


successful lead service ? 


Fidelity is such a company 


It operates in thirty-nine states, including New 
York, on a full level net premium basis. It has 
more than $425,000,000 insurance in force, is 
financially solid and steadily growing. 


FAMILY INCOME RETIREMENT INCOME 
Low RaTeE LIFE 


Send for booklet 
“THe Company BACK OF THE CONTRACT” 


he FIDELITY MUTUAL LIFE 
INSURANCE COMPANY 


PHILADELPHIA 


WALTER LEMAR TALBOT, President 
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AMERICAN BANKERS INSURANCE CO.—Continued 
Babeock and Sons, to direct a well considered plan upon which 
to base this investment and out of the experience of said firm 
and*its reliability of analysis of similar situations the company 
undertook the construction of the present new building on this 
site, 

Also included among the bonds owned by the company as of 
the date of examination were $24,000.00 par value of Commercial 
investment Corporation Gold Debentures dated January 1, 1930 
and maturing January 1, 1940, with interest at 7% per annum. 
These notes are the obligation of the Commercial Investment 
Corporation of Jacksonville, Illinois, a concern which has been 
dealing for a number of years in automobile paper, but has 
recently entered the so-called “small loan” business. The notes 
are unsecured but were acquired in part in exchange for matured 
gold trust notes formerly outstanding ebligations of the same 
concern, No market quotation being obtainable on these deben- 
tures, your examiners have allowed them for the purpose of 
this report at their book value, being supplied with a satisfactory 
balance sheet of the issuing corporation as of December 31, 


1930, 


Of the remaining bonds owned at the close of 1930, two items 
were in default viz: Panola-Quitman Drainage District 6%, due 
April 1, 1948—$4,000.00; Little River Drainage District 544%, due 
October 1, 1929—$1,000.00. No quotations were available on these 
issues but your examiners adopted as their probable value, based 
upon information obtained from a reliable source, 75% of their 
par value, at the same time excluding past due interest from 
non-ledger assets. Two other blocks of bonds in default, viz: 
State Safe Deposit Company 6%, due February 1, 1947-—$10,000.00; 
end Transportation Building Company 6%%, due November 1, 
1f'41—$5,000.00, are secured by large office building properties 
in Chieago, now in the hands of receivers. These bonds are 
deposited with Bondholders’ Protective Committees. Market 
values were quoted as of December 31, 1930 on these two issues 
n the authorized pamphlet of the National Convention of Insur- 
ance Commissioners, and such quotations have been adopted for 


the purpose of this report. 


fonds of the Chicago City Railway Company matured, Febru- 
ary 1, 1927, in the sum of $15,000.00 par value, have been de- 
posited with a Bondholders’ Protective Committee, as have also 
the Panola-Quitman bonds discussed above. The remaining bonds 
owned at the close of 1930, except those since sold, were ex- 
amined and counted at the company’s vaults. The market values 
of the majority of the issues were found in the authorized 
Valuation pamphlet of the National Convention of Insurance 
Commissioners for 1930. The few which were not so found were 
quoted by reliable brokers, with the exceptions already noted. 
Stocks, $881,299.48. 


This entire amount is invested in three blocks of stock, viz: 
i000 shares of the capital stock of the Cass-Ohio Corporation 
(now known as Wabash-Ohio Corporation), par value $100.00 
eich; 5464 shares preferred stock of the Consolidated American 
Corporation, par value $50.00 each; 70 shares Lee Planting Com- 
pany stock, par value $100.00 each. 


The circumstances of the acquisition of the Wabash-Ohio stock 
have already been related in the comments on the bonds of the 
sine corporation, in the preceding section of this report. 

The Consolidated American Corporation was_ incorporated 
under the laws of Delaware in November, 1929. Its authorized 
taipital is 10,000 shares of preferred stock of par value $50.00 
each, and 200,000 shares of common stock of no par value. Its 
officers and directors are all persons identified with the American 
Bunkers. Records submitted to your examiners show that the 
original subscription for its stock, by C. Y. Rowe and Com- 
pany, was for 97,100.68 shares of common at $5.00 per share, and 
201.5 shares of preferred at $50.00 per share, and was paid for 
by conveyance of following securities: 

“189.68 shares American Bankers Insurance Company 


1,094, shares A. LB. Press, Inc. 

1,600, shares United States Underwriters Company 

5,596, shares Common Commercial Investment Corporation 
S91, shares Preferred Commercial Investment Corporation 


These securities were, therefore, valued at $795 578.40. As of 
December 31, 1930, securities owned by the Consolidated American 
Were listed as follows: 





83,393.84 shares American Bankers Insurance Co. $419,955.75 


1,094. seen E, Ty POC BO occcccccccossccccs 21,880.00 
3,394, shares common Commercial Invest. Corp... 84,850.00 
892. shares preferred Commercial Invest. Corp. 133,800.00 

30. shares Union Bank of Chicago ............ 
100. shares Guardian Banecorporation .......... 14,400.00 
733. shares Syysteuntem Insurance Agency 3,900.00 
1,600. shares U. S. Underwriters Company ...... 120,000.00 
ee ee” WD “cncccdoeeecececaseees $798,785.75 


“7 +> 


On the latter date the total outstanding capital was 6673.2 shares 
preferred, and 86,528.15 shares common, of which the American 
sankers’ Insurance Company held 5464 shares of preferred and 
no common. 

This investment item was the subject of investigation and 
has been incorporated in the various statements of the com- 
pany which have been submitted to your department and _ is, 
therefore, allowed at the value on which it is carried on the 
books of the company. 

The Lee County Planting Company Stock was accepted in ex- 
change for Soudan Corporation 6% per cent bonds due February 
1, 1937, par value $7,000.00. The latter bonds were in default 
and bondholders were offered stock in the refinancing of the 
properties securing same on the basis of one share for each 
$100.00 of bonds. These properties are plantation lands in 
Arkansas, and efforts are being made to counteract the damage 
done several years ago by floods. A member of the committee 
managing the operations on behalf of the former bondholders 
furnished your examiners information on the basis of which an 
estimate of 75 was adopted as a fair value at this time for the 
shares. Accordingly a deduction under assets not admitted of 
$2,099.48 has been made in the foregoing financial statement. 


Casualty Department 
Premiums in Course of Collection, $110,355.27 
The company has arranged punched cards, so as to be sorted 
and tabulated to verify this ledger balance. As of December 31, 
1930 the items composing the latter were grouped as follows: 





Commercial Division Ordinary Monthly Total 
Due in October .......... $4,275.71 $4,127.70 $8,403.41 
Due in November ....... 4,891.94 8,065.33 12,957.27 
Due in December ........ 4,023.55 14,401.00 18,424.55 
2. caccecevéessecepeeeeseeeessenes 40,321.54 
$80,106.57 
Industrial Division 
Arrears, week of December 22 ........ $13,150.99 
Debit, week of December 29 ........... 16,927.71 
—_—__—__—_—_--— 30,078.70 
$110,185.27 
Premiums effective prior to October 1 ............... 170.00 
Total premiums in course of collection ............. $110,855.27 


The monthly premiums effective in October and November, 
amounting to $11,249.80 have been disallowed, since such policies 
are lapsed by their terms when delinquent more than thirty 
days, and since reinstatement is made without payment of arrear. 
An exception was made in the case of one agency which is 
allowed sixty days for collection and remittance of premiums, 
the November arrears amounting to $943.23 being allowed in 
this case as an admitted asset. All December premiums were 
allowed to stand, in view of the company’s practice to accept 
current premiums upon reinstatement, regardless of arrears. Pre- 
miums effective December 31, 1930, in the sum of $40,321.34 
were found to comprise those premiums listed and submitted 
to agents for collection about the 20th of December. A careful 
inspection of such lists and the corresponding premium records 
revealed that all such premiums are for insurance beginning 
January 1, 1931, premiums in nearly all such cases having been 
paid for periods ending December 31, 1930. If these premiums 
are taken as admitted assets it would therefore follow that they 
are 100 per cent unearned, and the 50 per cent reserve computed 
on same by the company would be inadequate. Hence it is con- 
sidered improper to allow this group of premiums, and they 

Continued on next page 
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AMERICAN BANKERS INSURANCE CO.—Continued 
have been tieated as assets not admitted for the purposes of 
this report. 


In the Industrial Division, life arrears and debits have been 
included by the company with the corresponding health and 
accident premiums. In preparing the foregoing financial state- 
ment such premiums have been added to due and uncollected 
premiums in the life department, and have accordingly been 
included among the items treated as not admitted assets for 
adjustment. 

Effective December 29, 1930 the company purchased the indus- 
trial life and health and accident insurance business of the 
Home Assurance Company of Fort Wayne, Indiana, with a total 
debit of $1,929.10, of which $449.65 was life and $1,479.45 health 
and accident premiums. The arrears reported at the beginning 
of the week of December 29th, $1,450.82 plus the collectible debit 
of $1,479.45, in the casualty department, have been included 
herein as admitted assets, though not included by the company 
in its ledger account. The following table shows the items com- 
posing the total deduction among assets not admitted for pre- 
miums in course of collection, other than those effective prior 
to October 1, 1930. 





Monthly premiums for October ...........eceeeeeees $4,127.70 
Monthly premiums for November ..... $8,065.33 
a “ee Gl” GROEE cccecvesscecec 943.23 

7,122.10 

PECRIIUMS “SEPOCERVS EPGE, GE” ccccccccesccecssccccscces 40,321.34 

SUGUACTERE EATS QETGRTS cccccccvcccccccesesececceccecse 6,985.28 

Dn re CE, <cssc0ecs00060000000980060080000 $8,951.76 





$67,508.18 


Less error in footing debits ........... $251.76 
Less Home Assurance arrears ......... 1,450.82 
Less Home Assurance debit ........... 1,479.45 





3,182.03 





$64,326.15 
Net Deduction 


Books and Records 

In the accounting department a new scheme has been adopted, 
which produces superior results. The subsidiary records in the 
investment department have been greatly improved, and the 
actuary’s office has been reorganized, and now fulfils the re- 
quirements of the company’s life business very well. A suitable 
claim register has been supplied in the industrial department, 
und policy records of the health and accident department have 
been revised and improved. 


—_— ——- — 


BANKERS UNION LIFE COMPANY 
AND 
BANKERS UNION LIFE INSURANCE COMPANY 
OF 
‘ DENVER, COLORADO 


We have procured from the Secretary of State a copy of the 
prospectus of the Bankers Union Life Company of Denver, Colo. 
This is the holding company for the Bankers Union Life In- 
surance Company. Since November we have been endeavoring 
to get information concerning the holding company, its finances 
and methods of operation and particularly the “bonds” which 
were being sold. Although the company replied to our letters. 
this information was not forthcoming. In a number of letters 
the company stressed the point that no commission, etc. was 
being paid on the stock of the life insurance company. This 
is correct for the life company only. 

According to the prospectus, 15% commission is allowed on 
the face amount of the 5 Year Payment 12 Year Endowment Bond 
($150.00) which the company used for financing. Since the first 
premium on this is $150.00 this amounts to 100% commission 
allowance on a premium of this amount and in our opinion 
is excessive. In addition, 20% commission is allowed on any 
Class “A” stock which is sold separately from the bonds. 

For example, in a letter to us dated June 17, 1931, Mr. Simonton 
stated, “The Bankers Union Life Company is financing the Bank- 
ers Union Life Insurance Company through the sale of its own 
securities. By this plan of financing, the Bankers Union Life 













































































Maximum Comfort -Sroal Economy 
KEENAN SYSTEM HOTELS 


HOTEL PLANKINTON 
MILWAUKEE, WISC. 
in the heart of Theatre 
and Shopping District 
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300 ROOMS -ALL WITH BATH 
from $2°° 


HOTEL KEENAN 
FORT WAYNE, IND. 
300 ROOMS -ALL WITH BATH 


from $2.5° 
HOTEL ANTHONY 


FORT WAYNE, IND. 
300 ROOMS - 250 BATHS 


from $1.5 
HOTEL SECOR 
TOLEDO, OHIO 
Northwestern Ohios most homelike Hotel 
Rates from $2.5° 














J.F. KEENAN President 





Our New Booklet 


“Getting Acquainted with the 
Pan-American” 
Tells Why 





THIS COMPANY’S AGENTS SUCCEED 


The first of a series of new booklets on 
life insurance selling prepared expressly 
for use of Pan-American representatives, 
this introduction to the Company tells 
why, year after year, its agency organiza- 
tion is making steady gains in production. 
Write for your copy. 


Tep M. Simmons 
Manager United States Agencies 
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BANKERS UNION LIFE COMPAN Y—Continued 
Insurance Company, when completely financed, will have a fully 
paid-in capital of $250,000 and a fully paid-in surplus of $1,000,- 
000, without the payment of commission in the sale of its stock 
or other promotion costs. This is accomplished through the 
sale of a Five Payment Twelve Year Endowment Bond, payable 
in five equal annual payments of $150, which matures for $1,000, 
or more. The bondholder automatically subscribes for five shares 
of the company’s stock at $50 per share. At maturity the bond- 
holder will receive $750 or more and five shares of stock.” 

We particularly call our subscribers’ attention to the fact that 
the company’s stock is divided into two classes, “A” and “B’’. 
“A” stock has only one-fifth vote per share, with a 
par value of $10 and is issued only in connection with the 
bonds or for cash. Class “B” stock is of no par value and 
carries five votes per share. Only 5,000 shares of Class “B” is 
authorized and 3,992 shares were given to officers for organiz- 
ing the company. 

Excerpts from the prospectus follow: 


Class 


Issuer’s Prospectus 
STATE OF COLORADO 
Office of 
SECRETARY OF STATE 
Division of Securities 
Date of prospectus, November 18, 1930 
State of Colorado 
County of Denver 
Come now BANKERS UNION LIFE COMPANY and 
(Name of Issuer) 
(Principal Officers or Proposed Principal Officers) 
Name Official Capacity 

€. B. McCormick, President 

Ivan Simonton, Vice President 

J. A. Rice, Secretary 

M. J. McCormick, Treasurer. 
and C. B. McCormick, Dr. Isaac P. Tieszen, Ivan Simonton, J. 
A. Rice, Dr. Henry P. Tieszen, M. J. McCormick, Arnold A. 
Odlum, Dr. Louis W. Lee, Welling A. Sumner, J. P. Dempsey, 
G. W. Pollard, I. J. Jessup, G. W. Courtright, James W. Creamer, 
and Geo. A. Fowler being the directors (if trustees so state), of 
BANKERS UNION LIFE COMPANY a person, firm, co-partner- 
ship, corporation, association, syndicate, joint stock company, 
common law trust, (strike out words not applicable), the under- 
signed being duly authorized to execute this application for and 
on behalf of said BANKERS UNION LIFE COMPANY do 
solemnly swear that the answers to the questions herewith, and 
statements herein contained, and statements in exhibits attached 
hereto and made a part hereof, are true. 

1. That aforesaid BANKERS UNION LIFE COMPANY, as Is- 
suer, desires to undertake, by public and general offering, the 
sale and disposal of certain hereinafter mentioned securities in 
the State of Colorado, under and in compliance with the pro- 
Visions of an act entitled “An Act to Regulate the Sale and 
Offering’ for Sale of Stocks, Bonds, and Other Securities in the 
State of Colorado, and Providing Penalties for the Violation 
Thereof,” approved May 1, 1923, known as “The Securities Act,” 
Chapter 168 Session Laws Colorado 1923, and for-the purpose 
of complying with the provisions of said Act states: 

2. That BANKERS UNION LIFE COMPANY was organized 

(Name of Issuer) 
under the laws of the State of Colorado, on the 19th day of 
November, 1928, and has its principal office at Denver, in the 
State of Colorado and its principal office in Colorado at 1300 
Grant Street. 
(Address) 

5. That the issuer commenced business on 
November, 1928. 

4. That the following is information concerning the 
officers, partners, individuals, directors, trustees of the issuer: 

(If proposed officers so state) 

Name Address Occupation 

President, C. B. McCormick, 1300 Grant Street, Insurance. 

Vice-President, Invan Simonton, 1300 Grant Street, Insurance. 

Secretary, J. A. Rice, 1300 Grant Street, Insurance. 

Treasurer, M. J. McCormick, 1300 Grant Street, Insurance. 

General Manager 


the 19th day of 





Trustees or Directors: 

C. B. MeCormick, 1300 Grant St., Denver, Insurance. 

Dr. Isaac P. Tieszen, Marion, South Dakota, Doctor. 

Ivan Simonton, 1300 Grant St., Denver, Insurance. 

J. A. Rice, 1300 Grant St., Denver, Insurance. 

Dr. Henry P. Tieszen, Marion, South Dakota, Doctor. 

M. J. McCormick, 1300 Grant Street, Denver, Insurance. 

Arnold A, Odlum, Denver, Colorado, Lawyer. 

Dr. Louis W. Lee, Denver, Colorado, Doctor. 

Welling A. Sumner, Walsenburg, Colorado, Auditor. 

J. P. Dempsey, Kearney, Colorado, Insurance. 

G. W. Pollard, Farnum, Nebraska, Insurance. 

I. J. Jessup, Oklahoma City, Oklahoma, Insurance. 

G. W. Courtright, Mitchell, South Dakota, Insurance. 

James W. Creamer, Denver, Colorado, Lawyer. 

Geo. A. Fowler, Denver, Colorado, Insurance. 

5. That the particulars of the Act or instrument under which 
the issuer is constituted and operating, and a description of the 
organization is as follows: 

Organized and incorporated under the general provisions of 
the corporation laws of the State of Colorado, and secured a 
license to do business in said State of Colorado according to the 
statutes in such cases made and provided under date of November 
19, 1928S as shown by its Certificate of Authority issued by the 
Secretary of the State of Colorado. 

6. That the nature of the business or proposed business of the 
issuer is as follows (if a corporation also give a concise state- 
ment of its powers and objects): 

The Bankers Union Life Company was organized and _ incor- 
porated under the laws of the State of Colorado on November 
19, 1928 for such purposes and objects as are set forth under 
Article two of the Articles of Incorporation as on file in the 
office of the Secretary of State of the State of Colorado and in 
the office of the Clerk and Recorder of the City and County 
of Denver, State of Colorado, more particularly set forth as 
follows, to-wit: 

Second. The objects for which our said Company is formed and 
incorporated are as follows: 

(a) To transact and carry on all kinds of insurance 
business, and in particular to act as agent for insurance com- 
panies in soliciting and receiving applications for all kinds of 
insurance, the collection of premiums thereon, and doing such 
other business as may be delegated to agents by such companies 
and to conduct a general insurance agency and insurance broker- 
age business. 

(b) To lend money and negotiate loans; to draw, accept, en- 
dorse, discount, buy, sell and deliver bills of exchange, promissory 
notes, bonds, debentures, coupons and other negotiable instru- 
ments and securities; to issue on commission, subscribe for, take, 
acquire, and hold, sell, exchange, and deal in, shares, stocks, 
bonds, obligations, securities of any government or authority 
or company; to form, promote, subsidize and assist companies, 
syndicates, and partnerships of all kinds; to give any guarantee 
for the payment * * * 

7. That the location, or the proposed 
taking of the issuer is as follows: 

1300 Grant Street, Denver, Colorado. 

8. That the following is a full and correct statement of its 
capital stock or other securities on the above date: 


agency 


location, of the under- 


Class A 
25,000 shares Class 
$10.00; 5,000 shares Class B, 


A Common Stock, 
$5,000., No 


Authorized Capital: 
$250,000., Par Value, 
Par Value. 

Securities Issued: Class A Common Stock, $7,190., Par Value, 
$10.00; Class B Preferred Stock, $4.428., No Par Value. 

Paid-up Capital Stock: Class A Common Stock, $7,190., Par 
Value, $10.00; Class B Preferred Stock, $4,428., No Par Value. 

Other Securities Authorized: See Exhibit A. 

Other Securities Issued: 

The respective voting rights, preferences, rights to dividends, 
profits or capital of each class with respect to each other class, 
are as follows: (In addition to other information state whether 
cumulative voting is or is not allowed.) 

Each share of Class “A”’ stock shall entitle the holder thereof 
to one-fifth (1/5) vote: each share of Class “B” stock shall entitle 
the holder thereof to five (5) votes. Except as above provided 
there shall be no distinction between class “A” stock and class 

Continued on page 205 
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BANKERS UNION LIFE COMPANY—Continued 
“B” stock. Each class of stock shall participate fully and equally 
in all dividends when and as declared from the surplus of the 
corporation, or from the net profits arising from its business. 
Cumulative voting not allowed. 

9. That the following is a true and complete statement show- 
ing the consideration received from the securities issued and 
outstanding to date: 

No. Actual 
Shares Value 

134 $6,700.00 


Class “A” Common 


Actual Cash 
Notes 
Real Estate 
Plant 
Equipment 
*atents 
Organizing 
Promotion 
Commissions 
Salaries 
Dividends 
sSonds 


DSH = 29,250.00 


Totals 719 $35,950.00 
REMARKS 

Class “‘A”’ stock will issued 
any consideration other than 
cash and for such price as the Board 
of Directors may deem advisable. 
The market price of class “A” stock 
at the date of filing this prospectus 
is $50.00 per share, 

oSS shares of Class “A” stock were 
issued fully paid and non-assessable 
in consideration of payment in full 
of 117 of the company’s bonds as per 
subscription contract and Exhibit A 
to net the company at the maturity 
of said bonds $50.00 per share. 


be 


No 
for 


Class “B”’” Common 
REMARKS 
See Paragraph 15 
No. Actual 


Shares Value 


Actual Cash 436 $1,415.00 
Notes 

teal Estate 

Plant 


Equipment 
*atents 
Organizing 
Promotion 
Commissions 


80902 2 992 00 


Salaries 
Dividends 


4428 $5,407.00 


Totals 
Bonds No. Actual 
Bonds Value 

Actual Cash 2167 $320,261.66 

Notes } S4.954.54 

Real Estate 

Plant 

Equipment 

Patents 

Organizing 

Promotion 

Commissions 

Salaries 

Dividends 

REMARKS 

2167—$1000.00 -and 15—S8500.00 bonds 


were sold by the company and the 
figures set forth in the “Actual 
Value” column constitutes the actual 
cash and notes received as part pay- 
ment on subscription price of said 
bonds. 














of the 
uses 


10. That the following is a statement of the amount 
proposed issue and details of the principal purposes and 
to which the proceeds of the issue will be applied: 

The moneys to be realized from such sales of stocks and bonds 
are to be used in the purchase of the capital stock of the Bank- 
ers Union Life Insurance Company, a Colorado corporation; 
contribute to its surplus from time to time in such amounts as 
it may require; and to further invest in other securities: bonds. 
stock and real estate mortgages and particularly in other in- 
surance companies as may be determined from time to time by 
the Board of Directors of said company. 


to 


Exhibit “A” 

The Board of Directors of the Company have authorized the 
issuance of Five Thousand (5000) five year payment, twelve year 
endowment bonds without insurance benefit for the face amount 
of One Thousand Dollars ($1000.00) each, or the equivalent thereof 
of other denominations which may be as follows: 

Five year payment—twelve year endowment bond, face amount 
One Thousand Dollars ($1000.00) ; 

Five year payment—twelve year endowment bond, 
Five Hundred Dollars $500.00) ; 

With each $1000.00 bond, the company agrees to 
registered holder, five (5) shares of the company’s 
and non-assessable capital stock, said stock to be delivered 
immediately upon payment by the holder thereof, of ali pay- 
ments due under the terms of said bond and the purchase con- 
tract therefor; said stock bonus does not include the bonus 
privilege set out on Page One of said bond and entitled “Annual 
Bonus Fund” as is more particularly set forth as follows, to-wit: 


face amount 


to the 
fully paid 


issue 


Annual Bonus Fund 

Beginning on the anniversary hereof and each an- 
niversary thereafter, so long as this Bond is in full force until 
its maturity, the Company will divide into five thousand equal 
parts a sum of money equal to Two Dollars for each thousand 
dollars of life insurance the Bankers Union Life Insurance Com- 
pany has in force at the end of each calendar year preceeding 
the date the Bonus is payable, on which all premiums falling 
due during such calendar year were duly paid, and such 
part shall be payable as a Bonus hereon; however, on the second 
anniversary hereof the Bonus shail be a double Bonus, 
sisting of two such parts. 

Each Endowment Bond, while 
‘ash surrender at the end of the Bond year 
at the end of each subsequent Bond year until its 
and at the end of twelve years for $1000.00 each and 
which provided the Bond itself. Each value 
to any and all indebtedness to the company under 
of the Bond and particularly to the indebtedness for 
subscribed for, in connection with each bond, at the 
$50.00 per share. 


second on 


one 
con- 


has a 
and 
maturity, 

all of 
subject 
account 
the 
price 


in full force, 


second 


aforesaid 
value 


is on is 
on 
stock 


of 


The company is also authorized to sell such numbers of shares 
of its “A” and —_— and for 
as the Board of Directors Geem advisable. ° 


Class Class stock such amounts 


Statements of Assets © Liabilities December 1, 1930 
Ledger Assets 


Bond subscriptions receivable $1,205,409.00 


Bankers Union Life Company 


Contracts for purchase of real estate $209.18 


Capital stock B. U. Life Ins. Co. .. 102,865.63 
Class “A” stock subscriptions receiv- 

Dt tsnccatiekdssebadiseebsekanadeneses 1,250.00 
Deposit—Treas. of State of Texas.... 2,000.00 
Deposit—Public Service Co. ............ £0.90 
eee Ge TCUIIEDD oc ccccccccccecsases 8 192.37 
U. S. Internal Revenue stamps ........ 107.67 
Interest accrued on mortgage purchased 379.18 
Accounts receivable, miscellaneous 20.82 
BPEOTEMAMCS TFOCCIVEADIS .ccccccccccccceces 28,990.00 
DE DOUG Soencecenewvonsseetecees 208,698.75 
Sn Me CE cceeenececuséeueeseesnncee 225.05 
Se a PD Séccneeseneedesenkeee 45,000.00 





—_- 


$1,605,437.65 


Continued on next page 
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BANKERS UNION LIFE COMPAN Y—Continued 
Non-Ledger Assets 
$323,858.00 
2,015.00 
3,187.50 
29,250.00 
6,204.46 


DBrokerage 

Commission class “A” stock 
Discounts allowed on bonds 
Interest paid in advance 
Organization expense 
364,604.96 








Total Assets $1,970,042.61 
Liabilities 
Bonds issued (12 year Endowment subscriber agrees 
to accept as $250.00, 5 shares class “A” capital 
stock, par value $10.00) 
Accounts payable B. U. Finance Co. ... $30,905.26 
1,000.00 
6,500.00 


L. W. Lee 

Cc. B. McCormick 

38,405.26 

28,880.00 

29,297.17 
28.91 

207,700.00 


Mortpages payable 
Notes payable 
Payments in suspense 
Subscriptions to class “A’’ common stock 
Capital stock & surplus: 
Class “A” authorized (25,000 shares).. 
Class “A” unissued (24,132 shares)... 


$250,000.00 
241,320.00 
S8 680.00 
1,490.00 
$7,190.00 
5,407.00 


Class “A” issued 
Treasury stock 


Class “B” (no par 4432 shares) 





12,597.00 
Paid in Surplus 28,760.00 
Surplus by appraisal on 
Hlome Office bldg. 
Contributed surplus (to 


B. U. Life Ins. Co.).. 


$14,542.26 


1,388.00 
— - $13,154.26 
Earned surplus (deficit 
12-31-29) 
Earned surplus (deficit) 





$682.11 


7,722.88 





8,404.99 





Net Surplus 4,749.27 





Total Liabilities and Capital $1,970,042.61 

11. That the amount of the issuer's preliminary and organiza- 
tion expenses is $6294.46. (Itemize in No. 12.) 

12. That the following is information concerning the names 
and addresses, the amount paid or payable to any person or 
persons for the organization or promotion of the undertaking 
of the issuer and/or for the sale of the securities, with particu- 
lars of the services rendered by each person (Amount of commis- 
sfons to be paid must appear in this paragraph): 

The above organization expense includes fees payable to the 
Secretary of State of the State of Colorado and to the states of 
Texas, Nevada, South Dakota, North Dakota, and Oklahoma; at- 
torneys’ fees, corporate seal, minute book and other sundry mis- 
cellaneous and corporate expenses. 

The Company has entered into a contract with the Bankers 
Union Finance Company to sell said aforementioned bonds for 
and in consideration of a commission of Fifteen per cent (15%) 
of the net value of the bonds and to sell the company stock on a 
Twenty per cent commission basis. 

The Bankers Union Finance Co. further agrees to assume and 
pay all of the life company’s overhead expenses of whatsoever 
nature, including the sale and promotion of its stocks and bonds 
out of said aforementioned commission. 

Attached hereto and made a part hereof is a statement of the 
assets and liabilities of said issuer of securities. 

See Exhibit B. 

13. That the following is a true and correct statement of the 
amount and description of securities issued, or proposed to be 
issued, as fully paid for any consideration other than cash, and 
the particulars of such consideration. (Minimum prices for 
which each unit will be issued must appear in this paragraph.) 

It is proposed to issue Class “A” stock for cash only except 
only when issued in connection with any bonds duly authorized 





to be issued by the company in consideration of a lien against 
the endowment bonds for the amount of the sale or purchase 


| price of the stock. 


3992 shares of Class “B’’ stock were issued as fully paid to 
officers and directors of said corporation fér and in consideration 
of services rendered in organizing said company. 

Bankers Union Life Company owns and controls all issued and 
outstanding stock of Bankers Union Life Insurance Company, a 
Colorado corporation, duly licensed to write life insurance under 
date of September 25, 1930, as more fully appears from the records 
of the Insurance Commissioner of the State of Colorado. 

16. That the following is a full and true statement of all par- 
ticulars of the nature and extent of the interest of every director 
in the promotion of, or in the property proposed to be acquired 
by the issuer, and a statement of all sums paid or to be paid 
to him in cash or shares, or otherwise, by any reason, either to 
induce him tu become or to qualify him as a director, or other- 
wise for sevrices rendered by him in connection with teh promo- 
tion or formation of the issuer: 

The directors of said company were issued Class “B” stock for 
and in consideration of services rendered to the company and 
also to qualify them under the laws of the State of Colorado as 
Directors. 

Supplemental Agreement 

This supplemental agreement made and entered into this 20th, 
day of November, A.D. 1930 by and between the BANKERS 
UNION LIFE COMPANY, a Colorado Corporation, and BANKERS 
UNION FINANCE COMPANY, a Colorado Corporation, WIT- 
NESSETH: 

WHEREAS, the BANKERS UNION LIFE COMPANY, a Color- 
rado Corporation hereinafter called first party and BANKERS 
UNION FINANCE COMPANY hereinafter called the second party, 
entered into a contract under date of September 21, 1929 relating 
to the sale of securities of first party by and through second 
party and, whereas misunderstanding has arisen as to the inter- 
pretation of some of the provisions of said contract, and both 
parties hereto desire to remove such uncertainties. 

NOW, therefore, in consideration of the premises and for the 
same considerations expressed in said original agreement it is 
agreed. 

WHEREAS the party of the first part is desirous of securing 
purchasers 5000-Five year payment, 12 year Endowment Bonds 
maturing at $1000.00 and 5000-Five year payment, 12 year En- 
dowment Bonds maturing at $500.00, together with 25,000 shares 
of Class “A” Stock and 5000 shares of Class “B” Stock of the 
BANKERS UNION LIFE COMPANY, the proceeds thereof, after 
first deducting the costs and expenses incurred in connection with 
the sale of said Bonds and Stocks to be used for the purpose 
of qualifying the said party of the first part as a LEGAL 
RESERVE LIFE INSURANCE COMPANY. 

NOW, therefore, for and in consideration of Fifty (850.00) 
Dollars and other valuable consideration, the receipt of which is 
hereby confessed and acknowledged, the said party of the first 
part hereby grants and authorizes the said party of the second 
part the exclusive rights to sell the above mentioned Bonds 
and Stocks in any State of these United States for a period of 
years ending the 15th day of November, A.D. 1948, without right 
of said party of the first part to sell or dispose of its Bonds 
and Stocks to the general public by any other means or agencies, 
without first securing permission in writing from said party of 
the second part. The said Bonds and Stocks are to be sold 
upon the following terms and conditions and those terms as are 
set forth in the subscription contract, a copy of which is here- 
unto attached and made a part hereof, and marked Exhibit “A’’. 

IN the event and at such times as the Class “A” Stock of the 
BANKERS UNION LIFE COMPANY becomes exhausted the said 
party of the first part further agrees to increase its said Capital 
Stock according to laws of the State of Colorado in such cases 
made and provided in order that the said party of the second 
part may dispose of the sale of the aforementioned Stocks and 
Bonds according to the provisions of the subscription contract 
hereto attached and marked Exhibit “A” and according to the 
terms and provisions of this agreement. 

SAID party of the second part for a further consideration 
agrees to hire and employ all salesmen, office help, etc. and to pay 
all other incidental expenses incurred in the connection with the 
sale of said Bonds and Stocks, and in return the said party 
of the first part agrees to pay to the said party of the second 
part a commission of Fifteen (15%) per cent of the maturity 
value of each bond subscribed for, ic. One Hundred and Fifty 
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BANKERS UNION LIFE COMPANY—Continued 
Non-Ledger Assets 











DD savesecostbelenesesccscesoases $323,858.00 
Commission class “A” stock .......... 2,015.00 
Discounts allowed on bonds .......... 3,187.50 
Interest paid in advance ............... 29,250.00 
Organization expense ............ee08. 6,294.46 
— 364,604.96 
SEE SEED 6cc0005000600000600000066506006600868 $1,970,042.61 
Liabilities 
Bonds issued (12 year Endowment subscriber agrees 
to accept as $250.00, 5 shares class “A” capital 
SOG, WEP VED Gee cece vcccecccceceseccescccs $1,619,625.00 
Accounts payable B. U. Finance Co. ... $30,905.26 
i Us GD atndabnsbennessoeeesee seccece 1,000.00 
ik Ss EE, crccoccucecececsoosnees 6,500.00 
——__ —_—_—__—- 38,405.26 
PCOIED PEGED ccccccccccccccncescccccesseccecese 28,880.00 
SE GEE wocdédcocanécowessuebenesdeccsncoescecsee 29,297.17 
MERGED TR GURRGEED cccccccccccccccccccescocscccces 28.91 
Subscriptions to class “A’’ common stock............ 207,700.00 
Capital stock & surplus: 
Class “A’”’ authorized (25,000 shares).. $250,000.00 
Class “A” unissued (24,132 shares)... 241,320.00 
Se “A BEBE ccccccccccccscesecocs SS 680.00 
ET GEE ec veceécocn ceneonecoeses 1,490.00 
$7,190.00 
Class “B” (no par 4432 shares)...... 5,407.00 
12,597.00 
RE BR RED ce ccccewscccesvcccccessseccccocceses 28,760.00 


Surplus by appraisal on 
Home Office bldg. 
Contributed surplus (to 


$14,542.26 





B. U. Life Ins. Co.).. 1,388.00 
$13,134.26 
Earned surplus (deficit 
PEED aucoececdsocce $682.11 


Earned surplus (deficit) 7,722.88 








4,749.27 
Total Liabilities and Capital $1,970,042.61 

11. That the amount of the issuer's preliminary and organiza- 
tion expenses is $6 294.46. (Itemize in No. 12.) 

12. That the following is information concerning the names 
and addresses, the amount paid or payable to any person or 
persons for the organization or promotion of the undertaking 
of the issuer and/or for the sale of the securities, with particu- 
lars of the services rendered by each person (Amount of commis- 
sions to be paid must appear in this paragraph): 

The above organization expense includes fees payable to the 
Secretary of State of the State of Colorado and to the states of 
Texas, Nevada, South Dakota, North Dakota, and Oklahoma; at- 
torneys’ fees, corporate seal, minute book and other sundry mis- 
cellaneous and corporate expenses. 

The Company has entered into a contract with the Bankers 
Union Finance Company to sell said aforementioned bonds for 
and in consideration of a commission of Fifteen per cent (15%) 
of the net value of the bonds and to sell the company stock on a 
Twenty per cent commission basis. 

The Bankers Union Finance Co. further agrees to assume and 
pay all of the life company’s overhead expenses of whatsoever 
nature, including the sale and promotion of its stocks and bonds 
out cf said aforementioned commission. 

Attached hereto and made a part hereof is a statement of the 
assets and liabilities of said issuer of securities. 

See Exhibit B. 

13. That the following is a true and correct statement of the 
amount and description of securities issued, or proposed to be 
issued, as fully paid for any consideration other than cash, and 
the particulars of such consideration. (Minimum prices for 
which each unit will be issued must appear in this paragraph.) 

It is proposed to issue Class “A” stock for cash only except 
only when issued in connection with any bonds duly authorized 


Net Surplus 








| to be issued by the company in consideration of a lien against 


the endowment bonds for the amount of the sale or purchase 
price of the stock. 

3992 shares of Class “B" stock were issued as fully paid to 
officers and directors of said corporation for and in consideration 
of services rendered in organizing said company. 

Bankers Union Life Company owns and controls all issued and 
outstanding stock of Bankers Union Life Insurance Company, a 
Colorado corporation, duly licensed to write life insurance under 
date of September 25, 1930, as more fully appears from the records 
of the Insurance Commissioner of the State of Colorado. 

16. That the following is a full and true statement of all par- 
ticulars of the nature and extent of the interest of every director 
in the promotion of, or in the property proposed to be acquired 
by the issuer, and a statement of all sums paid or to be paid 
to him in cash or shares, or otherwise, by any reason, either to 
induce him to hecome or to qualify him as a director, or other- 
wise for sevrices rendered by him in connection with teh promo- 
tion or formation of the issuer: 

The directors of said company were issued Class “B" stock for 
and in consideration of services rendered to the company and 
also to qualify them under the laws of the State of Colorado as 
Directors. 

Supplemental Agreement 

This supplemental agreement made and entered into this 20th, 
day of November, A.D. 1930 by and between the BANKERS 
UNION LIFE COMPANY, a Colorado Corporation, and BANKERS 
UNION FINANCE COMPANY, a Colorado Corporation, WIT- 
NESSETH: 

WHEREAS, the BANKERS UNION LIFE COMPANY, a Color 
rado Corporation hereinafter called first party and BANKERS 
UNION FINANCE COMPANY hereinafter called the second party, 
entered into a contract under date of September 21, 1929 relating 
to the sale of securities of first party by and through 
party and, whereas misunderstanding has arisen as to the inter 
pretation of some of the provisions of said contract, and both 
parties hereto desire to remove such uncertainties. 

NOW, therefore, in consideration of the premises and for the 
same considerations expressed in said original agreement it is 
agreed. 

WHEREAS the party of the first part is desirous of securing 
purchasers 5000-Five year payment, 12 year Endowment Bonds 
maturing at $1000.00 and 5000-Five year payment, 12 year En 
dowment Bonds maturing at $500.00, together with 25,000 shares 
of Class “A” Stock and 5000 shares of Class “B" Stock of the 
BANKERS UNION LIFE COMPANY, the proceeds thereof, after 
first deducting the costs and expenses incurred in connection with 
the sale of said Bonds and Stocks to be used for the purpose 
of qualifying the said party of the first part as a LEGAL 
RESERVE LIFE INSURANCE COMPANY. 

NOW, therefore, for and in consideration of Fifty (850.00) 
Dollars and other valuable consideration, the receipt of which is 
hereby confessed and acknowledged, the said party of the first 
part hereby grants and authorizes the said party of the second 
part the exclusive rights to sell the above mentioned Bonds 
and Stocks in any State of these United States for a period of 
years ending the 15th day of November, A.D. 1948, without right 
of said party of the first part to sell or dispose of its Bonds 
and Stocks to the general public by any other means or agencies, 
without first securing permission in writing from said party of 
the second part. The said Bonds and Stocks are to be sold 
upon the following terms and conditions and those terms as are 
set forth in the subscription contract, a copy of which is here- 
unto attached and made a part hereof, and marked Exhibit “A”. 

IN the event and at such times as the Class “A” Stock of the 
BANKERS UNION LIFE COMPANY becomes exhausted the said 
party of the first part further agrees to increase its said Capital 
Stock according to laws of the State of Colorado in such cases 
made and provided in order that the said party of the second 
part may dispose of the sale of the aforementioned Stocks and 
Bonds according to the provisions of the subscription contract 
hereto attached and marked Exhibit “A” and according to the 
terms and provisions of this agreement. 

SAID party of the second part for a further consideration 
agrees to hire and employ all salesmen, office help, etc. and to pay 
all other incidental expenses incurred in the connection with the 
sale of said Bonds and Stocks, and in return the said party 
of the first part agrees to pay to the said party of the second 
part a commission of Fifteen (15%) per cent of the maturity 
value of each bond subscribed for, i.e. One Hundred and Fifty 
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inst 
wes ($150.00) Dollars per bond, and in the event either or any of 
the shares of Class “A” or Class “B” Stock are sold separte 
h to or apart from said Bonds, then said party of the first part 
tion agrees to pay to said party of the second part a commission of oe 
twenty (20%) per cent of the total purchase price of the said 
and stock sold. Commission on the sale of Bonds to be paid to the 
> said party of the second part at the time the subscription con- 
, tract is accepted and the first payment made. Second party Ind nd nc 
le 
otis hereto waives any and all claims, demands, rights, actions or e e e e 
; causes of action which it may have or claim to have against 
na r- the first party hereto arising out of any of the provisions of T h bef 
ctor the original contract between the parties hereto to which this oday, more men than ever Derore are 
eed is a supplement which are contrary to the provisions of this creating estates through Mutual Benefit 
' supplemental agreement. . . . 
maid 
eo Second party hereby consents to the subscription for capital life ee These _— know nothing 
stock of the first party made by C. B. McCormick, Dr. Louis W. of the old time “penny-pinching” methods 
mo- Lee, George A. Fowler, and J. A. Rice, under date of May 29, of saving. Thev have that certain confi- 
1930 for which said subscribers executed their note in favor of d h : f havi d fi . 
- first party hereto in amount of $203,500.00 and acknowledge the ence that comes from having definite re- 
and validity thereof as between the parties hereto, anything in this sources behind them—a _ reserve that can 
supplemental agreement or the original agreement to which this 
_ is a supplment to the contrary notwithstanding. be depended upon to help meet future 
IN WITNESS WHEREOFP, the aforementioned parties to this contingencies. 
agreement have caused their corporate names to be hereunto ’ : ‘ 
Oth, " é‘ ; /-S1 
. - signed by their respective President, and their duly attested The Mutual Benefit's eighty —_ reeds of 
Re seals to be hereunto affixed by their respective Secretary's all successful estate building is inspiring men 
IT. on the day and year first above written. everywhere to achieve independence through 
BANKERS UNION LIFE COMPANY li - 
7 By C. B. MeCormick ife insurance. 
ORS President | 
rty, ’ Fate sn | The Mutual Benefit Life Insurance Co. 
ting . 3 
om BANKERS UNION FINANCE COMPANY | Newark, N. J. 
hee By C. B. McCormick 
oth President & Secretary 
Secretary | 
am I hereby certify that this is a true and a correct copy. | ...modern life insurance since 1845... 
a BANKERS UNION LIFE COMPANY 
By J. A. Rice 
— Secretary. 
ii STATE OF COLORADO 
En CITY AND COUNTY OF DENVER CITIZENS NATIONAL LIFE INSURANCE COMPANY, 
al ss EAST ST. LOUIS, ILL. 
the Subscribed and sworn to before me, the undersigned authority Merger With American Bankers 
nm this 20th day of November A. D. 1930. | 
fter —- —— o proeme 7. Beck For details concerning this, see the report on the latter com- 
rit! ‘ a : , 
aes Notary Public City and County of | 
41 Denver, Colorado. 
- My Commission Expires July 17, 1932. 
_ ple CONNECTICUT MUTUAL LIFE INSURANCE CO., 
’ 
is CANADA LIFE ASSURANCE COMPANY, . HARTFORD. CONN. 
rst TORONTO, CANADA | Vincent B. Coffin Becomes Supt. of Agencies 
nd Correction Notice This company announced on July 11 that Vincent B. Coffin has 
nds The attention of our subscribers is called to our Life Report been appointed Superintendent of Agencies, effective September 1. 
of where, on page 175, there are two errors. Under “Investment Mr. Coffin fills the office left vacant by the promotion on January 
rht Data,”’ miscellaneous bonds are shown at $10,356,740 whereas the | 9 of H. G. Holderness to the position of Vice President in charge 
ids correct figure is $10,356,940. Under the same heading, miscel- | of Agencies. 
ies, laneous stocks are shown as $1853,500. These miscellaneous | Mr. Coffin comes to the Connecticut Mutual from his post as 
of stocks are preferred stocks and have been correctly included in | Director of Education for the Penn Mutual Life and has been 
old the figure of $7,878,772. / connected with life insurance for many years. 
Se | Adds Two New Directors 
ae James W. Knox, President of the First National Bank of Hart- 
hid With AGE and STABILITY ford, and Peter M. Fraser, Vice President and formerly head of 
the Fraser Agency, New York City, have been elected directors of 
- . this company; K. H. Mathus is made editor of publications; and 
— §3 Years of Service and Strength Mervin L. Lane of the Lane Agency, New York City, becomes 
nd General Agent here for the company. 
ict 
he ‘ New Aviation Riders Issued 
UNION MU TUAL The Connecticut Mutual has adopted two new forms of a 
on special aeronautics provision whereby each case involving an 
ay RAN . aviation hazard will be underwritten on its merits on the basis 
he LIFE INSU NCE COMPANY of the full information furnished. This step was taken because 
ty the company’s experience indicated that certain aviation risks 
nil PoRTLAND, MAINE could not be accepted even with an extra rate. Therefore, the 
ty new rider limiting the company’s liability in event of death as a 
ty result of aeronautical operations was adopted. 
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CONTINENTAL LIFE INSURANCE COMPANY, EEE EE IE IEEE EE EEE ETE IEE IIE EOE ag 
ST. LOUIS, MO. | ie of 
Undergoing Convention Examination ie oo 
This company is now under Convention examination and the ko sal 
report is expected to be released shortly. It will be reported by ial we 
us in these columns when this occurs. S ie| of 
CONTINENTAL NATIONAL LIFE INSURANCE CO., i | 
DENVER, COLO. 2 re | on 
Examined . | 
This company has been examined by the Colorado Insurance S| : 
Department, and extracts follow: | ve 
Sa! in 
History os fo 
“The Company was incorporated under the laws of Colorado sa . 
on June 16, 1927, and authorized by the Insurance Department of a di: 
that state to transact business as a legal reserve life insurance Ke fe: 
company on January 18. 1929. It was originally incorporated as rel Sr 
The Continental Life Insurance Company of Denver, the name hel lal 
being changed by amendment filed March 11, 1929. The principal hal th 
and home office of the company is located in the Continental Oil BS gn 
Building, Denver. S 
“The Company was promoted and organized by the Continental Ss 
Life Underwriters, Inc., which owns 979 shares of the Capital is at 
Stock ‘This institution was incorporated under the Colorado laws ss al 
on May 28, 1927 to transact a general investment and underwrit- S| lit 
ing business. The examiners were informed during the course ie} 
of the examination that the controlling interest of the stock in Ye} 
the Continental Life Underwriters was owned by the Great Ameri- | rl 
ean Life Underwriters, Inc., a Texas corporation with home office . S| 
at San Antonio. This latter Company organized the Great 5 
American Life Insurance Company, a Colorado corporation, which 'S) 
was authorized as a life insurance company by the Colorado In- i | 
surance Department in December, 1930. ES SS) 
| 
Agency Contracts | 3e} 
“The original two General Agency contracts were with: (1) eal 
Chas. E. Becker, (2) F. M. Setchell, under date of July 15, 1919. : 5 
both being made retroactive to January 20, 1929 when the Com- b> | 
pany commenced business. | S| 
“The contracts were cancelled January 10, 1930, an dassignments : : >] T 
made, the final assignee being the Continental Life Underwriters, New York Life Agents’ compensation S| " 
Inc., except that the records do not show a clear cut assignment : . ‘“ 3:99 ; i} 
of the renewals under the Setchell contract. includes Nylic » a monthly payment i . 
“Both contracts provided for a commission scale as follows: | beginning after two years’ service, based bs 
First year, 100% graded; Renewal years, 15% for second and le . . . ° kK 
third years, 10% for fourth to twentieth years inclusive (non- i= on previous production. This gives ha b 
forfeitable). [| them a certain regular income increas- te ‘ 
“The contracts further provide that on termination of same, — . . ° ° 
one per cent will be charged against renewals for collection. | ing from time to time during the next : 
We find that all renewals on business written under these con- 
tracts have been paid to the Continental Life Underwriters, Inc., | aS — based —— the ene onane : 
without the one per cent deduction for collection cost. | production of new business. Senior , 
“In the absence of the proper assignment of renewals from ES Nylics” have served a minimum of 20 ; 
F. M. Setchell, who is not now connected with the Company in any , . ° 
capacity except as a stockholder of the holding company, it is > years and are drawing an annuity, pay- 
the opinion of your examiners that the renewal commission paid ~ able in monthly instalments for life, | 
on his business may have been paid without authority. The ° ° . 
amount involved is, however, of small consequence. We find an- whether they retire or continue in pro- : 
other state agency for Colorado to Clay F. Reed entered into duction. Most of them are still active. ) 
January 13, 1930, and cancelled March 21, 1930. A second contract " = 
was then made March 24, 1930, with the following commission Some, at 30 to 70 years of age, are doing > | 
scale: First year, 90% graded; Renewal, 14 years at 744%, 5 years even a million or more. S | 
at 5%. This latter contract was cancelled May 1, 1930. The as- < 
signment for the renewals was not on file but during the course e 
of the examination Mr. C. F. Reed personally acknowledged hav- e 
ing executed such assignment of the renewals under the above @ 
contract on authority of which the renewals are paid to the 7 ‘a 
Holding Company. NEW YORK LIFE 
“Between the dates of May 1 1930, and March, 1931, Clay F. > 
Reed was in g-neral supervision of the agency work of the INSURANCE COMPANY = 
Company on No Contract, and any renewals accruing on the busi- A . > 
sake Satine in that period should have no commission charge 51 Madison Avenue, Madison Square, S 
against them except to the State agents of Montana and Nebraska e 
and local agents in Colorado and Texas provided they qualify , New York, N, ¥. e 
under their respective contracts for such renewal commission. 2) @ 
“The Montana territory was organized under a general state >) @ 
agency contract in April, 1930, and Nebraska in July, 1930. Texas niet ee aoe eae an 
is not organized under a state agent but produces through district BTA WA NWA \WA \WA NWA YW NWA \UA NWA SUA NWA NWA SA \WA lA NWA \WA \WA NWA WA \UA NWA Ud \Wa Nie 
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agents direct. Arkansas has never been organized and no policies 
of insurance have been placed in that State. 

“In March, 1931, the entire agency organization was revamped 
and an Agency Director was placed in charge at a stipulated 
salary and expenses, and concurrently several field supervisors 
were employed. Also agency schools were conducted, the expense 
of which, as well as all salaries and expenses of the agency de- 
partment, were charged to the Agency Expense account and 
entered in the Statement of April 30, 1931, as ‘Agency Supervision 
and Expenses.’ 

Acquisition Costs 

“On figures entered in the Annual Statements for 1929 and 1930, 
verified by your examiners, and on our own Financial Statement 
in connection herewith we find the cost of acquisition to be as 
follows: 1929, 10389; 1930, 96.49; first 4 months 1931, 121%. 

“We have used gross premiums, (life, double indemnity and 
disability less reinsurance thereon), against Commissions, Medical 
fees and Inspection fees for years 1929 and 1930. In 1931 Agency 
Supervision and expenses became an item of cost and our calcu- 
lation above for 1931 includes this item. We have not considered 
the increases in Agents’ Debit Balances since the loss under 
same is problematical. 

Policy Forms 

“As of April Ist, 1931, the Company revised its policy contracts 
and now issues the following forms, all non-participating, which 
appear to be fairly and clearly drawn and constituting an attactive 
line of modern coverage: 

Whole Life and 20 Payment Life, Preferred Risk. 

Ordinary and Limited Payment Life. 

Continuous and Limited Premium Endowments. 

Ten Year Term. 

Life Expectancy. 

Home Protector (Ordinary Life, with additional monthly income 

ceasing 10 or 20 years after issue). 

Ordinary and 20 Payment Life, Coupon. 

Juvenile 20 Year Endowment, with and without Waiver of Pre- 

mium in event of death or disability of Original Beneficiary. 

Double Indemnity in event of Accidental Death. 

Waiver of Premiums and Waiver and Monthly Income in event 

of Permanent Total Disability, (New “Standard” form). 

100% Return Premium Rider. 

The Premium rates appear equitable and not less than the net 
rate; a small surrender charge is made on most forms, mainly in 
the early policy years, differing with plan and age. 


Dividends to Policyholders 


“At this time only non-participating policies are being sold 
but in the past two annual dividend forms have been used. The 
Organization Profit Sharing Contract was based on the 20 Pay- 


ment Life and contained coupons sufficiently large to pay up 
the policy at the end of 15 years. In this form, the dividend 
clause read: , 


“*This policy shall participate in all profits accruing hereon 
composed of savings from mortality, excess net interest earnings 
on the reserves of all policies of this class in proportion to its 
contributions thereto and profits from lapses as determined by 
the Company.’ 

“Elsewhere in the policy is the statement, that dividends shall 
begin ‘not later than the end of the second policy year,’ condi- 
tioned on payment of the premium for the succeeding year. There 
is in force approximately $3,467,500.00 of insurance on this form. 

“The other participating policy, called ‘Foundation Systematic 
Savings Gold Bond,’ was an ordinary life with coupons which 
would pay up the policy in from eleven to twenty-two years, de- 
pending upon the age at issue. In this form, the following word- 
ing is contained in the dividend clauses: 

* ‘Reginning at the end of the second policy year and annually 
thereafter, this policy shall participate in the divisible surplus of 
the Company as provided herein. 

“‘*Reginning at the end of the second policy year and on each 
anniversary thereafter, while this policy is maintained in full 
force, the Board of Directors shall ascertai nand apportion the 
amount of divisible surplus accruing to this policy. 

“‘The word “divisible surplus” and “divisible surplus of the 
Company” on pages one and four hereof shall mean this policy's 
apportioned share, as determined by the Company, of the surplus 
arising out of the net premiums paid hereon.’ 

“The insurance in force on this form is approximately $160,- 
000.00. 








} 
| 


“Policies began entering their third year in February 1931 but 
no dividends have yet been paid. Vice-President and Actuary 
Hiller advised your examiners: 

“‘*Although some of our policies reached the end of their 
second year as eary as February of this year, the calculation and 
paying of these dividends was postponed until my arrival in 
Denver so that I could make a survey of the situation and decide 
upon what dividends we would be able to pay on these policies.’ 

“‘*After our conferences during this examination, we decided 
that it would be equitable to pay a dividend of 20% of the coupon 
value for the current policy year in the case of our participating 
policies.’ 

“*This is merely a temporary arrangement and later in the 
year we hope to be able to calculate a more scientific dividend.’ 

“The Company has as yet earned no surplus but in view of 
the wording of the dividend clause of the ‘Organization’ Policy 
and the Colorado Law which permits payment of dividends to 
policyholders out off the Company’s surplus it would seem proper 
that some dividend be paid. Since none of this business is fully 
three years old and in view of the relatively small volume it was 
felt that a dividend based on the amount of coupons (which 
increase with age of insured) would be satisfactory for the first 
dividend even if not exactly meeting the provisions of the divi- 
dend clause. 


Financial Statement April 30, 1931 
I—Capital Stock 




















Amount of Capital paid up ............ $100,000.00 
a ii GP Gcvecesceeccsccesesedsees de $206,961.25 
11—Income 

First year’s premiums, less $1,693.91 for 
i ccdcdwedecosacuceeeveeecia $23,443.33 
First year’s premiums for total and 
permanent disability benefits, less 
$8.71 for reinsurance ................. 374.59 s 
For additional accidental death bene- 
fits, less $68.76 for reinsurance....... 215.89 
a ee $24,033.81 
Renewal premiums, less $2,234.79 for 
EE ee ee $23,250.43 
Renewal premiums for total and per- 
manent disability benefits, less $85.7 
Se ec cacccccusddeddeoccece 53.34 
Renewal premiums for additional acci- 
dental death benefits, less $130.73 for 
ED candecsees Oeeesebdaeeenes 47.29 
Coupons applied to pay renewal pre- 
SD 6:0 86650 6Kb0B 30600 0dsescbcesddes 1,401.28 
ee ED c sccccessdwectnteccodcescesoses 24,752.30 
WOes WEGENER TRGGTED 6 ccccécccsccoccceecess $48,786.11 
Coupons left to accumulate at interest .............. 1,569.92 
Interest on mortgage loans ............ 505.00 
Gross interest on bonds $2,917.20, less 
$284.25 accrued interest purchased... 2,632.95 
Interest on premium notes ............ 39.71 
Interest on bank deposits ............. 40.00 
SN i eS as sn a ceil oct ea ee made 3,217.66 
Contribution to surplus ............... $78,248.50 
rn 6 6 og cane sedeetueedas 32.50 
PED o ccdcdcenceecccceseececesaasese 58.78 
Profit on sale of bonds ......ccsccccces 187.50 
ee | i a ns gad tdadebaeeeddbenbene ds 132,100.97 
111—Disbursements 
Coupons paid to policyholders in cash $72.35 
Coupons applied to pay renewal pre- 
RED ndcacuckdssééedacescepbmcéshha 1,401.28 
Coupons left to accumulate at interest. 1,569.92 
(Total paid policyholders, $1,473.63) 
Paid for claims on supplementary con- 
tracts not-involving life contingencies 245.44 


Continued on next page 
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CONTINENTAL NATIONAL LIFE INS. CO.—Continued 


Commissions to agents: 

















First year’s premiums. $20,054.32 
Renewal premiums..... 2,256.92 
22,311.24 
RE GOST 6 6066 ne ccccecséeecssece 6,673.39 
Medical examiners’ fees.. $2,180.00 
Inspection of risks....... 292.70 
2,472.70 
Salaries to officers and employees 6,773.40 
Be WD GUGGE ccccccccccccccpececce 280.00 
DS. aheneeeedossdesesebebeeseaseeneceses 1,415.00 
Genera] office expense ...............5+. 557.69 
oo! rT $565.44 
Printing & stationery.... 2,726.79 
Postage, telegraph, tele- 
phone, express ......... 1,038.92 
Books, newspapers & 
WOTEOERCRES cccccccccess 93.97 
PEGS cccccescccesccce 75.00 
4,500.12 
Bureau and association dues........... 115.00 
as ee teeeeense eed 230.20 
Furniture and fixtures: 
Disbursed 1931 ........ $1,264.39 
1930 balance charged off 2,941.88 
4,206.27 
Taxes, licenses and fees: 
State taxes on prems. $1,257.24 
Insurance Department. . 983.25 
a 325.12 
2.565.61 
Investment expense ............eeeeeeee 1.15 
PRE ED. coccoccocscccocégeccesece 417.39 





el ae i ls ene 


1V—Ledger Assets 
Mortgage loans on real estate ........ 
Premium notes on policies in force.... 


$24,600.00 
1,993.58 














55,808.15 


$283,254.07 








ee Se er EE pcocn ch dbdesasies 195 417.25 
Cash in Company’s office. $105.00 
Deposits in banks not on 
DE s#»ktacuseseesenes 55,928.11 
Deposits in banks on in- 
SEES sascoccescceseoces 1,040.00 
57,073.11 
Agents’ debit balance .................. 4,170.13 
Total Ledger Assets (as per Balance)............ $283,254.07 
Non-Ledger Assets 
Interest accrued on mortgages.......... $190.83 
Interest accrued on bonds ............. 2,841.78 
Interest accrued on bank deposits...... 7.03 
ey Ce CI ccscecoeveoessbecscosceses 3,069.64 
Gross premiums due and unreported... $19,721.79 
Gross deferred premiums .............. 16,426.64 
SE 6606006 040550560660000660606000 $36,148.43 
GORE wccccescccconsewecsoe 3,614.84 
Net amount of uncollected and deferred premiums.. 32,533.59 
Sy SED - cnened0noeu 6BG 6ed06006008s0000006000< $318,857.30 
Deduct Assets Not Admitted 
Agents’ debit balances ................ $4,170.13 
Premium notes and other policy assets 
in excess of met value......cccccccces 2 202.85 
Book value of bonds over market value 2,751.40 
9,124.38 





re i, eee ee Lk eee hobo cae e 


$309,732.92 





| 








Life Insurance Company 





Growth 
of 
Insurance 


in Foree 


As of December 31 


1926 .. . $ 938,220,116 
1927 . . 1,023,263,402 
1928 . .  1,113,810,563 
1929. . 1,202,101,059 
1930 . . 1,264,401,948 


During 1930, the New England 
Mutual issued and revived 
24,325 policies amounting to 
$137,429,657. 


The Insurance in Force was in- 
creased by $62,300,889, or 45.3% 
of the New Business. 





New England Mutual 


Boston, Mass. 
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V—Liabilities, Surplus, and Other Funds 
Net present value of all outstanding 
policies in force April 30, 1931, as 
computed by the Actuary on the 





American Experience Table at 34%4%.. $88,006.77 
Deduct net value of risks reinsured in 
other solvent companies ............ 6,909.94 
ee Se Nk eee eee eaeeeneeenes $81,096.83 
Present value of amounts not yet due on supplemen- 
tary contracts not involving life contingencies..... 3,071.51 
Coupons left with the Company to accumulate at in- 
terest, and accrued interest thereon................ 9,280.93 
Salaries and accounts due and accrued............... 1,412.30 
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Estimated amount payable for taxes.............606. 450.00 
Coupons and dividends declared or ap- 
portioned to annual dividend poli- 





cies: 
GE KG eScsececedecteresssecsceces $4,331.08 
EE Ce Ee ee re Tere 7,920.95 
12,252.03 
Reinsurance premiums accrued ............-.000e eens 1,107.11 
$108,670.71 
RO TTT TT TT PCTP TTT TTeT Te TT eTTTy 100,000.00 
SG, SHED. GUGM cece cccccescccccccecccoce 101,062.21 
PTT TTT TTT CRT LUTTTTTTTP OTE LT errTer $309,732.92 


Remarks on the Financial Statement 


Income and Disbursements 
“These items are those usual to a life insurance company and, 


with the exception of the Contributed Surplus, require no ex- 
planation. The Continental Life Underwriters contributed sur- 
plus during 1929 in the amount of $64,000.80, $70,047.35 in 1930, 
and $78,248.50 in 1931, making a total contributed surplus to date 
of $212,296.65. 


Assets 
Mortgage Loans, $24,600.00 

“The Company has seven mortgage loans, all on Colorado real 
estate. Five are secured by farm properties, and two are on 
residences in Denver. All are at six per cent interest excepting 
one which bears seven per cent. The records were complete as 
to appraisals, attorney's opinions, and other documents. 

“In February 1930 the Company purchased from the then active 
head of the Company's agency department (but not an officer or 
director of the Company) a mortgage loan secured by farm prop- 
erty located in Beut County, Colorado, paying therefor in cash 
the face amount of the loan, which was $6,000. An appraisal was 
furnished by a party in Denver who has.had many years ex- 
perience in such work. 

“The first semi-annual interest payment fell due August 7, 
1930 and the coupon was tuken up by the Continental Life Un- 
derwriters, Inc. The interest due February 7, 1931 was like- 
wise advanced by the Underwriters. 

“An investigation indicates the markct value of the real estate 
at this time to be much less than the face of the loan. The 
President of the Insurance Company made the following state- 
ment to your examiners: ‘This loan was purchased by the Com- 
pany in good faith, relying on the valuation furnished by the 
appraiser. A portion of the proceeds was applied in payment of 
a subscription made by the mortgagor for stock in the Continental 
Life Underwriters, Inc.’ 

“During the course of the examination the Continental Life 
Underwriters purchased this loan from the Company for cash 
at face and accrued interest, in view of which fact, this asset 
item is carried in the financial statement herein at face and 
accrued interest. 

“In fairness to the Company, it should be added that this is 
the only case, according to the statement of the President, where 
investments made by the company apperred to have any con- 
nection with the sale of stock in the Continental Life Under- 
writers. Practically all investments have been made by pur- 
chasing bonds from reputable bond houses or banks. 

“Accrued interest on the Mortgage Loans has been reported 
under Non-Ledger Assets. 














Helping Others 
by Helping 
Y ourself 
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you not only help yourself 
but also the Printer, the 
Ink Maker and the Paper 
Maker, who in turn will 
buy Insurance, Clothing, 
Food, Automobiles, Elec- 
tric Appliances, Radios, 
Furniture and other mer- 
chandise, thereby helping 
the workers engaged in 
the production of these 
articles. 

But —and this is of 
utmost importance — be 
sure the Printing you buy 
is GOOD PRINTING. 
Then you help yourself 
most of all. 
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CONTINENTAL NATIONAL LIFE INS. CO.—Continued 
Bonds, $195,417.25 

“This investment consists chiefly of bonds issued by different 
municipalities in Colorado and Texas, having a par value of 
$190,500 and book value of $195,417.25. The interest rates are 
from 4%% to 6%. These were verified by actual count of those 
in the possession of the Company, and a check against the records 
of the Insurance Department of Colorado of those on deposit 
for capital. The capital deposit of $100,000 (par value) is all in 
bonds. The excess of book value over market value as of April 
30, 1931, amounting to $2,751.40, has been deducted under Assets 
Not Admitted. Accrued interest has been included in Non-Ledger 
Assets. 

“The Company has so far not amortized their bonds, but we 
were informed during the course of the examination that this 
plan would be adopted during the year. Through clerical error 
there was reported in the Financial Statement of December 31, 
1930 an excess market value of $7,868.55, rather than $2,655.00. 

“Certain bonds held by the Company and issued by Henderson 
County, Texas, for Levee construction were in default as to 
interest payable on October 10, 1930 and April 10, 1931. The 
report the Company is receiving on this District not being very 
encouraging, these bonds were purchased by the Continental Life 
Underwriters, Inc. The interest payable in October and April 
was advanced by the Underwriting Company. 


Conclusion 
“The records, in most instances, were complete; and where 
necessary, changes are being made to meet the requirements of 
the growth in the business. 
“The investments, as a whole, are first class, consisting chiefly 
of municipal bonds.” 
DETROIT LIFE INSURANCE COMPANY, 
DETROIT, MICH. 
Manley A Director 
At the last meeting of the Board, Mr. John F. Manley of Cin- 
cinnati was elected a director of this company. He is prominent 
in legal and industrial circles in the Middle West. 





EAGLE NATIONAL LIFE INSURANCE COMPANY, 
DECATUR, ILL. 


Reinsured By 
NATIONAL OLD LINE INSURANCE COMPANY, 


of 
LITTLE ROCK, ARK. 


This assessment association was reinsured in the National Old 
Line Insurance Company of Little Rock, Ark., a legal reserve 
stock company, as of June 25, 1931. See report on latter institu- 
tion. 


—_——_ — - 


EQUITABLE LIFE INSURANCE COMPANY, 
DES MOINES, IOWA 


Holds 23rd Meeting of Production Club 

This company held in the latter part of June the 23rd Annual 
Convention of the Production Club. This was at Bridgemunt 
Beach Hotel, Bemidji, Minn. 

The Convention was in charge of Henry 8. 
dent of the company. 

About 300 members of the Equitable’s field force qualify annu- 
ally for the Production Club. Strict conservation requirements 
supplement the production element in Club qualifications. 


Nollen, the Presi- 


EUREKA-MARYLAND ASSURANCE CORPORATION, 
BALTIMORE, MD. 


Issues New Pension Endowment Contract 
This company is now issuing a new Pension Endowment at 
Age 65 which provides life insurance against death for an increas- 
ing amount until age 65, at which time an income of $10 monthly 
for each thousand initial insurance is payable during the insured’s 
life time, guaranteed for 100 months. The contract is similar to 
the company’s regular Endowment at 65 but through the larger 
savings element an increased income accrues to the insured at 
maturity. In later years the cash surrender value becomes larger 
than the face amount and is substituted as the death benefit. 

Rates per thousand face amount ($10 monthly) follow: 


| Annual Premiums—Pension Endowment 65 


Age 20 25 30 35 40 45 50 + 
Reg. Prem. .. $18.34 $21.35 $25.40 $31.06 $39.24 $51.60 $73.16 $117.30 
With W. P... 18.46 21.51 25.63 31.37 39.69 52.29 74.28 119.35 
With M. I.... 19.38 22.45. 26.69 32.57 41.07 53.88 76.12 121.45 
With D. & 

Tis ewkace 20.63 23.70 27.94 33.82 42.32 55.13 77.62 123.20 
Cash Values 
i ear $17.00 $21.00 $27.00 $37.00 $57.00 $88.00 $143.00 $264.00 
ieseeee 35.00 46.00 62.00 87.00 123.00 179.00 278.00 494.00 
ei otal 104.00 134.00 174.00 234.00 316.00 444.00 675.00 1,200.00 
ik sees 60 283.00 360.00 463.00 616.00 832.00 1,200.00 


FEDERAL LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 


Being Examined 


1931. 
balance to 


This company is now under examination as of June 30, 
It has filed aplication to reduce capital to $375,000, 
surplus, which, we are informed, will be substantial. 


oo 


FEDERAL UNION LIFE INSURANCE COMPANY, 
CINCINNATI, OHIO 


Stock Interests Pooled 


We are informed that stockholders of this company which own 
a large amount of the stock have pooled their interests for the 
object of preventing of passing of control from those who or 
ganized the company and have been instrumental in its develop 
ment to other hands. No change made in the amount 
of the capital or the par value, which remains at $250,000 and $10 


hes been 


GEM CITY LIFE INSURANCE COMPANY, 
DAYTON, OHIO 


Examined 


We are informed that the examination report of this company 
has been released and that reductions have been made in surplus 
on the real state account. We have not yet, however, been sup 
plied with a copy of this report. It will be published in these 
columns as soon as available. 


GENERAL MUTUAL LIFE INSURANCE COMPANY, 
VAN WERT, OHIO 
Dividend Scale Announced 

The company has announced its scale of dividends payable dur 
ing the current year on its policies, Af the Endow 
ment at S85, with a premium of $26.20, the dividends for the first 
five years are $2.47, $2.68, $2.88, 33.09 anc the 20 Pay- 
ment Life, with a premium of $34.65, the dividends are $2.65, $2.87, 
$3.09, $3.32 and $3.54; on the 20 Year Endowment against a pre 
mium of $49.12, the dividends are $2.96, $3.21, $5.46, $3.71 and $5.95; 
on the Five Year Term policy, with a premium of $9.52, the 
dividends are §.40, $.44, $47, $.50 and $54. On the company's 
Special Preferred Risk $5,000 Ordinary Life, with an annual pre- 
mium of $109.45 at age 35, the dividends are $8.94, $9.69, $10.43. 
$11.18 and $11.92. 


age oo, on 


S3.30:5 on 


GREAT-WEST LIFE ASSURANCE COMPANY, 
TORONTO, CANADA 
Enters Washington 

This company announces that it has received a license to do 
business in the State of Washington and will commence operations 
there immediately. At present offices are being opened in Seattle 
with Mr. F. W. Renworth, who was formely District Manager in 
Vancouver, B, C., as State Manager. Other offices will be estab- 
lished as rapidly as possible. 

The company already operates in Michigan, North Dakota, Illi- 
nois and Minnesota. 
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GUARDIAN LIFE INSURANCE COMPANY, 
NEW YORK CITY 
Adopts Two-Year Suicide and Incontestability Clauses 

This company has announced the adoption, as of July 1, of a 
two-year suicide and incontestability clause in its policy con- 
tracts. The compuny says: 

“While the mortality experience of the Guardian, as is evidenced 
by 49.8 per cent during 1930, and a six-year average experience 
of 50.55 per cent during the representation of this agency, has 
been remarkably free from the suicide and fraudulent claims 
which have contributed in considerable measure to the higher 
mortalities of many other companies, nevertheless the weight of 
conservative life insurance opinion dictates this aid to better 
underwriting.” 





JOHN HANCOCK MUTUAL LIFE INSURANCE CO., 
BOSTON, MASS. 


Issues Family Income Rider 


Effective July 1, 1931 this company has adopted a supplemen- 
tary provision for the Family Income benefit which includes dis- 
ability income if desired. 

The minimum age at which the Family Income Rider will be 
issued is age 20 and the maximum age for the 20 Year coverage 
is 45: for the 15 Year coverage, 50 and for the 10 year coverage, 
age 50. The minimum age for females is 20 and for the other 
coverages 40, 45 and 50, respectively. 

The Family Income Rider may be applied to existing Life and 
Endowment contracts subject to the following limitations: (1) a 
medical examination is required and a fee of $3.00 must be paid 
by the insured; (2) the rider must take effect as of the date of 
the anniversary of the policy; (3) the Family Income Rider can- 
not be applied to any policy under which the number of future 
premiums payable is less than the number of premiums payable 
under the Income Rider. 

The Rider will not be issued in connection with Term policies 
or sub-standard or rated cases. The minimum amount of insur- 
ance will be $5,000 one one policy for that amount. The company 
states that in each $1,000 of Life or Endowment insurance issued 
with the Rider will be considered to be equivalent to $2,000 of 
insurance and that this fact must be taken into account in 
determining the maximum amount of new insurance that can 
be written. At ages 20-™ inclusive the company’s maximum re- 
tention is $100,000 Life or Endowment insurance. The Term 
insurance limits are $25,000, ages 20-24 and $50,000, ages 25-4. 
Consequently if the life is insured for $100,000 the company can- 
not apply the Family Income benefit to the existing insurance. 

The Rider comes in three forms for the 20, 15 and 10 Year 
Income Clauses. To provide for coverage for twenty years the 
premiums are payable for fifteen; to provid for fifteen year cov- 
erage the premiums are payable for ten years; and to provide for 
ten years the premiums are payable for five years. Under this 
plan the regular non-forfeiture values under the policy are not 
affected. 


The Rider states that the income of $10 per month comes from 
two sources, being interest of $2.86 per $1,000 of the sum insured 
and an annuity certain of $7.14 per $1,000 of the sum insured, 
the last monthly income payment to be made on the first day 
of the policy month directly preceding the expiration of the 
number ot years (10, 15 or 20) from the date of issue of the pro- 
Vision, 


The monthly income payments will be increased by $2.86 per 
$1,000 of any paid-up additions or dividend accumulations to the 
credit of the policy and will be decreased by $2.86 per $1,000 if 
any indebtedness under the policy. In addition, there will be 
paid yearly such income earnings in excess of 344% per annum as 
the company may from year to year determine. If at the death 
of the insured the beneficiary is not living, or if the beneficiary 
shall not live to receive all the monthly income payments, the 
company in either event will pay the proceeds of the policy in- 
creased by the commuted value (at 34% per annum) of all 
monthly annuity certain payments then remaining unpaid, to the 
executors or administrators of the last survivor of the insured 
and beneficiaries or beneficiary. 


Continued on next page 








HOME OFFICE 


Building 


A Business 


Building a successful business is really a 
slow deliberate process. 


Every factor which amounts to much calls 
for unhurried effort over a period of years. 
It takes time to build a life insurance com- 
pany. It takes time to train a responsive 
agency force, to develop an efficient Home 
Office personnel and to earn the “good 
will” of the buying public. 


The Bankers Life has served its appren- 
ticeship in the workshop of experience. It 
now has behind it the momentum of forty- 
four years of accumulated experience in 
meeting the problems incident to successful 
operation in the life insurance field. 


Let us put our years of experience in train- 
ing salesmen, in providing definite Home 
Office co-operation and in up-to-date ad- 
vertising and publicity to work in building 
a General Agency for you. We need men 
over the age of twenty-eight who have had 
life insurance experience. Perhaps you need 
us. 


Territory available in Illinois, Iowa, Mis- 
souri, Ohio and Pennsylvania. Write 


A. B. Olson, Mgr. of Agencies 


Bankers Life Insurance Co. 


OF NEBRASKA 


FOUNDED IN 1887 


LINCOLN, NEBR. 
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JOHN HANCOCK MUTUAL LIFE INS. CO.—Continued 


Rates are quoted for $5,000 of insurance. 


Family Income—20 Year Plan 
(Premiums Payable 15 Yrs.) 
20 25 30 35 40 


Age 45 50 55 
Reg. Prem. .... $38.35 $40.30 $43.25 $48.10 $56.50 $71.35 
With. Dis. . 39.15 41.15 44.20 49.20 57.90 73.40 


Family Income—I15 Year Plan 
(Premiums Payable 10 Yrs.) 

. $32.80 $34.25 $36.40 $39.80 $45.55 $55.85 $74.30 
33.55 35.00 37.20 40.65 46.55 57.20 76.35 


Reg. Prem. 
With Dis. 


Family Income—10 Year Plan 
(Premiums Payable 5 Yrs.) 
. $29.70 $30.90 $32.55 $35.10 $39.35 $46.80 $60.65 $84.30 
30.35 31.55 33.25 35.80 40.15 47.75 61.90 86.30 


Reg. Prem. 
With Dis. 


Advertising the Family Income 

This company, which has just brought out the Family Income 
in the form of a rider which may be attached to any standard 
policy, is extensively advertising this new feature. The magazines 
used are American Magazine, World’s Work, Good Housekeeping, 
Clubwoman, Parent’s Magazine, Judge, Nation's Business, Busi- 
ness Week, Forbes, Sportsman, Time, Fortune and American Le- 
gion Monthly. 


oe 


JUDEA LIFE INSURANCE COMPANY, 
NEW YORK CITY 


Hyman Danelson Joins Company 

Judea Life Insurance Company takes great pleasure in announc- 
ing the appointement of Mr. Hyman Danelson as Agency Vice- 
President, beginning July 1, 1931. 

Mr. Danelson has made an excellent record as an independent 
producer with the New York Life and the Prudential and more 
recently, has occupied the position of Supervisor of Agents with 
the Continental American. 

With his incumbancy in the office of Agency Vice-President, the 
Judea anticipates a very marked increase in its Agency personnel 
and its new business production. 











Rockford Life Has a 
Message for You 


IT CONCERNS 
GENERAL AGENCIES 


President F. L. Brown 
Rockford Life Insurance Co., Rockford, IIl. 


Dear Sir:— 


SEND ME THE MESSAGE 


Name 





Address 
































KNIGHTS LIFE INSURANCE COMPANY, 
PITTSBURGH, PA. 


Correction Notice 


The net retention of this company shown in our Life Reports as 
being $5,000 in both our report on the company and the table of 
net retentions at the back of the book, is incorrect in that both 
figures should be $8,000, which is the present net retention. Sul 
scribers are asked to make this change in their book. 


LINCOLN NATIONAL LIFE INSURANCE COMPANY, 
FORT WAYNE, IND. 
Examined 

This company has been examined as of December 31, 1930 and 
the report recently released. Minor changes were made in the 
financial statement but in general the report shown in our Life 
Report and made by the company as of the first of the year is 
not materially changed. The examiners show total income of 
$24.581,846 and total disbursements as $17,917,749. Total admitted 
assets are given as $76,265,869 and surplus as $3,810,378. This 
figure, however, includes a contingency reserve which the company 
formerly carried separtely and amounts to a small reduction in 
this item. 

The report in general was very favorable and showed that the 
company is accurate and progressive in its methods. An interest- 
ing item is the profit sharing plan similar to that which has been 
employed by other large financial corporations jn recent years. 

Extracts from the report follows: 


Scope of Examination 

The last previous examination of The Lincoln National Life In- 
surance Company was a Convention Examination participated in 
by representatives of the States of Indiana, Oklahoma, Missouri, 
and Texas and was made as at December 31, 1927. This examina 
tion therefore covers the intervening period to the close of business 
December 31, 1930 and covers a review of the Company's trans- 
actions during such period. Further explanation of and details 
pertaining to, the various phases of the examination will be found 
under the respective subjects herejnafter set forth. 


Capital 
The original authorized capital of The Lincoln National Life In 
surance Company was $200,000.00 consisting of 2,000 shares of 
$100.00 par value. 
The following schedule reflects the several changes made in the 
capital structure of the company since organization: 


1907 
1908 


Decreased to 
Increased to 


1,500 shares of $100.00P.V. 
3,000 ” 100.00P.V., 


150,000.00 
300,000.00 


1909 Par Value decreased 30,000 - 10.00P.V. 300,000.00 
1919 Increased to 50,000 oe 10.00P.V. 500,000.00 
1922 Increased to 100,000 os 10.00P.V. 1,000000.00 
1926 Increased to 200,000 er 10.00P.V.  2.000,000.00 


1928 Increased to 250,000 - 10.00P.V.  2,500,000.00 
The increase in the capital stock occurring in 1928 was found 
to have been authorized by the Stockholders in special session 
November 7, 1928 by an affirmative vote of all stock represented 
by said meeting totaling 127,203 shares. 
The stock records were checked as at December 31, 1930 from 


which a total of 250,000 shares were found to be outstanding. Cash 


_ dividends have been paid stockholders each year commencing with 


1908, with exception of the year 1919. owing to the severe infiu- 


| enza epidemic of 1918, at rates gradually increasing from 5% in 





1909 to 25% in 1930, for a total of $3,067.423.00. No stock dividend 
has ever been declared. 


Executive Committee: 

The management and supervision of the ministerial affairs of 
the company during the interim between Board meetings is vested 
in the Executive Committee consisting of not less than nine nor 
more than thirteen to be elected at each annual meeting of the 
Board of Directors and from their own number. The Chairman of 
the Board, President, Active Vice Presidents and the Treasurer of 
the company are members of the Executive Committee by virtue 
of their office. It is provided that said Committee shall meet upon 
the call of the Chairman of the Board, President, or any Resident 
Active Vice President. Annual compensation of $600.00 to members 
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of the Executive Committee not otherwise compensated was author- 
ized by said Committee jn session January 28, 1930 and such 
compensation applies only to Messrs. Beadell, Jones, Mossman, 
Safford and Thieme. 

The personnel of the Executive Committee as at December 31, 
1930 was as follows: 

H. Beadell, A. L. Dern, Wm. M. Griffin, F. L. Jones, B. P. Moss- 
man, F. K. Safford, F. J. Thieme, S. M. Foster, A. F. Hall, A. J. 
McAndless, W. T. Shepard, F. B. Mead and H. C. Rockhill. 


Policy Forms and Insurance Exhibit 

The Company issues the usual standard forms of policies; 
namely, Ordinary Life, Limited Payment Life, Endowment at Age 
8 (both Continuous Payment and Limited Payment), and Endow- 
ments with the face amount of the policy payable in one sum, 
payable in stallments for a specified term certain, or payable for 
a specified term certain and as much longer thereafter as the 
heneficiary shail live. These policies are issued on the basis of 
the American Experience Table of Mortality with 344% Interest. 

In addition to the usual forms of policies the Company issues 
Preferred Risk policies which are based on the American Men 
Ultimate Table with 31440 Interest. 

The Company's Retirement Income Policy is based on McClin- 
tock’s Annuitants Table of Mortality with 4% Interest. 

The Life Expectancy Policy js, as its title implies, issued for 
a term of years equal to the Expectation of Life. The premiums 
and reserves of this Policy are caleulated on the American Ex- 
perience Table of Mortality with 344% Interest. 

The Company issues a number of policies on what is known as 
the “Emancipator Plan.” This Policy is issued at a comparatively 
low premium for a specified term, at the end of which time it 
may be exchanged for a new Life or Endowment policy as of the 
original age at issue or the attained age at date of exchange. If 
the insured prefers, he may at this time continue his policy five 
years longer, which time all insurance will cease, or, he may 
adjust his premium or insurance and continue the Policy as 
Whole Life Insurance. This Policy provides for the creation of a 
Premium Deposit Fund on which a minimum interest rate of 
per year is guaranteed; a higher rate up to a maximum of 
116% per year will be paid provided the earnings of the Company 
will justify. The Company will not accept an individual deposit 
of less than $10.00 nor will it allow the Fund to exceed the amount 
necessary to mature the Policy as an Endowment at the end of 
fifteen years from date of issue. The premiums and reserves of 
this Policy are calculated on the basis of the American Experience 
Table of Mortality with 344° Interest. 

The “Single Premium Life Annuity with Insurance Benefit at 
Death’ is another form of policy issued by the Company. The 
total gross single premium of this policy is equal to the sum in- 
sured, Four and one half per cent of the sum insured, first pay- 
ment at the end of the first policy year, is payable to the insured 
during his life time and at his death the sum insured is payable. 
The reserve is computed according to the American Experience 
Table of Mortality with 4% Interest. The Company sets aside an 
extra reserve of $3.00 for each $1,000.00 of the sum insured on 
business issued prior to 1930 in accordance with its agreement of 
March 8, 1930, with the Indiana Insurance Department. 

Sub-standard policies are issued with flat extra premiums and 
standard guaranteed values, except that extended insurance is not 
granted when the expected mortality of the risk is greater than 
150%. 

Each Annual Premium Life Policy contains the Automatic Pre- 
mium Loan Privilege which is granted at the written request of 
the Insured in his application for insurance and the Policy is 
maintained in force as long as any value remains. If the Auto- 
matic Premium Loan Privilege has not been requested, then the 
Policy is placed automatically under Extended Insurance in the 
event of lapse. 


" / 
314% 


Reinsurance Agreements and Limits of Retention 

Since organjzation the Company has accepted reinsurance from 
341 companies, to 76 of which it has ceded reinsurance and with 
about half of this latter number it still has a reciprocal agreement. 

On Standard risks the Company places about half of its business 
automatically while the other half is on the faculative basis. 
while the remaning ninety-five per cent is faculative. 

Effective February 15, 1930, the Company adopted the following 
Limits of Retention: 

Continued on next page 
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reasonably dissatisfied ° 


Mr. C. F. Kettering, famed automotive research ex- 
pert, advocates new products, styles, and models to 
keep the public reasonably dissatisfied with what it 
already has—not in a spirit of complaint and criticism, 
but through desire for something better. 

That aptly expresses the attitude of Peoria Life 
agents toward their results in 1931 to date. They are 
decidedly not disappointed in the record of the first 
half year. Individually, many have actually surpassed 
their best production records of any previous year. 
As a whole, The Peoria Life Agency Force is defi- 
nitely ahead of the largest quota ever assigned to it. 

Organized action by Peoria Life agents has resulted 
in a marked decrease in requests for policy loans and 
noticeable increase in repayments—a clear-cut policy- 
holder service. Conservation plans and methods de- 
vised by the company have rendered a further effec- 
tive service to policyholders, and an advantage to 
agents financially interested in renewals. 

Peoria Life agents are pleased with their accomplish- 
ments thus far in 1931. Being “reasonably dissatisfied,” 
they intend to make the last half even better than the 
first. In this ambition, they are encouraged by the 
practical support and thorough cooperation which they 
have learned by long experience to expect from their 
company. Peoria Life agents depend with well- 
placed confidence on Peoria Life Service to promote 
their success. 


PEORIA LIFE INSURANCE 
COMPANY 


Peoria 3 3 Illinois 





























Southland Life Agents 


in June 


Broke All Records 


Since October, 1929 


(Honoring Col. W. E. Talbot, Agency Manager ) 


No Prizes ... No Contest 
Just Southland Life Agents 


Plus Work 
Plus Co-operation 


For information regarding open territory, write: 


Clarence E. Linz, First Vice-President 


Southland Life Insurance Co. 
PRESIDENT 


HARRY L. SEAY_ 7 


Home Office, DaLias, TEXAS 
































216 BEST’S INSURANCE NEWS (Life Edition) 





LINCOLN NATIONAL LIFE INSURANCE CO.—Continued 


Standard Business—Male and Female Lives 


Life 
Ages Amount 
1 day to 55 years, inclusive ............ $100,000 
56 years to 60 years, inclusive .......... 75,000 
61 years to 65 years, inclusive ........... 50,000 
66 years to 75 years, inclusive .......... 25,000 
ee es . acdbotbbctwdbbetblictcdovccoses 10,000 


Disability 
In general, no Disability reinsurance will be required. 


Double Indemnity 

The usual retention for Double Indemnity will be $10,000 in 
addition to the above retention for Life Insurance. 
Restorations: 

Generally speaking, it is the practice of the Company to require 
satisfafctory evidence of insurability and settlement of all past due 
premiums and other indebtedness, with interest at 6%, in order 
to reinstate a policy which has lapsed due to non-payment of 
premium. The extent of the evidence of insurability required and 
method of handling is dependent upon the elapsed time subsequent 
to the due date of premium; class of business, i.e. Juvenile, Joint. 
etc.; Amount of insurance and reliability of the agent. 

In order to offer greater inducements for reinstating and in the 
hope of reducing the lapse rate, the Company during the past 
several years has instituted a system of reinstatement in case the 
policy has no guaranteed values at the date of lapsation, whereby 
the policy js rewritten giving the insured credit for the amout of 
money he has already paid and dating the policy back from the 
date of reinstatement for a period equal to the time the policy 
was in force before the lapse, with the age advanced to the nearest 
attained age at the date of the rewritten policy. In using this 
method a policy must have lapsed for at least six months and for 
not more than four years. 

Policies in force under the Extended Insurance Provision are 
reinstated upon satisfactory evidence of insurability, such evidence 
being based upon the duration of the unexpired period of extended 
insurance. A special plan for reinstatement of policies on extended 
insurance is also provided for whereby those cases on extended 
insurance for a reduced amount and with only a short time to 
run, particularly policies of long standing which are almost ter- 
minated from indebtedness, may, if deemed advisable, be rein- 
stated and reissued as follows: 

“A new policy is issued without any indebtedness and dated 
back for a sufficient time so that the terminal reserve one year 
after reinstatement plus an annual premium due at date of 
reinstatement will amount to something more than the reserve 
value of the extended insurance, making it necessary for the 
agent to collect some cash, preferably 50° or more of an an- 
nual premium. Should the indebtedness equal the cash value, 

a new policy is issued as of current date.” 

The files in connection with a considerable number of restora- 
tions were examined from which it appears that accepted restora- 
tions follow closely the prescribed rules pertaining thereto. A 
number of declined cases were thoroughly reviewed and appeared 
to fully justify the company’s action. 

Disability Claims: 

The last previous examination report contains the following per- 
taining to Disability Claims: 

“The company’s register of disability claims contains only 
approved claims, aside from a very few cases on which the 
investigation djsclosed facts establishing some presumption of 
a claim but which, for various reasons, were disapproved be- 
fore the claim was finally acknowledged. In other words, no 
adequate register is kept of notices given the company of those 
claims for disability benefits which are not, at the time of the 
investigation, approved. The absence of such a record makes 
it practically impossible to make any satisfactory investigation 
of the rules and practices of the company in handling of dis- 
approved claims.” 

The company has during the period covered by this examination 
improved the above situation to the extent of entering on their 
disability claim register all cases wherein it appeared to them 
that any possibility of a claim existed. However, they have not 
entered on said register nor maintained any permanent record of 
cases wherein it appeared to them that no liability could possibly 
exist and inasmuch as correspondence pertaining to such cases is 
not readily available it was practically impossible to secure such 





files for examination, and it is therefore recommended that the 
company adopt and maintain some form of a permanent record 
of all notices of disability regardless of disposition made thereof 
thus permitting of a ready review of such cases at the time of 
future examinations. An examination of the incurred disability 
claim files indicates that in general the company appears to follow 
the terms of the contract and that during the pendency of a claim 
the insured’s interests are safeguarded to the fullest extent 
Under the terms of the contract provision is made for cancella- 
tion of the double indemnity clause, if any, upon allowance of 
claim for disability. Your Examiners were advised that upon 
recovery from disability the reinstatement of the double indemnity 
benefit was considered individually in each case. For several! 
years there has been included in the disability provision a clause 
requiring the insured to give the company immediate notice in 
event of recovery and providing that failure to give such notice 
shall cancel the disability provision. It was found that in a few 
instances the company had enforced this provision. Thow cases 
pertaining to this clause came to the particular attention of your 
Examiners; in one case, the company on learning that the Insured 
had returned to work, cancelled the disability provision, while in 
the other case the files disclosed that the insured had been actively 
working for a period of about one year yet the company did not 
cancel the disability provision in his policy but permitted the 
insured to refund to the company the disability benefits granted 
subsequent to the insured’s recovery. It is noted that in this 
latter case disability subsequently recurred and the recurring 
claim was approved. If the insured in cases similar to the latter 
case heretofore described is to be permitted to continue the dis- 
ability provision upon refund of the company of disability pro- 
vision upon refund to the company of disability benefits granted 
by the company subsequent to the insured’s recovery, then it 
seems that the insured in every case should be given a like 
opportunity. 


Policyholders Participation: 

The Company's participating business consists of four types of 
policies; namely, Annual Dividend, Deferred Dividend, Guaranteed 
Annual Addition (Coupon) with Deferred Dividend, and Twenty 
Year Four Percent Survivorship Fund. 

The Non-particjpating policies of the Company are dividend 
bearing after the expiration of the premium paying period. The 
Company has some guaranteed annual addition (regular coupon) 
business on its books in which the cash or paid up additions are 
guaranteed in each coupon. 

The Company uses the three factor method of apportioning divi- 
dends on Annual Dividend Policies. The three factors are as 
follows: 

Excess interest on funds;—One and one-half percent of the 
Mean Reserve on both the policy itself and the paid up 
additions is apportioned. 

Gain from Mortality:—This factor is determined by comput- 
ing $2.80 per $1,000.00 on the net amount at risk for the 
second policy year and decreasing five cents per $1,000.00 
each year to $2.00 per $1,000, net amount at risk at which 
figure it remains during the rest of the contract. 

Gain from Loading:—This factor is calculated by deducting 
from the loading $2.00 per $1,000.00 gross amount of in- 
surance in force plus ten percent of the gross premium. 

Deferred dividends are apportioned on the same basis as annual 
dividends but are held by the Company until the end of each five 
year period at which time they are paid, with 444% compound 
interest, to the remaining policyholders. 

The coupons in connection with Guaranteed Annual Addition 
Policies are guaranteed either in cash or paid up additions as 
stated in the contract. There are also apportioned quinquennially, 


| dividends on the following basis: The difference between the 


16th year’s and 15th year’s paid up values is found, four-fifteenths 
of this difference is then calculated and the corresponding single 
premium to purchase this difference is determined and is consid 
ered the deferred dividend for the first five year period. The 
same process is used for the second and third five year deferred 
periods except that five-fifteenths and six-fifteenths respectively of 
the difference between the 16th year’s and 15th year's paid up 
values are calculated. 

The Twenty Year Four Percent Survivorship Fund is created by 
taking from each premium, beginning with the second, $5.00 per 
year per thousand dollars gross amount of insurance in force and 
accumulating it at four percent per year compound interest. At 
the end of twenty years this fund is apportioned to the surviving 
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Three plans of policy were issued on this type of 
insurance, namely, Ordjnary Life, Twenty Payment Life, and 
Twenty Year Endowment. Inasmuch as each plan contributed the 
same amount per thousand dollars of insurance to the fund, the 
policyholders share equally in said fund. In other words, each 
$1,000.00 policy contributed, with compound interest, $143.92 to the 
fund and by enjoying the benefit of survivorship the dividend 
apportioned per $1,000.00 of insurance amounted to $182.58. The 
first dividend of this kind will be paid in 1931. 


policyholders. 


Accounts and Records 

The general accounting records of the Company are well kept 
and noticeably free from clerical errors. The accounting routine 
is extensively departmentalized and permits of flexible distribu- 
tion of work to the various administrative and accounting section. 
The general ledger is used entirely as a record of final summary 
in conformity with good technical practice. The entries appearing 
in the general ledger are supported by mechanically prepared 
monthly summary journal entries, which in turn are substantiated 
in detail by the various departmental records. The establishment 
of an independent Cashier's Department has provided a very satis- 
factory control of current cash receipts and disbursements. 

The Company's accounting method is characterized by an ex- 
tensive use of punch cards supplemented by the use of mechanical 
printing and tabulating equipment which insures accuracy of 
bulky current accounting routine. The flexible adaptability and 
speed of punch cards used in conjunction with alphabetical printer 
and tabulator equipment makes possible the gathering of valuable 
analytical and statistical information at a very low operatice cost. 

As operated, the independent Cashier's Department creates pre- 
determined control totals respecting both cash receipts and dis- 
bursements. This arrangement, coupled with the sectional divi- 
sion of accounting routine, makes possible ready expansion, an 
always present characteristic of a well arranged accounting plan. 

During the examination ledger assets accounts and nominal 
accounts of income and djsbursement for the three year period 
ended December 31, 1930 were extensively analyzed. Where thought 
justified, sources of income and disbursement were audited in 
detail, with emphasis placed, however, on the record of the fiscal 
year reflected in the December 31, 1930 financial statement con- 
tained in this report. 

Subject to corrections found to be necessary during the examina- 
tion, and commented on under appropriate caption elsewhere in 
this report, your Examiners believe the books of accounting have 
been so kept as to correctly show the condition and financial oper- 
ation of the Company. 


Disbursements: 

Disbursement items are reported in conformity with the require- 
ments of the Convention Blank and with the following exceptions 
require no comment: 

Salaries and all other compensation of officers, directors, trustees 
and home office employees: $1,175,053.57. 

During the examination the disbursement accounts relating to 
payment of salary and other compensation of directors, officers and 
home office employees was scrutinized for the period covered in 
this review. Illustrative months were verified in detail and in a 
manner sufficiently searching as to convince your Examiners that, 
subject to noted audit changes, this class of expense is correctly 
reflected in the books of the company. 

In this connection, however, the Examiners wish to direct at- 
tention to the governing action of the Executive Committee, 
adopted January 17, 1925, providing for the payment, under certain 
conditions, of extra compensation to particularly designated officers 
of the company. The resolution providing for the extra compen- 
sation is as hereinafter quoted and during the period covered by 
this examination has been in the interest of Mr. A. F. Hall, 
President, Mr, F. B. Mead, and Mr. W. T. Shepard, Vice-Presi- 
dents and Mr. D. B. Ninde, Vice-President, paid during 1928S for 
the year 1927. 

“Second: That additional compensation 
named officers based on the earning of the Company as 
follows: No additional compensation in any one year in 
which the earnings of the Company fail to exceed $500,000.00. 
1. That of the amount of earnings in any one year in ex- 
cess of $500,000.00 and less than $700,000.00, a sum equiva- 
lent to ten (10) per cent of such excess be set aside. 

9 That of the amount of earnings in any one year in ex- 
cess of $700,000.00 and less than $1,000,000.00, a sum equiva- 
lent to five (5) per cent of such excess be set aside. 


be paid to the above 
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3. That of the amount of earnings in any one year in ex- 
cess of $1,00,000.00 a sum equivalent to two (2) per cent of 
such excess be set aside. 
4. That the total of such sums be divided among the of- 
ficers in the proportion of their respective salaries to the 
whole. 
5. That the officers above named shall not participate in 
any bonus other than herein provided that may be voted to 
other employees during the three year period covered by 
this resolution. 
6. That the provisions of this resolution shall not be con- 
strued in any way as a contract for the employment of the 
officers named herein for the period covered. 
Respectfully submitted, 

W. M. Griffin 

F. J. Thieme 

Sam’l M. Foster—for and 

in place of F. K. Safford. 

Date: January,17, 1925. 

Upon motion duly made, supported and carried, the report was 
adopted.” 

In accordance with the terms of the above subsequent similar 
resolution extra compensation was paid in 1928, 1929 and 1930 
to the above named officers of the Company, based respectively 
on the calculated applicable earnings of the preceding fiscal year. 
During 1928 extra compensation in the sum of $22,628.76 was paid 
based on the caluculated net earnings of 1927: in 1929 the sum of 
$33,335.11 was paid based on the preceding year, and during the 
fiscal year 1930 the sum of $50,254.58 was paid for the same ac- 
count based on the net earnings of the year 1929. As the basis 
of calculation of net earnings on which extra compensation is 
payable is not now provided in the resolutions authorizing it. 


‘It would appear that it should be rewritten or a clarifying reso- 


lution passed setting forth in detail the basis of determining the 
earnings subject to payment of extra compensation. 

Examination of the office copies of annual statements for the 
years 1927, 1928 and 1929 does not reveal any established reserve 
to cover the Company’s obligation to pay extra compensation in- 


Continued on page 219 
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CENTRAL 
LIFE 


INSURANCE COMPANY 
INDIANAPOLIS 


Old Line Legal Reserve 
Established 1899 


HERBERT M. WOOLLEN, President 








Guaranteed 
Low Cost 











Home Office 


PEOPLES LIFE INSURANCE CO. 


FRANKFORT, INDIANA 
“THE FRIENDLY COMPANY” 
Insures All Ages 1 to 60 Inclusive 


Opportunities in 


Indiana, Illinois, Ohio, Michigan, Ten- 
nessee, Arkansas, Iowa, California and 
Texas 


Insurance 


1931 Edition 
BEST’S ILLUSTRATIONS 


OF 
NET COSTS, CASH VALUES, PREMIUM RATES 


READY FOR R IMMEDIATE DELIVERY 


Best’s_ illustrations shows details of net costs, cash 
values, premium rates and policy conditions on the 
policy contracts of over 200 Life Insurance Compan- 
ies. It includes annuity and term rates and twenty- 
year exhibits on both present scale and actual history. 
On net costs all ages from 25 to 50 are shown on the 
leading policy (as well as every other age on the second 
policy) besides premium figures on ages 20, 55 and 60. 
Complete recapitulations are shown for all ages, includ- 
ing dividend paid up, maturity, accumulation and addi- 
tions data. A complete policy analyses is shown on 105 
leading companies with full information on special poli- 
cies such as Metropolitan ‘“$5,000.00,”" Equitable “Con- 
vertible,” Phoenix Mutual “Seventies,” etc. This pub- 
lication will show new disability rates. 

Price $2.00 per copy (including two supplements issued 
throughout the year to keep the book up-to-date.) 


ALFRED M. BEST COMPANY 


Incorporated 


Home Office Best Building 
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75 FULTON STREET 
New York, N. Y. 
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7 Successful 
Salesmen 


Among the new men whose names ap- 
peared on our 1929 producers’ list were 
seven who utilized every sales help offered 
to Security Mutual Representatives. 


These seven—all appointed during the past 
year—produced nearly $70,000 first year cash 
premiums. Their average length of first year 
Service was only eight months. 


There are specific reasons for these as- 
tonishing facts. Security's genuine interest 
in its representatives and the forceful sales 
helps at their disposal are but two of the 
reasons. 


There are several splendid openings in our 
agency force for men who desire to make 
such a record for themselves. If you are 
one of them, write J. F. S., Agency Dept. 
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LINCOLN NATIONAL LIFE INSURANCE CO.—Continued 
volving the three years mentioned: viz. $22,628.76, $33,335.11 and 
$50,254.58 respectively. The fiscal year 1930 produced no earnings 
out of which the Company is obligated to pay extra compensation 
under the terms of a similar resloution adopted January 28, 1930. 
Ledger Assets: 

Real Estate: $5,571,228.4. 

The Real Estate owned consists of the Home Office property and 
875 parcels acquired as follows: Home Office property by pur- 
chase and construction $2,053,725.78, foreclosure of mortgage loans 
of The Lincoln National Life $2,443,819.03, and acquired from the 
Merchants Life $1,073,684.03, which company had acquired the 
properties by foreclosure of mortgage loans. The following sched- 
ules show the location of properties by States and classes and 








include the unpaid balances on the contracts of sale. 
Total Properties 
See GED BORED «6 ccceds cdeccewcutocsceboce $2,053,.725.78 
Properties, unsold 234 parcels ............ee66 2,754,910.05 
Properties, sold on contract, 141 parcels...... 762,593.01 
jc ctvlini Dae nk Se edeehundedan btdeean abet $5,571,228.84 
By Classes 
Class Number Amount 
llome Office property ....... 1 $2,053,725.78 
Mercantile buildings ......... ] 284,046.06 
Apartment buildings ........ 2 205,286.74 
Pe veccneeneeeencebne 10 52,211.82 
SP errrrrr Terr TT ee 1 211.82 
DD: sav ctdéevesasdececesece 361 2,975,746.62 
WEEE éceeccadbeensonsn eee 376 $5,571,228.84 
By States 

State Number Amount 
PRG cccececoeccescesseccces Home Office Property $2,053,725.78 
Dt ciseesadeasséodsawee ve ny) 544,122.24 
DD ~ beeeeeenecescotoces 18 708,213.29 
MOTE DOMOGR occcccccccceces li 619,388.11 
Dt  sntimdendedcdasssesenne 43 585,750.45 
Pe PED cvaccossceececees 23 235,802.83 
Dn caeegeeesodeeeen cece 49 252,180.88 
ey er 23 163,854.63 
DE seeeenccvconsceoseese pha 140,978.78 
DD “cegcacuweeeeecess cs 17 91,645.50 
DE cccccueetnseeeenesee 1 56,478.70 
Dt!  execkesedmestecne saene 11 52,736.81 
DD.  e6bee800066n00e¢eec0ee008 5 50,003.16 
TI”. ctcenduescddd6enege sees 1 7,500.01 
WOES VERE coccccccecceces 1 5,730.05 
EEE cesesédocenecetéosesee ] 3,099.62 
rrr TTT Try 376 5,571,228.84 
The net income from the properties, not including the Home 


Office building, reflected a loss in 1928 of $212,236.88; in 1929 a 


gain of $29,699.49 and in 1930 a gain of $24,008.87. 
Book Value 


Nearly all the properties acquired since January 1, 1928 jnclud- 
ing those taken over from the Merchants Life, are carried on the 
books at cost, the cost being made up of the following items: 
Amounts of Mortgage, Taxes and Insurance advanced, Foreclosure 
costs and Interest up to the time deed was received. In some 
cases permanent improvements have been made and the cost of 
the same added to the original book value. 

Prior to January 1, 1928 the Company, after having acquired 
properties on the above cost basis which became the book value, 
increased the book value by the amount paid each year for taxes, 
provided such additions did not increase the book value to an 
amount in excess of the appraised value. 

As explained in detail in the report of the last examination of 
the Company, the Company in order to improve some of the farms 
in Indiana and Michigan made a number of expensive improve 
ments, such as barns, corrals, silos, ete., the cost of these im- 
provements ging to increase the book value of tha farms, the 
result being that the Company has a number of highly improved 
farms of a book value considerably above the original cost. The 
Company discontinued the practice of making improvements on its 
farms during 1928. 

The following schedule shows what goes to make up the book 
value of the unsold properties. exclusive of Home Office building: 
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Items Book Value 
eee eer eee 2,251,048.31 
ee ee . .. . . . ce ccseséennecees 78,999.22 
rr ge. eed de obemeseos 47,305.91 
Interest to date of deed .............000. 228,068.37 

tt Ld ctadseneebbete waded bine $2,605,421.81 
SD 6 ohio’ cde ue ctéeeae hedaman 149,488.24 
EE” wewesewedbusedesescesenseteouwoanced $2,754,910.05 


Sales 
The Company has made every effort to dispose of its real estate 


and during the last three years has sold or traded 184 parcels as 
is shown in the following statement: 








Book Value Profit Loss Net Loss 

Year Number at Sale on Sale on Sale on Sale 
1928 59 $365,634.22 $13,622.71 $70,180.11 $56,557.40 
1929 66 696,708.48 11,061.61 274,663.36 263,601.75 
1930 59 513,418.64 3,149.64 195,326.89 192,177.25 
Total 184 $1,575,761.34 27,833.96 $540,170.36 $512,336.40 


An analysis of the sales shows that the average net loss from 
all sales for the three years was 32.5% of the book value, dividing 
this into three clases of properties as follows: 

Class No. 1 Properties acquired prior to January 1, 1928; in this 
class are the properties on which improvements and taxes in- 
creased the book value considerable above the original cost, it is 
found the loss ratio was 41.08%. 

Class No. 2 Properties acquired after January 1, 1928; on this 
class there was practically no increase in book value over the 
original cost. Sales show an average loss of 11.1%. 

Class No. 3 Properties from the Merchants Life were sold at an 
average loss of 12.5%. 

It will thus be seen that by far the greatest loss on farms has 
been in connection with those upon which expensive improvements 
were made by the Company and inasmuch as this practice has 
been discontinued and most of the farms upon which large 
amounts were expended for improvements have already been sold, 

Continued on next page 
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LINCOLN NATIONAL LIFE INSURANCE CO.—Continued 


the percentage of loss which may be sustained on the future sale 
of farms acquired prior to January 1, 1928 and which have not 
been improved, no doubt will be considerably less than the per- 
centage of loss as heretofore set forth on class 1 properties. 

It is the practice of the Company to take the profit or loss on 
sales as soon as sales are made. If later the contract of sale is 
canceled through failure of the purchaser to live up to its terms, 
the Company reverses any profit it has taken on the sale but does 
not reverse any loss, so the above schedule shows the actual net 
losses charged off each year in the annual statement. 


Contracts of Sale 
Some of the sales have been made for cash, but most sales are 


on contract. There are at present 141 contracts of sales, the un- 
paid balances on which are $762,593.01. In nearly all cases suffi- 
cient earnest money has been paid in to indicate that the contracts 
will be carried out. In a few instances the down payments are 
small and it is possible some of these contracts will have to be 
canceled. 

Some of the sales were made through agents and a commission 
agreed to, generally five- per cert (5%) of the contract price, 
payable as payments are made on the contract. Through an 
oversight in preparing their annual statement for 1930, the Com- 
pany did not set up a liability for these unpaid commissions 
although they took credit as an asset for the full amount of the 
unpaid balances of the contracts of sale. 

These unpaid commissions amounted, on December 31, 1930, to 
$10,889.26, which has been set up as a liability in the financial 
statement in this report. 


Properties Exchanged 
All of the city properties owned with the exception of the Home 


Office and a dwelling in Minneapolis acquired by foreclosure, were 
acquired by the exchange of foreclosed farm properties and a 
money consideration. As the farm properties were not earning 
any net income and the properties received in trade produce an 
income, the exchanges appear to have been of advantage to the 
Company. 

The officers of the Company advise that it will be the policy of 
the Company to make such exchanges in the future whenever it 
may be found after careful consideration that such may be done 
to advantage. 

All of these trades before being definitely closed were submitted 
in writing to the Commissioner of Insurance of the State of In- 
diana and approved by him in writing. This authorization for 
each trade is on file with the documents pertaining to properties. 
The following is a list of the properties acquired by exchange: 

Description and Location Book Value 





Mercantile Building, San Francisco, Calif. .......... $284,046.06 
Apartment Building, Oakland, Calif. ................ 140,293.55 
Apartment Building, Oakland, Calif. ................ 64,993.19 
i, nT . jo. aided eet und eciawbsoade ce 10,000.00 
i i. oh saan chk aes oboe eoe eb oe 6,153.87 
Ci MD, ccuceekonncee0s0s6600506000 3,238.79 
in i i coc widen eSuenéennetebbobeueec 3,764.63 
en nn isc: Wi bgocncucdncenseddeoeecse 5,730.05 
Dwelling, Minneapolis; Minn. ...........-ceeceeeeeees 2,601.25 

SEE «cccchesSdd woke Sows Obaboes cibaliecebeense ve $520,821.39 


Book Value of Stocks Owned: $2,041,835.63. 

The following tabulation reflects jn condensed form the character 
of Company investments in railroad, public utility and miscel- 
laneous industrial preferred stocks as at December 31, 1930. 

Excess of 








Book Market Book Over 
Kind Value Value Market Value 
MD. J cgududee deoe se $161,830.00 $143,900.00 $17,930.00 
Pablie Utility ....ccccees 1,307 ,496.88 1,227,023.00 30,473.88 
Miscellaneous Industrial. 572,508.75 529,560.00 42,948.75 
WEED ccccébdccccssond $2,041,835.63 $1,950,483.00 $91,352.63 


The Company made jts first investment in corporation stocks in 
July, 1929, shortly after the passage of the amendment to the 
Indiana Law permitting, under specific restrictions, investment of 
insurance funds in corporation shares. 

Since in May, 1930 the Company has made regular monthly in- 
vestments in well selected preferred stocks. The total book and 


acquired cost of such securities on December 31, 1930 amounted to 
the sum of $2,041,835.63. 
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No Depression Here! 


The power of printers’ ink to influence the thoughts and 
opinions of ordinary people IS ALMOST UNLIMITED. Yet 
despite this well known power of publicity, newspapers and 
magazines the world over continue to remind the public 
that “times are bad.” 


There are thirty million people earning money in America. 
Savings banks contain a sum equal to the total earnings of 
America’s workers for a period of eighteen months. The 
present volume of business measured by the number of arti- 
cles, instead of by their value, is equal to that of 1929. 


In short, the only reason for hard times is the fact that 
people have hard times on their minds. 


BANKERS NATIONAL Agents have established for the 
first six months of 1931 an enviable recocd in attaining a | 
higher average sale. Here the alert and wide-awake Under- 
writer will find today the same opportunities that existed in 
so-called ‘boom times’. 


| BANKERS NATIONAL LIFE 
| INSURANCE COMPANY | 
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BaNKers NaTIONaL Lire BLpo., 


JERSEY CITY, N. J. 


R. R. Lounspury, President ) 


{ Georce Ramee, Vice President, Supt. of Agencies 




















For the purposes of this examination the securjties were valued, 
without exception, according to the quotations appearing in 
Poor's, 1980 edition, of the valuations of securities adopted by the 
National Convention of Insurance Commissioners. Based on such 
information’! source the deduction in the sum of $91,552.63, ap 
pearing in the financial statement in this report under the caption 
“Excess of Book over Market Value of Stocks Owned,’ was fully 
substantiated. 

Of the deduction appearing in the financial statement comprising 
the excess of book value over market value of stocks owned, 
amounting to $91,352.63, the decline in the market value of the 
Shell Union Oil accounts for the sum of $41,457.00. 


LUTHERAN BROTHERHOOD, 
MINNEAPOLIS, MINN. 


Examination Report Favorable 
This fraternal benefit society has been examined by the States 


of Minnesota and South Dakota as of December 31, 1930, the report 
being recently released. 

No particular changes were made in the financial statement, a 
few small ones increasing the surplus by $2,416 over the company’s 
figures. 

The examiners pointed out that a clause in the society's certifi- 
eates providing for additional assessments if these should become 
needed does not read alike in all policies and suggested that it 
be standardized. Contracts provide for loans and cash values 
after two years, excent Single Premium forms after one year. 
All contracts participate in surplus. Suicide and Incontestability 
is after one year. 

The Family Income Endowment at Age 70 contract contains 
three benefits, as follows: First, if death occurs before anniversary 
date of the contract nearest the insured’s fiftieth birthday monthly 
instalments are payable from the date of death to the contract 
anniversary nearest the date when the insured if living would 
have attained age 50, at which time the sum insured is paid; 
second, if death occurs between the fiftieth and seventieth birth- 
day the sum insured is payable; third, if the insured lives to 
the contract anniversary nearest seventy, monthly instalments are 
payable for life with 100 payments guaranteed. Premiums are 
payable to age 70. 
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The church aid contract is sold in small units only and in 
connection with other policies. The premium contains no loading 
for expenses and the contract is issued on a ten year endowment 
plan only with death and endowment benefits payable to trustees 
for a designated period. This policy contains no cash or loan 
values but does contain automatic loan feature. The Brotherhood 
issues five forms of Juvenile certificates, Ordinary Life, 20 Pay- 
ment Life, and three Brotherhood special forms. The financial 
statement as prepared by the examiners in some of the principal 
items is shown below: 


eT ee te ey $1,125,618 
I Ci Se ik ee eli dee eel ead 553,925 
Me ee ee ee. en ede dbecenls nes 2,200, 758 
re ea ae oe te ee eee be cededb-ek 2,506,297 
ee ee ee 86,425 
oe ean ed Ewe dae cee ebebes de 2,419,872 
Net Reserve on all outstanding certificates ......... 1,968,462 
Dy Vin bnctendbbaddeedenkedsdenecewc ccs Cédhacecd ese 223,344 


THE MACCABEES, 
DETROIT, MICH. 
New Life Income Plans 
The Life Income Certificate is written on the 20 Payment plan 
or the continuous payment plan. It may mature at either age 
i) or age 6) and any combination of these features may be 
written. The age limits for the twenty payment life income at 
i) or 6) are 16 to 40 and 16 to 45 respectively while for the 
continuous payment life income they are from 16 to 50 and 16 to 
» respectively. Below is a list of the special provisions of the 
certificate, 

1 Refunds will be paid annually beginning at the end of 
the second year of membership under one of the following plans. 

a. Paid in cash. 

b. Left to accumulate at interest. 

c. Used to purchase paid up additions. 

d. Applied to shorten the period of the payment of rates 
or to accelerate the maturity of the certificate. 

If no refund option is selected in the application the refunds 
will be used to purchase paid up additions. 

-. Cash loan values will be available after three years of 
continuous membership. 

3. The automatic non-forfeiture provision is a rate loan avail- 
able after three years. 

4. Paid up life income may be 
membership. 

>. The certificate is incontestable after having been in force 
continuously for two years. 

6. A small additional rate deposit will provide for the pay- 
ment of double the principal sum of the certificate in the event 
of accidental death before age 60 or 65 and also for the payment 
of $10 per month per $1,000 protection in the case of the loss by 
accident before age 60 or 6) of both feet, both hands, the sight 
of both eyes or one hand and one foot. 

7. A small additional rate deposit payable before age 60 will 
provide an income of $10 per month per $1,000 protection in the 
event of total permanent disability before age 60. The payment 
of this benefit will cease when the principal income feature of 
the certificate becomes operative. 

S. Three options are available for payment of the certificate 
‘n the event it becomes a death claim. 

a. The proceeds of the certificate to be left with the As- 
sociation and the interest income paid to the beneficiary. At 
the death of the beneficiary the proceeds to be paid to the 
heirs or to a designated beneficiary. 

b. The proceeds of the certificate to be paid to the benefi- 
ciary in equal monthly or annual installments certain for a 
stipulated period. 

c. The proceeds of the certificate to be paid to the benefi- 
ciary in installments certain for ten or twenty years and then 
to be continued to the beneficiary for life. 

The payments under the above options are based upon an 
assured interest earning of 3%%. Additional interest, however, 
will be paid to the beneficiary in accordance with the actual net 
rate earned by The Maccabees, which at the present time is 


secured after three years 


I%. 





Gross Rate Deposit 


Life Income At Age 65 

Semi- Monthly Monthly Monthly 
Annual Annual Monthly Life Ine. LifeIne. Life Inc. 

Life Ine. LifeIne. Life Inc. with with withI. D. 

Age Only Only Only Inc. Dis. Dbl. Ind. &D.I. 
16 $19.65 $10.05 $1.70 $1.90 $1.85 $2.05 
20 22.00 11,25 1.90 2.15 2.05 2.30 
25 25.45 13.00 2.20 2.45 2.35 2.60 
30 30.70 15.65 2.65 2.95 2.80 3.10 
30 37.65 19.20 3.29 3.60 3.40 3.75 
40 46.95 23.95 4.05 4.45 4.20 4.60 
45 62.15 31.70 5.39 3.80 5.50 5.95 
50 87.25 44.50 7.50 8.10 7.65 8.25 
DD 136.40 69.55 11.70 12.45 11.85 12.60 

Twenty Pay Life Income at Age 65 
Semi- Monthly Monthly Monthly 
Annual Annual Monthly 20 P. L. 20P.L. 20P. L. 
20 P. L. 20 P. L. 20P.L. Ine. with Ine. with with I. D. 
Age Ine. Only Ine. Only Ine. Only Ine. Dis. Dbl. Ind. & D. I. 
16 $28.90 $14.75 $2.50 $2.80 $2.75 $3.05 
20 31.20 15.95 2.70 3.00 2.95 3.25 
25 34.65 17.70 3.00 3.35 3.25 3.60 
30 39.30 20.05 3.40 3.80 3.65 4.05 
35 45.10 23.05 3.00 4.30 4.10 4.50 
40 52.15 26.60 4.50 4.95 4.70 5.15 
45 62.15 31.70 5.35 5.85 5.50 6.05 
Life Income at Age 60 
Semi- Monthly Monthly Monthly 
Annual Annual Monthly Life Ine. Lifeline. Life Inc. 
Life Ine. LifelIne. Life Ine. with with withI. D. 
Age Only Only Only Inc. Dis. Dbl. Ind. &D.1. 
16 $23.15 $11.80 $2.00 $2.20 $2.15 $2.35 
a) 26.60 13.60 2.30 2.50 2.45 2.65 
25 31.80 16.25 2.75 3.00 2.90 3.15 
30 38.75 19.80 3.35 3.60 3.50 3.75 
35 48.60 24.80 4.20 4.50 4.35 4.65 
40 64.30 32.80 5.55 5.90 5.70 6.05 
45 91.05 46.45 7.85 8.25 8.00 8.40 
50 145.15 74.05 12.50 13.00 12.65 13.15 
Twenty Pay Life Income at Age 60 

Semi- Monthly Monthly Monthly 

Annual Annual Monthly 20 P. L. 20P.L. 2P. L. 
20 P. L. 20 P. L. 20P.L. Ine. with Ine. with with I. D. 

Age Inc. Only Ine. Only Ine. Only Ine. Dis. Dbl. Ind. &D.I. 
16 $32.90 $16.80 $2.85 $3.15 $3.10 $3.40 
20 36.40 18.60 3.15 3.45 3.40 3.70 
25 41.00 20.95 3.55 3.90 3.80 4.15 
30 47.40 24.20 4.10 4.45 4.35 4.70 
35 54.95 28.05 4.75 5.15 4.95 5.35 
40 64.30 32.80 5.55 6.00 5.79 6.20 


MANUFACTURERS LIFE INSURANCE COMPANY, 
TORONTO, CAN. 
Production Club To Meet 

This company announces that the Convention of its Production 
Clubs will be held during July and August, the $200,000 Club 
Convention at Jasper Park, Alberta, from August 19th to August 
23rd, while the Eastern Division of the $100,000 Club convened 
at Bigwin Inn, Lake of Bays, Ontario, in the second week of July. 

Particular attention is being paid to conservation. 


MINNESOTA MUTUAL LIFE INSURANCE COMPANY, 
T. PAUL, MINN. 
Examination Report Favorable 

The examination report as of December 31, 1930 of this company 
has recently been released. The surplus as reported by the 
examiners amounts to $1,395.579 as against $1,403,014 reported by 
the company and shown in our reports, a decrease of $7,434. The 
changes made were so small that the company has not been re- 
quired to amend its annual statement as filed by this amount. 

We give extracts from the report on only those matters which 
are of particular interest at this time. 

Continued on next page 
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A GENERAL AGENCY 
IS AVAILABLE 





WE HAVE A FEW EX- 
CELLENT GENERAL 
AGENCY OPENINGS 
| AVAILABLE TO MEN 
| | OF HIGH CHARACTER 
AND ABILITY IN 


NEBRASKA | 
IOWA | 
COLORADO 
WYOMING 
| SOUTH DAKOTA 
KANSAS 
MISSOURI 



































Our liberal General Agency con- 
| tract together with our complete 
| service afford an unusual oppor- 
tunity for maximum success. 


NORTHWESTERN LIFE 
INSURANCE COMPANY | 
OMAHA, NEBRASKA | 


Tuos. F. Bourke, Vice Pres. @ Supt. of Agencies. | 

















MINNESOTA MUTUAL LIFE INS. CO.—Continued 
Reinsuring of the Ancient Order of Hibernians 
Life Insurance Fund 

“Under date of December 31, 1928, the Company entered into an 
agreement with the above fraternal order, under which agreement 
all certificates outstanding on that date were reinsured as of 
January 1, 1929. The agreement was made subject to the passage 
of an amendment to the laws of the State of Minnesota authorizing 
fraternal orders to reinsure their outstanding business in life 
insurance companies organized under the laws of the State of 
Minnesota. In this connection see Section 3339, Mason's Statutes 
1927, as amended by Chapter 62, Session Laws of Minnesota 1929. 
Said reinsurance agreement was duly approved by the Commis- 
sioner as provided for in Section 3340, Mason's Statutes 1927. 

“Certificates of the Order were exchanged for policies of The 
Minnesota Mutual Life Insurance Company, such policies being 
issued on the ordinary life endowment at age 8 plan. However, 
members of the Order over age 80 on the effective date of the 
agreement were issued policies endowing five years after that 
date. 





“Existing liens on certificates were continued under the new 
policies, interest being charged at the rate of 4% annually. 
“Under the agreement, 2,340 certificates of the Order, with a 


total coverage of $2,335,250.00, were assumed by this Company. 


Ledger Assets 


Book value of real estate (less $0 incumbrances)..... $1,676,783.49 
Mortgage loans on real estate 
er ne ne $7,500,434.49 
Other than first liens ............... 1,307.87 


. 7,901 742.36 
Loans secured by pledge of bonds, stocks or other 





ee 11,875.09 
Loans made to policyholders on this Company's 
policies assigned as collateral .................00:. 4,725,368.96 
Premium notes on policies in force, of which $0 is 
nr i i, cncasenaveaceseeesctobnnes 1,545.24 
Sees. Se Br ED «nncccsenescesecccas $8,648,134.21 
Se GD nbcdsbcceociecensacvoencess 986,113.32 
9,634,247.53 








NO DEPRESSION 


which contain 
CONTRACT: 
LIFE 


TAL DEATH 


CIDENT INDEMNITY 


AND MONTHLY 
FOR TOTAL 
NENT DISABILITY. 


life, 
dowments, 


limited payment 
monthly 


insurance he offers. 


— 


His advice to ambitious agents is this: Get 


immediately with 


INSURANCE COMPANY 


Office: United Life Building 
Concord, New Hampshire. 





FOR THIS MAN 


He sells something that every- 
body needs—the protection af- 
forded by United Life policies 
ALL IN ONE 


INSURANCE WITH 
DOUBLE AND TRIPLE IN. 
DEMNITY FOR ACCIDEN. 


NON-CANCELLABLE, NON. 
PRORATABLE WEEKLY AC.- 


WAIVER OF PREMIUMS 
INCOME 
AND PERMA- 


In addition to attractive policy 
contracts in the form of ordinary 
life, 
income, 
educational endowments, and juvenile 


THE INCOME INDEMNITY CON. 

TRACT—THE NEVER FAILING 

SUBSTITUTE FOR THE SALARY 
CHECK 


in touch 


UNITED LIFE AND ACCIDENT 


en- 








Cash in Company's. office 


eeccccccccecces $600.00 
Deposits in trust companies and banks 
Be SE ED octavecncecccéscveesese 68,293.29 
Deposits in trust companies and banks 
oe CE Dickbeninabndenawedesan ees 490,678.62 
ey een re $1,029.72 
Agents’ balances, debit $213,401.83, 


agents’ balances, credit, S9.3S2.86.. 214,018.97 


40.68 
1,189.48 


Checks in process of collection 
Advances to officers and employees . 


Total 


Assets 


Non-Ledger Assets 


Ledger 


“eereeennenveoeeeeeeeneeeeeeaeeneneee 


Interest due $77,854.45 and accrued $127,353.16 on 
Ee 
De Ce  snancdenseede $77,834.45 
Pe PE. wenccaceave 127,353.16 
DP nn, 246 occsennusankeseniensce $205,207.61 
Dt 2! niesedadgébdae: .-. maaweieses 
BRE QCCTUCE .ccccccccece $420.48 
EES HP 420.48 
Interest due ............. a Se 
and accrued ............ $2,920.42 
on premium notes, policy loans and 
I > Silas ie all Shea it al toe ahs ail ace e t 2 920.42 
Emterest GUC 2... cccccccces $1,293.75 
BRE GOCTMOE cccccccccecs 143,541.33 
on bonds not in default ............. 144,835.08 
ES ee 
BRE SCCKMCE .cccccccecs $732.26 
on deposits in banks ................ 732.26 
Accrued rents received during course of 
DD uscd ceitencekhebatiados 4,250.04 
Total interest and rents due and accrued ...... 


New Business 
(Paid-for-basis) Renewals 


559,571.91 


205.048.09 


1,250.16 


$24,317 ,.415.54 


S$205.207 61 


358,374.59 





Auaqu 


—_—_ 
—_—_— 


Gross 
unr 
in 
(les 
miu 

(ross 
on 
31, : 
pre! 


, 

Ded us 

Net 
and 


G 


Comn 
deb 
Cash 
Bills 
Prem 
in 
pol 
cies 
Chec! 
Past 
for 
Book 
pri 
val 
Rook 
Mort; 


Net | 
for 
pal 
rat 

Actu: 

Ame! 
at 

Same 
tio: 


Ame 
at 
Same 

tie 


Net 
ret 
int 

Ame 

Me! 

Me C) 

Ame 


Ded 
pa 
pa 

Net 

Extr 
he 
fo. 
22 

Pres 
fo: 
$5, 

Pres 

The 
co 
cls 

Liat 








71.91 


1S.00 


30.16 


3.4 


Hl 




















Adugust 1, 1931 BEST’S INSURANCE NEWS (Life Edition) 223 
Gross premium due and “net reserve’ upon which a surrender value may 
unreported on policies Se GREE eR ccedscdicccdereetedeceedctcnceccéece 87.00 
in force Dee. 31, 1930 Claims for matured endowments due 
(less reinsurance  pre- and unpaid (less no reinsurance) $3,732.00 
MIUMB) ..ceecceeseeeees $21,085.29 $358,182.22 | Claims for death losses in process of 
Gross deferred premiums adjustment or adjusted and not due, 
on policies in force Dec. less NO TeINSUFARES ......cceccccccece 5,437.6 
31, 1980 (less reinsurance Claims for death losses reported for 
premMmiuMs .....66eeeeees 144,466.32 827,476.58 | which no proofs have been received 
—__-— - —— - (less $2,500 reinsurance) ............. 92,848.99 
BOGRED ccccccvccssccee $165,551.61 $1,185,658.80 Claims for death losses and other policy 
Deduct loading .......... 72,404.02 246,530.47 claims resisted (less no reinsurance) 
Net amount, uncollected | excluding disability and additional 
and deferred premiums $93,147.59 $939,128.33  $1,032,275.92 | accidental death benefit claims ...... 4,987.00 
—— ————— | Reserve for net losses incurred but un- 
——_——- | reported; death $35,000, disability 
GOOG BGGGED ccecccccocecessccacccccscctescocccccs $25, 708,064.15 $15,000 (less no reinsurance) ......... 50,000.00 
Deduct Assets Not Admitted Claims for total and permanent disabil- 
Commuted commissions (none), agents’ ity benefits $45,202.00 and for addi- 
debit balances, gross ................ $213,401.83 tional accidental death benefits $2,- 
Cash advanced to officers and employees 1,189.48 000.00; ineluding $8,726.00 resisted 
i ee. at eee cheek soe heeee 1,029.72 (less no reinsurance) ..........cseeee- 47,202.00 
Premium notes, policy loans and liens _ 
in excess of net value and of other Total pOley CIAIMS 2c ccccccccccscccccscccsccscss 204,207.60 
policy liabilities on individual poli- Due and unpaid on supplementary contracts not 
OD ccc ccccersccsdccveeseccceceevcesue 49.96 involving life contingencies .................eee08- 1,048.16 
Checks in process of collection ........ 40.68 Dividends left with the Company to accumulate at 
Past due interest on mortgage loans in interest and accrued interest thereon ............. 692,981.99 
DD i 6é6eicce ébnebened beceesecee 46,255.51 Gross premiums paid in advance, including surrender 
Book value of bonds in default as to values so applied, less discount, if any............ 55,708.87 
principal or interest over market Unearned interest and rent paid in advance ........ 119,831.80 
FREED vveccccccccccceconvcccescceseues 48,896.80 Commissions due to agents on premium notes when 
Rook value of stocks over market value 35,900.32 EE Kib-es i dewcdetensdewesececccratteeseeséedecnsédeees 23.39 
Mortgage loans—second liens ......... 1,307.87 Salaries, rents, office expenses, bills and accounts 
348,072.17 I iiss cnknrdddncdbaeeviees vadebihaonss 10,000.00 
———=—=e | Medical examiners’ fees ........ccccseee $4,404.30 
BORE DEO BOTS cccccccccnveccccccscceccss 25,350,901.98 | and legal fees ..........cece cece ceees 3,000.00 
Liabilities, Surplus and other Funds a ND og 6:66 666.6066 06 6006866 e6Es CRF OTK E GCS 7,404.30 
Net present value of all the outstanding policies in | Estimated amount hereafter payable for federal, state 
force December 31, 1930, as computed by the Com- and other taxes based upon the business of the 
pany on the following tables of mortality: and i ie ee EE 6 navdns enbedeacesiductcaenecene 186,000.00 
rates of interest, viz. : Dividends or other profits due policyholders, in- 
Actuaries’ table at 4% .....c.cccceccces $925,842.00 cluding those contingent on payment of outstand- 
American experience table Sm AME GETCPTOR PUOMBIMMNS 2 occ ccccccccccccccccecce 106,149.74 
BE DURTO cccccscccccccces $17,875, 777.00 Dividends declared on or apportioned to annual 
Same for dividend addi- dividend policies payable to policyholders to and 
SE SC bcdeteerewidiaer 489,092.00 including August 3lst of following year, whether 
—- 18,364, 869.00 contingent upon the payment of renewal premiums 
American experience table OP GENO Sec ccendsdcecéiccéccuwtyedeundcescatoucteces 797,736.93 
SRGee esesiedsaaccnavone $457,180.00 Dividends declared on or apportioned to deferred 
Same for dividend addi- dividend policies payable to policyholders to and 
TR ciweatesdiebdekaion 5,984.00 including December 31st of following year....... 2,741.62 
463,164.00 Amount set apart, apportioned, provisionally ascer- 
Net present value of annuities (including those in tained, calculated, declared or held awaiting ap- 
reduction of premiums). Give tables and rate of portionment upon deferred dividend policies, not 
interest, viz.: EE Scedacteaweckaeaeede eeanedé Gees 1,539.47 
American experience 344% $34,392.00 Be DONO be ccadedccusdedsccoececsddedeics sccenetes 4 225,000.00 
McClintocks, 344% ....... 608,215.00 Premium deposit fund with interest accrued thereon 26,548.97 
MeClintocks, 3%% ....... 22,813.00 PUGS GHSOMITOM GUNES oc ecccccceccccecsdcéccces 38,651.94 
American Men's (5) 344% 76,429.00 * 
741,849.00 ee I ing 46 etd eewdcccdeesenwsucecdnsceuss $23.960,162.45 
CS GUD GOUIDD occ i vcccccccccccescccccss 1,399,829.53 


Total $20,495,.724.00 
Deduct net value of risks of this Com- 


pany reinsured in other solvent com- 


“seer eeeeeneeneneeeeeeeeneeneeeneneenee 


SEE n6 She weusee dd ccd ndebacceecesses 359,415.00 
Net reserve (paid-for basis) excluding disability.... 
Extra reserve for total and permanent disability 


benefits (less $3,929.73 reinsurance) $342,466.07, and 
for additional accidental death benefits (less $5,- 
226.56 reinsurance) $59,233.60 included in life policies 
Present value of amounts incurred but not yet cue 


for total and permanent disability benefits, less 
SY SID ° gc cccecececbbedessivbceciecnes 
Present value of amounts not yet due on supple- 


mentary contracts not involving life contingencies, 
computed by the examiners, excluding disability 
Claims included in item 9.........cccccccceccccecens 
Liability on policies cancelled and not included in 


20,136,309.00 


401,699.67 
356,677.00 


| 


589,815.00 | 





Total 


“eer eteeeewneweeeneeeeeeneeeneeneeeneeneeneeeeeeneeneeeeree eee eenee 


Ledger Assets 
Item # 1—Real estate, book value $1,676,783.49 


This consists of the following items: 
Home office property 
162 parcels owned outright 
45 parcels sold on contract 


“eee eeeeeeeneneeeeneeeeeeneneeneneeneeenene 





208 parcels 


$25,359,991.98 


$60,017.75 
1,295,900.29 
320,865.45 





$1,676,783.49 


The home office property covers a tract fronting 600 feet, with 
a 236% feet depth, on University Avenue, in the Midway District. 
Saint Paul, acquired in 1928 and referred to under the heading of 


disbursements elsewhere in this report. 


The Company is receiving an annual rental of $1,000.00 for this 
property, which is carried on the books at actual cost. 


Continued on next page 
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MINNESOTA MUTUAL LIFE INS. CO.—Continued 


Of the 162 parcels owned outright, all were acquired through 
foreclosure or by warranty deed to satisfy indebtedness due the 
Company. All of these properties except five are occupied or 
rented and considerable effort is being made to keep the proper- 
ties in such condition as to obtain the highest return at time of 
sale. 

During 1930, in addition to $36,885.82 taxes paid on real estate, 
the Company made the following expenditures, which were charged 
to expenses on real estate: 





ey GD os eee pean edebsasueenaseee $11,371.82 
ME «§@50666000605066004600564 ee re ae 8,886.48 
DD? éctticcsicncechcnhonhanebéawtasatusacedbtiene 1,330.94 
ee SED 6 bn 0 00 050000000 ecedsecccaneccosete 7,561.44 
$29,150.68 

“During this same period, $44,712.92 was received in rental. 
The Company has never included accrued rents in its annual 


statements, though these records disclosed $4,250.04 rents due in 
1930 were received in January, 1931. 

“Of the 45 parcels sold under 
down payment was received in some 
only a small payment was made and in a 
payment was received. 

“Adjustments in book value of real estate made by the Executive 
Committee on the basis of appraisals and inspections resulted in 
the increase of book value amounting to $14,670.96 while other 
tracts were decreased jn the sum of $547.25, or a net increase by 
book value of real estate during 1930 totaling 


substantial 
others 
down 


contract, a fairly 
instances while in 


few cases no 


adjustment in 
$14,123.71. 

“Interest in the 
contracts for sale of real estate. 

“During 1930 sixty parcels were acquired and twenty-four 
parcels were disposed of. Nine of the parcels were sold for a 
consideration of $100,680.40, of which $13,660.40 was received in 
cash and $87,020.00 consisted of first mortgages taken back upon 
the land. The book value of this property at the time of sale 
was $87,666.23, indicating a profit to the Company of $13,014.17. 

“Gross profit on the sale of real estate in 1930 totaled $14,269.83 
while other tracts sold at a loss of $3,767.37, leaving a net profit 
on 1930 real estate sales of $10,502.46. 

“The real estate holdings of the Company were acquired largely 
in the past few years and taken onto the Company’s books at 
the face of the mortgage foreclosed plus foreclosure costs. Profits 
have been taken in many instances on real estate sales where the 
down payment was very small and in a few instances nothing at 
all. 

“The Company recorded a sale of a certain tract in 1930 in 
which it accepted another tract as part payment, which also was 
sold on contract. It appears to the examiners that the first men- 
tioned sale was never consummated and that the Company never 
acquired title to the mentioned tract, therefore it is 
recommended that proper entries be made to show the true con- 
dition of these various tracts on the Company’s books. 


sum of $5,476.59 was received during 1930 on 


second 


“All deeds, abstracts, insurance policies and other pertinent 
instruments and papers were carefully inspected. Certain sug- 


gestions as to improvements in the real estate records were made 
and there suggestions were accepted by the Company’s officers. 
“Following is a schedule showing the location of real estate by 


states: 

State Parcels Acres Book Value 
SL 06 setewesedeoe 116 29,445 $789,171.19 
North Dakota .....cccces- 46 11,602 200,691.14 
PL « eects ctbodesevace 13 13,701 181,845.71 
DL dptackide o6ns0860668 14 3,387 159,858.22 
Pe SEED ccccedscooeve 15 2 662 100,878.64 
DL 1s pteenecaduokeGens 1 SO 3,500.00 
Se Ce EE candceseseses 1 -” 4,467.75 
City-Farm, Texas ........ 1 SO 86,353.09 
Home office site .......... 1 60,017.75 

208 60,957 $1,676,783.49 


Item # 2—Mortgage loans, first liens, $7,500,434.49, other than first 

liens, $1,307.87, total $7,501,742.36 

“The second lien in the sum of $1,307.87 was deducted by your 
examiners as an asset not admitted and the following comments 
and schedules apply only to the first liens. 

“Mortgage loans in the sum of $156,000.00 are on deposit with 
the Minnesota Insurance Department and proper certificate of 
deposit was furnjshed by the authorities in charge. 


| 
| 


“The balance of the loans are safely filled in the Company's 
home office where they were examined and counted by your ex. 
aminers who carefully scrutinized all mortgage notes, deeds, as. 
signments, abstracts, attorneys’ opinions, appraisals, and insurance 
policies and are convinced that the various items are first liens 
and were made or acquired in compliance with the Minnesota 
statutes governing loans of this class. 

“The unpaid principal of the loans, accrued interest paid on 
loans acquired during 1930 and interest received in 1930 
reconciled with the Company's ledger accounts while interest ac 
crued in the sum of $127,353.16 and past due jn the sum of 
$77,854.45, computed by your examiners as of December 31, 1950, 
was allowed as a non-ledger asset. 

“As it is the Company's practice not 
past due interest on mortgage loans in 
ledger asset, your examiners followed the same procedure in th: 


Were 


to include accrued or 
foreclosure as a hon 


preparation of this report. 
Division by Farm and City Loans 


Se WUD SUED oc cacecesececetoosouess $3,513,286.20 
Bee «GER BORRS ccccccccccecccccioccces 3,987, 148.20 
Be NE TE. daw ccccceccecceccenecseceocecessoese $7,500, 454.49 
Grouped into the following states: 
SB Bee SD ncccvcccedwotecctocese $28,131.54 
| ED. g co cceccéeseeccsesees 263,100.00 
303 Minmesota IOANS ......ccccccccess 3.433,561.13 
SB BeOS BUMS coccccccecseses 66,900.00 
475 North Dakota loans ............. 2.434.464.9096 
25 South Dakota loans ............. 267,077.22 
BOS TOMAS FORMS .cccccccccccsccoscese 1,008, 199.04 
S SUD BOE ccocccevesececccees 4,000.00 
BL rrr TTT TTT TTT i $7,500,454.49 


“The mortgage loan interest rate ranges from 5% to 7°. 

“The mortgage loan department appears to be competently) 
managed and the Company is to be 
in which it is requiring yearly reductions 
renewal and new loans. 

The stocks are classified as follows: 


commended on the manner 


in principal on all 


Book Par Market 
Value Value Value 
ee $201,497.90 $200,000.00 $161,200.00 
Pe SEEN sceecesescs OSL3ST0.42 S88. G0000 OSO,TSS.1h) 
ee 20, 500.00 25 000.00 21,000.00 
Miscellaneous ...........-. 82. 745.00) 75,075.00 87,825.00) 
S986,113.32 SSSD,675.00 S050,215.00) 
Liabilities 


Items Nos. 1, 2 and 3—Net present value of all outstanding policies 
in force 

“The present value of outstanding 
3ist was computed by the Company from lists made by them and 
carefully checked by your determine the accuracy) 
thereof. The figures were also the Minnesota Insur 
ance Department, 

“In 1927 the Company adopted method of 
valuation. Considerable time was the 
pany’s method in arriving at this system of valuation and it was 
found to be entirely satisfactory. 

“The three 
follows: 

Actuaries’ Table of Mortality. 4% ........... Reserve 
American Experience Table, 344° (LiL St'd) Reserve 
American Experjence Table, 3% ............ Reserve 

Extensive test-checks were made of the runs of the 
cards to determine the accuracy therein. 

General Comments 

“Changes in Company's 1930 annual statement 
made necessary by this report of examination: 
Unassigned surplus funds reported by the Company 
Unassigned surplus funds reported by the examiners 


policies in force December 
examiner to 
verified by 
attained age f 
verifying 


the 


spent in Com 


Company has bases of valuation, which are as 
SH25.S42.00 
18, 364,860.04) 
463,164.00 


valuation 


computations 


$1.403,014.10 
1.395,.579.49 


Net decrease in surplus by examiners $7,434.61 


which was arrived at as follows: 


Decrease 


Accrued interest on mortgage loans S6S7.10 


Accrued interest on bonds ............ $326.66 
Due and deferred premiums ........... 1,048.75 
Excess of premjum notes over net value 

of policies decreased ...........6.-065 10.00 
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jpany’s Excess of book value of bonds over Announces More Complete Dividends 
ur ex- market value, decreased ........ cree 993.08 This company has announced more complete dividends for its 
is, ag. Liability for resisted disability claims, next year’s (1932) dividend scale as follows: 
urance ICPORBCR .cccccccces isetheoeceoeseee  - “eevee se6 8,726.00 
. “gg > , Pyare) *s> ; r ’ , . . ’ ° 
t liens Accrued rents received during course of re Dividend Scale Contem plated for use in 1932 
hesot; ‘x ‘Niweadeweees ee yoeks 4,250.0 on ' _ : ‘ 
eaee.. examination . Age at Issue 35. Cash Dividends per $1,000—Basis of 1932 
; "a gia ait 2a Dividend Scale 
ld on CO ee — $6,228.53 $9,413.10 
‘ ve ~ wee Stereo ASeee oe EeeSsee Seats 
| were Net decrease in surplus ..........606+5 3,154.54 = o | Saar —S ee SsSsort#en Saces 
= =o i On LOOBNS Sassoscnr BANN OO 
St if _ — SS a rs an ee | ~~ = SS 
io a 
im of $9,413.10 $9,413.10 
» 1930, Inasmuch as the change in surplus was so small and the differ- ; ‘ a eee tas ane a se isin 
enees all occurred in non-ledger items, and the principal decrease ses Sotre - ~ oot. ol Sa Sere Baeaes 
, , , : ses , . eet GS Ste tt Z Daas — Ee oo oS | Oo OO MS IG 
ed or being the item for a resisted disability claim which has been 5 2 = See ee eaten ten 
hon explained fully under claims for total and permanent disability 
im the benefits, your examiners did not feel that the discrepancy was as Pa, a “ojteE oI riser Sana 
; : ; =s s SmHeaeete SHES &% sSee Fn SHaeses 
important enough to require the Company to amend its annual = * x Jd cece tahet@ta acéScaua nhadiaca 
. <> ae _ ES ee oe 
statements as filed. = z 
Respectfully submitted, 
Lorenz Jost, zogh |S#YHTH SEARR ESSaH a58e2 
Examiner representing Insurance Department of the an ie c Serre F£CKSSFS SHeenn sores 
14.49 State of Minnesota. - “ 
d .. Prenne | 
ihetoraneas 3 ef “SSeS RHESE NSEStrsS 29BRS 
By A. X. Aslurson, so 22% eaQn ss —2=“2ce Se= een = = MQ Ke 
, . enrnwwsGe SS t-t ZF —-~ oon = OQ’ os CO +H IG —— i ae oe 
Actuary representing Insurance Department of the 5 an » el ae Sarenr = a 
State of North Dakota. 
James F. Houlihan, oS 0% Benrerane wCeeene Neen 
. , . ; sn Fo poeweo SSS Co Sy OY Og Ke 
Special Examiner representing Insurance Department ee Ke Teeresrerac s as + weeser~enoes 
" . rr. SS -_ re - = — +e =| = eS 
of the State of South Dakota. | -_ we = 
Smith, Prince and Harris, | _ 
oy a See | zs ,8 |@8z58 #8822 7 
Examiners representing Insurance Department of the | sears Sees Aaa ° 
4.49 State of Texas. | a Ye 
| 
P ££ ans eros = . _— 
ently | 2628 |amheaerse Setna | . = 
oe — - — =~ Senn Sa 
ithtiet — ” = . x ~~ — * —_ 
» of MISSISSIPPI VALLEY LIFE INSURANCE COMPANY, | — 
ST. LOUIS. MO. ie ee " Loa ae ss 2 
° . , ' “ Zsa —— an an @ = & —- a fo ay © - e e 
Both Unpaid Claims Settled | @eaaS Site ae Sao} 
. . . , ‘ 2 | _ — Oe al = = a — an. - *« e 
ket ioth of the claims mentioned in last month's News have been | pa = oe a = = -~ 
‘ settled by this company to the satisfaction of the policyholder. 
ue F 
a. N+*SODM—- BOSMODe Noe rst Ctr Se 
ape | we See Meat SLHBS SNLZA ZAANES 
QS ik) . . _— . . : ee co cet -m~sezee Zeesod Soocowwe a 
0.0 MODERN WOODMEN OF AMERICA, | Eee Z SA0ae 
—r ROCK ISLAND, ILL. ' 
All Litigation Ended » £38 (SEZBSE F£TSRS BZBSSSE FZSESRE 
. . . - . —<— -—- = oe . . . es . - 2} . . - . an 
RAL We are informed that the last of the legal proceedings which mm | os co! => St} t t= t- £ dD Sa SS S&S Sco “ an oY nN at 
, occurred in connection with the changes made by this fraternal ~ &~ 
- benefit society in order to make itself 100° ¢ actuarially solvent and 
. ‘. . . 
which naturally involved very considerable rate adjustments, has Ne vVee2e2sen sees sesess S388 
been decided in favor of the society. This was an action taken SEAZASaSSHDH Z2rrses SEES 2BHBKN 
iber tig . ZEReOKANNNMN NANUNAN ANNAN ANNAN 
yy it to restrain certain persons from endeavoring to interfere ied 
gud : , 7 — & 
with the work of transfer of members to the new forms. >= 
"aie y — SN ot -itc crn meats Ce + ort 
Fr, SFaeVeNer NHarse a ie tk Te, Tk ee ek ee 
sur —_ oe —< Cer rce t= oOoSSe sscecoeew ANAS 
— 2 cee eee eee ee ~-S =| SS 
of MUTUAL BENEFIT LIFE INSURANCE COMPANY, 
bm NEWARK, N. J. Seer So: Sir x2ege YNSgese L2SEe3a 
“as “o> 2S Ke a areata r> he bn be 
wa Insurance—A ges 10-13 mn SZe8SSSSS SHOS BeEeEKesS Soest 
rar ‘ . . . . —— ™ e a ce ae ee oe | ~~  —| — — ee eS | SS — 
The Company will consider applications for policies of Life or aon @ 
as Endowment insurance on male lives less than fourteen years of a a 
age, provided the applicant shall have passed his tenth birth- S ata 2 = Z 3 = = 4 t= 5 = se F = = 2 = Ah x 
>) day. Such insurance will be confined to those whose father (or - sx seater r &eerec SeDaASB SS2S5S5S 
ALL grandfather, if the father be dead) is insured in the Company - 
+0) for not less than five times the amount applied for on the life = 
ion of the son or grandson. The maximum limits are 85,000 at age =* ‘S >= m= Oo S~Rrerase aoe Ss & P= Zee 
10, $6,000 at age 11, $7,000 at age 12 and $8,500 at age 13. The = 
minimum amount of insurance which will be issued on a single . = ~ ~ —SSte SH 4eenn fF esaenr sewtaan 
ns life is $500. Annual premium rates are shown below: ok an SSERSSS HFSSES SSSERES SERES 
* Paid up. 
10 Age Ord. Life 20 Pay. Life 20 Yr. Endt. 
49 10 $14.94 $24.28 $47.04 General Agent Retires 
11 15.19 24.59 47.09 The Mutual Benefit Life Insurance Company announces with 
O 12 15.45 24.90 47.14 regret the voluntary resignation, effective July ist of Mr. H. W. 
13 15.73 29.22 47.20 Allen as General Agent at Wichita, Kansas. Mr. Allen has been 
“ in failing health for sometime and wished to be relieved of 
{> en 2teae . , 
J The father, or grandfather, if the father be dead, should sign the responsibilities of management, although he will continue 


with the Agency as a personal producer. 


the application, and the agent, in forwarding the application, 
should give us the number of the policy or policies held by him. Continued on next page 
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MUTUAL BENEFIT LIFE INSURANCE CO.—Continued 


Appointment of W. Thomas Thach as General Agent 
At Oklahoma City 
The Mutual Benefit Life Insurance Company announces the 
appointment, effective August 1, 1931, of W. Thomas Thach as 
General Agent for the State of Oklahoma, with offices in Okla- 
homa City. 


MUTUAL LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 
Agency Changes 

This company announces the retirement of Manager A. W. 
Brown of Davenport, Iowa and the appointment of Mr. Joseph 
A. Diefenbach in his place. 

Mr. Hiram W. Moore has been appointed Manager in Topeka, 
Kansas, and Mr. Elon S. Clark retires from the firm of Clark 
& Moore. Mr. Clark retires under the company’s retirement plan, 
having been in the Agency ranks since 1900. 


_— --— — 


NATIONAL BENEFIT LIFE INSURANCE COMPANY, 
WASHINGTON, D. C. 
Under Examination 

This company, we are advised by the Insurance Department 
of the District of Columbia, js now under examination and the 
report is expected within a few weeks. 

A bill of complaint was filed by dissatisfied stockholders but 
it is now expected that further legal proceedings will be halted 
to await the completion of the examination. 

Mr. S. W. Rutherford, resigned on June 17, 1931, as Chair- 
man of the Board and Director and since that time has not 
been connected with the company. The present President is Mr. 
John T. Risher. 


NATIONAL LIFE COMPANY, 
DES MOINES, IOWA 
William A. Koch Elected President 
William A. Koch, Vice President and for sometime Chief Execu- 
tive, was elected President succeeding the late James P. Hewitt. 


NATIONAL OLD LINE INSURANCE COMPANY, 
LITTLE ROCK, ARKANSAS 
REINSURES EAGLE NATIONAL LIFE INS. CO., 
DECATUR, ILL. 

We are in receipt of a letter from the above company signed 
by L. H. Hinkle, Secretary, which reads as follows: 

“We are pleased to advise in response to your inquiry just 
received that the business of the Eagle National Life Insur- 
ance Company of Decatur, Illinois was formally reinsured 
by this company on the 25th day of June, 1931. 

“The reinsuring of the business of the Eagle National in- 
volved no complications as the assets of the Eagle National 
were sufficient for all liabilities, and the assets being invested 
in first class securities. 

“The National Old Line Insurance Company assumes the 
policy liabilities of the Eagle National Life Insurance Com- 
pany in the manner the policies were issued. 

“The Reinsurance Agreement had the approval of the Direc- 
tor of Trade and Commerce of the State of Illinois and the 
Commissioner of Insurance of the State of Arkansas on the 
25th day of June, 1931.” 


—_—_____ 


NEW YORK LIFE INSURANCE COMPANY, 
NEW YORK CITY 
Makes Summer Non-Medical Offer 

The company is making a special non-medical offer for the 
summer months subject to the following rules: 

1. Unexamined applications must be written from July 13 to 
September 12, inclusive. Furthermore, the applications must be 
received in the Branch Office not later than Monday, September 
14. 

2. No unexamined applicant (whether examined in the last three 
years or not) will be eligible for any kind of Disability Benefits, 
Waiver of Premium, or Double Indemnity. 





| 8. $2,000 of insurance is the limit that will be granted to any 
| applicant who has not been examined and received a standard 
_ policy since June 30, 1928. 

4. Policy-holders who have been examined and received stand- 
ard policies since June 30, 1928, may receive more than $2,000, 
under certain restrictions. See Rules covering this point on back 
of every application. 

5. Applications will only be considered on men and women ap- 
plicants from ages fifteen to fifty, inclusive. 

6. Policies will only be issued on the Ordinary Life, Limited 
Payment Life and Endowment plans. No Term plans nor Family 
Income can be obtained without medical examination. 

7. Policies will not be written on the quarterly or monthly 
premium plan. Only policies with semi-annual and annual pre 
miums will be issued on unexamined applications. 

& Persons engaged in more or less hazardous occupations may 
be considered, providing the occupation calls for not more than 
seven years advance according to our published rules. 

9%. Applications will not be considered on this Form from in 
| dividuals who, because of race or any other reason which affects 
| mortality (except occupation), are not elibigle for standard in 
| surance under Company’s rules 


10. Applications will be considered from all parts of the United 
States and Canada with a form of self-health certificate, copy 
of which is attached to application and enclosed with this Bulle 
tin. Exception: In Massachusetts, Arizona and Louisiana, due to 
the laws in existence in these States, a short medical examination 
will be required. We appreciate that this deters very largely 
from any advantage there may be to agents living in these States 
in the whole program, and our object in saying that we will 
write this business with a short medical examination in these 
three States is that the agents may realize we are doing as 
much for them as we can in view of the conditions over which 
we have no control. 

11. No list of policy-holders or cards will be given out to 
agents, nor will any notice be sent from the Home Office to 
previously examined policy-holders where standard insurance was 
issued during the last three years. Therefore, you should care 
fully check your list of policy-holders between ages 15 and 50 
and to whom standard policies were issued on examinations 
since June 30, 1928, and determine which of them are now en- 
titled to policies larger than $2,000 without examination. This 
is not primarily a program for the benefit of old policy-holders; 
it is a program for the public at large. 








NORTH AMERICAN LIFE ASSURANCE COMPANY, 
TORONTO, CANADA 
Policyholders’ Campaign Successful 
This company has concluded its policyholders’ campaign with 
every month this year ahead of last year. Average 


policy in- 


creased from $2,431 to $2,935. 


NORTHWESTERN MUTUAL LIFE INSURANCE CO., 
MILWAUKEE, WIS. 
Russell Law Agency Ahead 
This Agency reports an increase of 400% over the first six 
months of 1930. Partly this is due to new men but partly also 
to increased production of the veterans. 


NORTHWESTERN NATIONAL LIFE INSURANCE CO., 
MINNEAPOLIS, MINN. 


Issues Premium Reduction Plans 

A complete new line of life insurance policies embodying cer- 
tain unjque features has been announced by the Northwestern 
National Life Insurance Company of Minneapolis. This series 
of policies supplements the Company's present complete line. 
The series includes ten contracts, all with guaranteed premium 
reduction after the first year, with automatic exchange for 
participating policies at the end of the tenth year. 

The first year premium on the new policies is slightly lower 
than that of a participating policy of the same kind. Beginning 
with the premium for the second year, the insured pays a reduced 
premium, guaranteed thereafter for the life of the contract, low 
enough so that the net cost over a ten year period is practically 
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the same as for a participating policy of the same kind issued 
at the same age. During the first five or six years the savings 
effected by the premium reduction are larger than the dividends 
under a corresponding low cost participating policy. After the 
tenth year, when the policy is exchanged for a participating 
contract, the dividends still further reduce the cost. 

The effect of the Guaranteed Premium Reduction is, therefore, 
to grant the insured a “guaranteed dividend” throughout the 
life of the contract, supplemented after ten years by additional 
dividends. 

“The day of unreasonable profits to stockholders of life insur- 
ance companies is over,’ President O. J. Arnold said in com- 
menting on the new policies. “The social character of the busi- 
ness is becoming increasingly evident and is more and more 
widely recognized. In fact, to men who have devoted their lives 
to life insurance it js not, strictly speaking, a business in a 
commercial sense, but is instead a service. The cost of operation 
of a life insurance company may properly be regarded as a 
“service charge’’—a fee for the services of expert management. 

“The average policyholder is not greatly interested in what 
ultimately becomes of this management fee, except in so far 
as it provides a managerial structure and organization that as- 
sures him the most competent and efficient management it is 
possible to secure. He has a right to know that the type and 
character of management he is receiving are commensurate with 
the fee charged. 

“This matter of what service charge is justified on the part 
of those who distribute the benefits of life insurance represents 
the big problem before life insurance company managements in 
the future. The discriminating public is alive now as never 
before to the importance of quality management, and the com- 
pany of the future will be that company which serves best, with 
all that word implies, with a reasonable charge for management. 

“In bringing out our new Guaranteed Premium Reduction 
policies we are bearing these facts in mind. We are definitely 
promising that the charge for service will be limited by the 
low premium. We are further assuring the persistent policy- 
holder that he will receive the fruits of his persistence by making 
his policy participating after the tenth year.” 

An interesting feature of the new NwNL policies is that the 
amount of the Guaranteed Premium Reduction, plus dividends 
after the tenth year, may be applied in the same manner as are 
dividends on fully participating policies under their principal 
dividend options. They contain also the usual features of par- 
ticipating policies in respect to providing for excess interest on 
whatever funds may be left with the company under settlement 
options, whether the proceeds are paid out during the life of 
the insured at maturity, or to his beneficiary after his death. 
After the policy is fully paid up it will continue to be par- 
ticipating. 

Premiums are at present 
Pian. These are as follows: 

Whole Life—Premiums per $1,000 
First Year 
Age 20 2 30 35 1 5 nO » 60 
teg. Prem... $17.62 $19.69 $22.26 $25.65 $30.45 $36.70 $45.25 $57.40 $73.95 
With W. P. 18.07 20.23 22.92 26.48 31.54 38.18 47.33 60.43 
With W. P. 
& M. I. 


available only on the Whole Life 


20.66 23.0S 26.08 30.02 35.55 42.76 52.59 66.49 
* Premiums After First Year 
Reg. Prem... 13.82 15.54 17.76 20.75 25.10 30.90 38.60 49.25 64.20 

* Disability extras are same as first year. 

In addition to the complete line (ten) of Guaranteed Premium 
teduction policies, the new Northwestern National rate book 
contains a number of other useful contracts. A_ participating 
Pension Bond (Income Endowment) maturing at age 55 rounds 
out the company's investment group of policies, the present 
income endowments having maturities of 60 and 6. Three new 
non-participating policies are included. First is the Business 
Protector, a level premium whole life policy, issued in amounts 
of $2500 or more at a low premium, the rate at age 35 being 
$19.91. As a companion to this policy there is a Five Year Re- 
newable Term policy, renewable until the end of the first five 
year period following age 60. It is always convertible to the 
low rated Business Protector. Last on the list is a Child’s En- 
dowment at 50, issued at a lower premium than the Child’s 20 
Payment Life, the premium being $16.83 at age 1, and $18.57 
at age 10. 

Rates for Business Protector (Whole Life) $10,000 
$122.00 GBs coccecs $283.50 








Be ecccces 134.80 BD. ccccces 352.50 
Bic ccccces 151.00 TB. cccceccs 450.10 
| 171.90 GD. ccccces 085.30 
Bc ccseccss 199.10 GB. ccccces 768.90 
Bi ccccesi 235.00 


Production Figures 

A gain of $7,663,320 for the first six months of this year over 
the last half of 1930 was registered by Northwestern National 
Life of Minneapolis June 30 when it brought to a close its 
best quarter of production since a year ago. Since the first of 
the year it has produced $32,160.915 in new business as compared 
with $24,497,595 for the previous six-month period. 

Total production for June was $5,538,929. The White & Odell 
agency, Minnesota state agents, was first in volume among the 
agencies, with the A. W. Crary agency of Fargo, North Dakota 
second, and H. O. Wilhelm & Co. of Omaha third. 


OKLAHOMA SOUTHERN LIFE INSURANCE CO., 


OKLAHOMA CITY, OKLA. 
Receives License 

This company, located on the fifth floor of the Commerce 
Exchange Building, Oklahoma City, was incorporated January 
25, 1929 and licensed January 23, 1930. The paid-in cash capital 
is $192,710 and the surplus $103,642. 

These are all the data which we have at present but more 
information will be reported here when available. 


OLD REPUBLIC LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 
Consolidates with Bankers Credit Life Ins. Co. 
Birmingham, Alabama 

This consolidation is made upon an exchange of stock. Under 
the contract each of the two companies was valued and the 
capital stock of the new company to consist of $200,000, to be 
evenly divided between the stockholders of each of the two 
companies in proportion to the valuation. This valuation was 
made by an actuarian committee consisting of L. A. Glover of 
Chicago, Ill, and J. R. Burns of Birmingham, Ala. 

Under the report filed the stock is practically evenly divided 
between the stockholders of the two companies. The merger has 
not yet been approved by the respective Departments. The new 
company will have a capital of $200,000 and surplus in excess 
of $300,000 and approximately sixteen millions of business in 
force. 


OMAHA LIFE INSURANCE COMPANY, 


OMAHA, NEBRASKA 
Official Changes 


At a recent meeting of the Board of Directors of the Omaha Life 
Insurance Company of Omaha, W. E. McCandless retired as Agency 
Director and became Chairman of the Board. Ralph M. West was 


elected Director and member of Executive Committee. 


OREGON MUTUAL LIFE INSURANCE COMPANY, 

PORTLAND, QREGON 
Celebrates 25th Anniversary 

This company celebrated its twenty-fifth year in business and held 

a Silver Jubilee Convention during the middle of July at the Home 

Office. The sessions of the Convention were largely educational 

featured by Dr. Charles J. Rockwell of the Rockwell School of 
Life Insurance Salesmanship of Chicago, Il. 


PACIFIC MUTUAL LIFE INSURANCE COMPANY, 
LOS ANGELES, CAL. 
New Adjusted Dividend Scale 
Ordinary Life 20 Payment Life 20 Year Endowment 
Age 25 35 45 25 35 45 25 35 45 


Premium 


$19.95 $26.30 $37.40 $28.55 $34.95 $45.20 $7.80 $49.75 $54.90 

Yr. 1 4.30 5.31 7.05 4.61 5.59 7.33 5.05 6.89 8.36 

2 4.55 5.62 7.41 4.94 5.97 7.77 6.57 7.42 8.90 

3 4.80 5.91 7.77 5.27 6.35 8.21 7.10 7.95 9.44 

5 5.28 6.48 8.50 5.95 7.12 9.11 8.19 9.04 10.54 

10 6.50 7.96 10.36 7.70 9.16 11.47 11.17 12.01 13.51 

20 8.85 10.89 13.86 11.59 13.70 16.68 1847 19.30 20.73 
20 Yr. 
Total 


$131.96 $162.00 $210.05 $159.22 $189.28 $236.22 $235.34 $252.09 $281.55 
Continued on page 229 
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GEST OF INSURANCE LAWS ; ; 


. 1 has represented insur- 
E D I T I O N | | ance companies. 























BEST’S Recommended Insurance | : 
Attorneys with Digest of Insurance Laws ' 











S. 
A reference work of experienced and capable insurance at- 
DIGEST OF INSURANCE — prepared 7 nea Best Company, Inc., with the aid a 
and cooperation of more than 800 insurance companies. ; 
LAWS ._ * 8 : 


INCLUDED IN THE 1931 
EDITION IS A MOST EXHAUS- 
TIVE AND UNDERSTANDABLE 
DIGEST OF THE INSURANCE 
LAWS OF EACH STATE. 


Every town of 10,000 population or more represented together c 
with hundreds of smaller towns. 


* * * 
. . . . . i 
An important feature of this work is the classification of 


attorneys by those branches of insurance law which they are best 
equipped to handle. 


PRICE, $5.09 . 























ALFRED M. BEST COMPANY, Inc. | 
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PILOT LIFE INSURANCE COMPANY, 
GREENSBORO, N. C. 
Examination Report Released 

This Was examined as of the first of the year, and 
the report has recently been released. The final statement prepared 
by the examiners corresponds with that published in Best’s Life 
Insurance Reports without change. 

The statement includes a contribution of $1,250,000 from the 
Jefferson Standard Life which recently purchased most of the stock 
of this company. The money thus obtained was used in eliminating 


company, 


from the statement of the Pilot its real estate stock holdings 
about which there was some question as to value. Should these 
materialize in the future they would be of some value to the 


company. The market value determined by the examiners for these 
stocks Was $531,867 which is considerably less, of course, than what 
they were carried for last year. This amount has been written off 
the statement and, in addition to the surplus of $100,000 the com- 
pany has a contingency reserve of $128,582. 

It is expected that certain departments of this company which 
have operating at a (the Industrial and Accident and 
liealth Branches) will be put on a more profitable basis by the 
management, 


been loss 


new 


PROVIDENT MUTUAL LIFE INSURANCE COMPANY, 
PHILADELPHIA, PA. 
M. Albert Linton Becomes President 

Mr. Albert Linton, formerly Vice President and well known to 
the insurance fraternity, has been made President of this com 
succeeding the late Asa S. Wing. , 

Marshall and Todd Promoted 

At a meeting of the Board on July 13, Edward W. Marshall, the 
company’s Actuary, and F. L. Todd, Supervisor, were both elected 
Vice Presidents. 


puins 


NATIONAL LIFE INSURANCE CO., 
DALLAS, TEXAS 


Prior Lien on Building 
We are informed by the Insurance Department of Texas that 


while the laws of Texas do not permit investments in second 
mortgages on real estate, there is nothing in the law to prevent 
a company owning real estate on which there is a prior lien. 

This company, in our Life Report, shows real estate of $160,000, 
which comprises 77% of its assets. We are informed that there 
is a prior lien on this in the amount of $90,000. 


RIO GRANDE 


SANTA FE NATIONAL LIFE INSURANCE COMPANY, 
SANTA FE, NEW MEXICO 
New Company 
History 
has been incorporated as a stock legal reserve life 
company under the laws of the state of New Mexico on June 27, 
1931 and was licensed on June 29, 1951. The authorized capital is 
$250,000, the subscribed or paid-in in cash $100,000. The par value 
of the shares is S100, they $1.50 thus producing a 
cash surplus of 350,000 as organization 
This is commendable. 
Management and Reputation 
The company is owned and controlled by its stockholders and 
all profits belong to them. The insurance men connected with the 
stated to us, 
Kinds of Insurance Written 
The company will write Ordinary insurance on the non-participat 
ing and participating plans. 
Forms of Policies Issued 

The company will issue the regular forms of policies to be valued 
on the American Experience Table at (Illinois Standard) 
basis. It has not been decided whether disability benefits will be 
included. 


This company 


were sold at 


there were no expenses. 


company were hot 


91/ of 
» 4, ¢ 


Policy Provisions 
Cash values are available after third year. Policy loan interest at 
6%, payable in advance. Annual dividends after the first year. The 
cash value will not exceed 24%4°> of the amount at risk. At present 
waiver of premium disability only is granted. 
Gross and Net Lines 
Amount limits on Life and Endowment $25,000, Term $15,000, 
with Double Indemnity $10,000. The company retains only $2,500. 
Officers and Directors 
We have not been furnished as yet with the officers and directors 
backing the company. The first directors’ meeting has not yet been 
held. 


Territory 
The company is licensed at present only in New Mexico. 
Form of Valuation 
Modified Preliminary Term, Lllinois Standard, basis. Interest at 
044%. 
SEABOARD LIFE INSURANCE COMPANY, 
HOUSTON, TEXAS 
Semi-Annual Statement 
and 
Additions to Home Office Staff 
The company announces that Mr. Jack Neil, formerly with the 
Peoples Life, becomes Agency Director of this company on August 
Ist, and that Mr. Milton Underwood assumes the new 
Sales Promotion Manager on July Ist. 
The semi-annual statement of the company is as follows: 


post of 





Assets 

Ge 6 bad be ecksddowe dss coved watendeikeecsbacixtawes $6,722.69 
NE Fin. cds cece tale baduat écbctédwitaesdea 272,018.30 
i eh... ede ekeddesedseceenn 360,264.41 
Policy Loans and Premium Notes .................. 96,502.80 
EE on de cdticce Sends obanedee se eecdds wens 9,685.02 
Net Deferred and Unecollected Premiums ....... aaa 78,769.59 
DE  Kiadadandedevesedbadbet dbdamtiasestseeces 32,124.38 

EE: on deeded dadenmebbadkedaneses $816,087.19 

as Tee SE: & és 6.0.b ia C0668 Kc eeewee 36,111.35 

es es SOS *. sos cemmdkeewseoscobeceeoess $779,975.84 

Liabilities 

EE on pea a, ee Senn En ee ‘ $496,335.00 
Premiums Paid in Advance ............ a ar 3,868.16 
Reinsurance Premiums Accrued ..... janckewivanands< 8,043.04 
Present Value of Amounts not yet due on Supple- 

I GE 6 6 006 cect deccsebecennscececesese 4,067.00 
Sy , n h de ae eemseeeesédeodeneeeadtesns 5,193.01 
Surplus protection to Policyholders (Capital and 

I. « a b'6 negnetacadsteetencerseesaasceweenes , 262,469.63 

$779,975.54 

Insurance in Force ............. , $15, 707.171 

Gain in Insurance in Force 

Pee SME oecctdeowatecees 1,051,248 

Net Death Claims—6 months ........ 34,440 





SECURITY LIFE INSURANCE COMPANY OF AMER. 
CHICAGO, ILL. 
Death of Sam Wesley Goss 

The Security Life announces the death of Sam Wesley Goss, Vice 
President and Superintendent of Agents. 

Capital and Surplus Found Unimpaired 

On July 11th, subscribers were sent the following bulletin: 

On July 10, 1931, the State Corporation Commission of Virginia 
heard evidence concerning management of this 
company to a preliminary report of an examination of the company 
by the Insurance Departments of several states. Today the Com- 
mission issued the following official statement: 

“Tt appearing from the preponderance of evidence that the mini- 
mum value of the Inter-Southern Life Insurance Company's stock 
on the basis of its capitalization as of December 31, 1930, is ap- 
proximately $1.98 per share, and that upon the preponderance of 
evidence the minimum value of Northern States Life Insurance 
Company's stock is approximately $80 per share, and that, taking 
into consideration such apparent values, the capital and surplus 
of Security Life Insurance Company of America, Ine., are not 
impaired, the said Corporation Commission is of the opinion that 
the report herein should not be approved, insofar as it involves 
the allegation of impairment of capital and surplus, 
and that this proceeding should therefore be dismissed. An order 
will be entered accordingly.” 

The Security Life owns stock control of the Inter-Southern Life 
of Louisville and the Northern States Life of Hammond, Ind. The 
Inter-Southern owns about 30° of the stock of the Missouri State 
Life, which in turn owns control of the Southwestern Life of 
Texas. Recent Convention examinations of the Security, Inter- 
Southern and Northern States have delayed the completion of plans 
for permanently financing the Dorsey group of companies, and the 
decision above quoted is therefore of considerable importance. The 
examinations have been under way for several months; the Inter- 
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Best’s Digest of Insurance Stocks 


FIRST 


ANNUAL EDITION 


Ready For Immediate Delivery — Price $3.00 Per Copy 


Tue purpose of this new 
publication is to furnish accurate, unbiased 
and authoritative data to those interested in 
insurance stocks. 


This work is a most detailed, complete and 
unbiased presentation of data bearing on the 
financial condition of insurance companies 
from the stockholders’ viewpoint. 


The publication offers the buyer and owner 
of insurance stocks readily understandable 
analyses of the values of such investments. 
It is a valuable guide for the selection of de- 
sirable insurance stocks. 


Complete six-year financial and operating 


(Postage additional 9c per copy) 


exhibits are shown on approximately 160 fire, 
casualty and life insurance stocks. 

The book is attractively bound and con- 
tains approximately 200 pages of valuable in- 
formation. 

In addition to financial exhibit and operat- 
ing exhibit shown on specimen below, the 
book shows the following data on each Com- 
pany. 

History of Company since organization, 

Classification of admitted assets, 

Dividend record, 

Allocation of total net premium writings, 

List of principal security holdings and 

valuations as of December 31, 1930. 

Officers—Directors. 































































































SPECIMEN 
FINANCIAL EXHIBIT 
‘Shares 
Total Net Surplus Invested Veusty Market Bid 
Year | Admitted | Premiums | Capital | and Spec. | Unearned | Out-; Par (Liquidating) Assets 
mH Me ' — — ~~ Val. Val. Per Share High Low 
1930 $63,000 $25,000 $7,500 $23,000 $23,500 750 $10 | $50.00 $68.00 $70 $40 
1929 62,541 26,624 7,500 24,309 25,217 75 100 558.62 751.50 850 490 
1928 59,666 26,842 7,500 21,442 25,565 75 100 §22.24 708.50 (0)730 (0)925 
-«n)625 (n)730 
1927 53,532 26,204 7,500 17,188 26,425 75 100 655.16 933.50 800 515 
1926 49,039 28,177 7,500 12,033 27,148 75 100 557.86 864.66 660 495 
1925 47,319 6,955 7,500 11,898 25,784 75 100 544.24 814.06 722 677 
OPERATING EXHIBIT 
+ Under- investment Account Miscel- Total Stock- Dividends Declared 
writing Appre. Profit or Net otal laneous holders’ Gains % Divs. 
Year Gain cr or Loss on Income | Net Gain | Gain or oes COV to Inv. 
Loss Depre. Sales Earned or Loss Loss Amount | Per Sh. | Amount | Per Sh. | income 
t ae we t t t t t Earned 
1930 $100 —$3,000 $175 $2,100 —$775 b$200 —$465 —$ .62 $1,500 $2.00 71.4 
1929 1,329 1,442 1,785 2,031 2,374 b 425 4,228 56.38 1,500 20.00 73.8 
1928 847 1,22 484 7 3,494 b 844 5,185 69.13 1,275 a'23.00 71.6 
1927 1,131 2,979 283 1,671 4,933 ee0 6,066 121.30 1,200 24.00 71.8 
1926 1,148 1,228 149 1,650 3,027 : 1,881 37.62 1,200 24.00 72.7 
1925 —307 921 181 1,631 .733 2,426 48.53 1,200 24.00 73.6 
7 Last three 060 omitted. t Adjusted to include fluctuating equity in Unearned Premium Reserve. 
a Three quarterly div. of $6.00 each old stock; ene quarterly div. of $5.00 new stock. COPYRIGHTED 1931 
b Mixed Claim awards. 
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EDITION 
Ready 


for immediate delivery 








Tue First Annual Edition 
of Best’s Analyses of Accident and Health 
Policies was released from the press late 
in April. 

There is included in these analyses the 
six leading policies of each of at least 
100 companies, with a separate section of 
the book devoted to the special analyses of 
the twenty or so non-cancellable contracts. 
The book is completely indexed and con- 
tains financial figures as of December 
31st, 1930, with the companies’ dates of 
organization, type of company and home 
office address. 











91, x 44 inches 


Best’s Accident and Health Analyses 


Price $3.00 
Per Copy 


Postage Additional 
9c Per Copy 


A FLAP containing a list 
of questions is attached to both the front 
and back covers, enabling the user of the 
volume always to have the questions in 
full view and directly opposite the answers 
under each company’s policies. This of 
course enables one immediately to com- 
pare the rates and coverages offered by 
each company with those of any other, and 
presented in this manner the complete in- 
formation is available in concise and handy 
form. 

In short, this publication is the most com- 


plete, most concise, handiest, and most 
reasonably priced analyses in the field. 























Place Your Order Now for Prompt Delivery 





ALFRED M. Best Company, INc. 


Home Office: Best Building, 
75 Fulton Street, New York, N. Y. 





HARTFORD ATLANTA 





CLEVELAND 
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SECURITY LIFE INS. CO.—Continued UNION COOPERATIVE INSURANCE ASSOCIATION, 
Southern report has already been issued and showed it to possess WASHINGTON, D. C. 
$1,032,555.55 capital, $750,000 surplus and a contingency reserve of Examination Report Favorable 
$575,028.01. The Northern States examination report is expected This company has been examined by the Insurance Department 
to show it in sound condition. The action of the Virginia Corpora- | Of the District of Columbia as of December 31, 1930. The report 
tion Commission in upholding the contentions of the Security man- | has recently been released. No changes were made by the examiners 
agement after a Jong hearing at which much evidence was intro- | in the financial statement as shown in Best's Life Insurance Re 
duced should be of great value to the management in completing ports for 1931 and no items of special interest were brought out. 
the plans for permanently financing the company. Mr. Dorsey The examination was favorable. 
announced some months ago that ultimately all insurance stocks eens bt 
owned by the companies in his group would be removed from THE UNION LABOR LIFE INSURANCE COMPANY, inter 
their portfolios. WASHINGTON, D. C. (N 
Michigan License Refused; Injunction Obtained Morris Pike Actuary atin 
The Michigan Insurance Department has refused to renew Mr. Matthew Woll, President of the Union Labor Life Insurance Six ' 
the license of this company for the current year. The company | Company, announces the appointment of Morris Pike, Actuary ot Thirt 
procured a temporary injunction against Charles D, Livingston, | the Unity Life and Accident Insurance Association, Syracuse, New Twel 
Commissioner of Insurance for the State of Michigan, restraining | York to succeed to the position of Vice-President and Actuary of - 
him from suspending its license. A hearing has been set for the Union Labor Life Insurance Company which has been left 
September Sth, 1931. Pre | vacant by the resignation of Mr. Rainard B. Robbins. 
SECURITY MUTUAL LIFE INSURANCE COMPANY, | | Mr. Pike has had an extensive experience in the life insurance — 
LINCOLN, NEB. | field both in the New York State Insurance Department and in Aire 
New Increased Disability Rates | the Home Offices of life insurance companies. Alab 
This company has just issued a new rate book which includes Mr. Pike is an associate member of the Actuarial Society of ame 
its new increased disability rates, effective June 1, 1931. The dis- America and of the Casualty Actuarial Society. He is also a ae 
ability rates shown below are doubled for women. The following member of the New York State Bar and of the Phi Beta Kappa Ame 
rates are shown in this order: Regular Premium, Regular Premium Society. pl 
with Waiver of Premium Only and Regular Premium with Waiver Mr. Pike is the author of “America Insures Itself", published Ame 
and Annuity, at ages 25, 35 and 45, in that order: Ordinary Life, in 1930 by the Spectator Company, treating in a popular manne Ark: 
$18.25, $18.74, $21.39; $25.03, $25.82, $29.14: $37.44, $38.91, $43.25: current life insurance practices and problems in the United States. Asso 
20 Pay Life, $29.60, $30.00, $33.53: $36.11, $36.76, $40.51: $46.36, — 
$47.79, $52.13: Endowment at 65, $21.51, $22.02, $24.67: $31.97, $32.81, UNION LIFE INSURANCE COMPANY, Avel 
$36.13 ; $54.43, $56.09 and $60.43. DES MOINES, IOWA ty 
—— Being Organized Com 
STATE MUTUAL LIFE ASSURANCE COMPANY, The Union Life Insurance Company of Des Moines, Iowa, (a Con 
WORCESTER, MASS. stock company) is in process of organization by the same interests — 
Examination Report Favorable as control the Union Mutual Life and Union Mutual Casualty Dies 
The regular triennial examination of the conditions and affairs Company, both of Des Moines. Divi 
of this company has been completed and the report filed with the UNITED PACIFIC LIFE INSURANCE COMPANY, Esti 
Massachusetts Insurance Department. The financial statement was SEATTLE, WASH. a 
as of October 31, 1930 and consequently does not check with that Issues Two New Policy Forms Ext) 
for the end of the year. — Ext 
However, the examiners made no changes in the company’s state- The United Pacific Life of Seattle, Wash., has added to its line 7 
ment, found the records to be carefully and accurately kept and of policies the Retirement Income contract for ages 55, 60 and 65. Gov 
the affairs of the company to be in excellent shape generally. and also an Educational Income Rider which may be issued in Gro 
. E. A. Gelloway A ppointed General Agent | connection with any of the company’s standard forms. The Edu- ny 
This company announces that Everett A. Kelloway has been ap- | cational Rider provides for a monthly income for the purpose of Thlir 
pointed General Agent in San Francisco, effective July 15. Mr. | educating children, the income being for a period of four years Tit 
Kelloway succeeds Mr. William R. Spinney who has resigned. He | designated in the application in event of the death of the insured a 
has been in the life insurance business since 1922 and has been | prior to or during the four year educational period. The premiums lit 
a million dollar producer. are based upon the age of the applicant and also the number of Im] 
——— years prior to the beginning of the educational period—premiums ~ 
STONEWALL LIFE INSURANCE COMPANY, cease at the completion of this period. At age 35, with a 10 year Ins! 
VICKSBURG, MISS. pre-educational period, the rate is $36.80 for a $100 monthly in- Ins 
June Production Figures come; the premiums at age 35 for the Retirement Income policy, bon 
The company announces that its June production was $862,600 income to commence at 55, 60 or 65, are: $60.11, $41.77 and $31.19, Ins 
and that thirty-three agents are now producing business. respectively. _ 
— nv 
CONTENTS—Continued a 
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’ National Association of Life Underwriters.... July ......... 117 (President MacGill Dies).................ecce MOE - céedeuese 79 
National Association of Life Underwriters .... August ....... 181 SG. Ge oncencccateennseseteskees July .......-- 135 
New York Insurance Department.............. February .... 775 Bankers Credit Life Ins. Co.. Birmingham, 
) New York Insurance Department....... sccccce PEED ccccccces 921 Ala. (To Merge with Old Republic Life)... July ......... 151 
New York Insurance Department Rulings...... i? stkdewesks 9 (Consolidated with Old Republic Life) ..... August ....... 22% 
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Bankers Guaranty Life Company, Sedalia, Mo. 
(Alleged Embezzlement) 
Bankers Life Company, Des Moines, Iowa 
(Highest Court Decision)..............cccces 
(New Retirement Annuity) .................. 
Bankers Life Insurance Company, Lincoln, 
Neb. (Examination Report Reviewed)........ 
Bankers National Life Ins. Co.. Jersey 
N. J. (Issues Family Income Policy)........ 
(Founders Dividends Reduced).............. 
Bankers Union Life Company, Denver, Colo. 
(See Bankers Union Life Ins. Co.) 
(Additional Information) ................... 
Bankers Union Life Insurance Company, Den- 
ver, Colo. (Additional Information)......... 
(Additional Information).................... 
(See Bankers Union Life Company) ......... 
Beacon Life Insurance Company, Tulsa, Okla. 
(Family Income Contract)...............cce 
California State Life Ins. Co., Sacramento, Cal. 
(Issues Family Income Policy) 
Se ET ED oo on ons. en nanchsbuces 
(Western States Life Merger Negotiations 
DT  citetis pen eseconnenanenunad 
Canada Life Assurance Co., Toronto, Can.. 
EE SI ET 
Capital Life Insurance Co., Raleigh. N. C. 
(Reinsured by Home Security Life)........ 
Capitol Life Insurance Company, Denver, Colo. 
(Report of Examination Favorable)......... 
Carolina Life Insurance Co., Columbia, 8S. C. 
ID SD oo so cn wecehenannebes 
Central Life Assurance Society, Des Moines, 
Ia. (Report of Examination Favorable)..... 
(Pierce H. Soung? saeindbenensensssacéeanec 
Central States Life Insurance Company, St. 
Louis, Mo. (Reinsures Home Life of Ar- 
Rea oom arceperst natin papinettingnynn ieee aedl 
(Terms of Home Life Reinsurance Contract) 


“eee @ @e ee @ 


Chicago National Life Insurance Company, 
Chicago, Ill. (Report of Examination Not 
TD Clete acai einen rnnnnnnns pun 


Citizens National Life Insurance Co.. East St. 
Louis, Ill. (Merges with American Bankers) 
Colonial Life Insurance Company, Jersey City, 
N. J. (1930 Production Figures) ............. 
I, 
Colorado Life company, Denver, Colo. (Report 
of Examination Favorable).................. 
Columbian National Life Ins. Co.. Boston, 
Mass. (N. M. Hughes New Actuary)....... 
Columbus Mutual Life Ins. Co., Columbus. 0O. 
(Illustration Correction) ..................6.. 
(New Business Investment Contract)....... 
Connecticut General Life Ins. Co., Hartford. 
Conn. (1930 Business) 
(Family Income Plan) ...................... 
Connecticut Mut. Life Ins. Co., Hartford. Conn. 
(Family Income as Agreement Rider)...... 
(Report of Examination Favorable).......... 
(Re-Elects Three Directors}................. 
(E. C. Sparver Resigns)................cceeee 
(Harrison at Atlanta)........... cc ccc ccc cece 
lee, kan waite cnee nh ndccnn ne 
(Major J. H. Greene Dies).................. 
(Recent Appointments) ...................... 
(New Aviation Riders Issued) .............. 
Conservative Life Ins. Co., Wheeling. W. Va. 
(Report of Examination Favorable)......... 
Continental American Life Ins. Co.. Wilming- 
ton, Del. (Record Year)... ....ccccccccccccecne 
Continental Assurance Company, Chicago, Ill. 
(1930 Dividend Record) 
Continental Life Ins. ' . ; 
(Rate and Other Changes)................... 
I ha i a 
(Examination Underway).................... 
(Undergoing Convention Examination) ..... 
Continental Life Underwriters, Inc., Denver, 
Colo. (Financial Statement).................. 
Continental National Life Insurance Company, 
Denver, Colo. (Examined) .................. 
Cornbelt Life Insurance Co., Lincoln Neb. 
I I i il ee 
(Additional Information) 
(Additional Information) ................... 
TRPUUWOOEEOE TOOUI 5 oc ck dccccccedecccckas 


Ia. (Reinsures Travelers Equitable)........ 
(Plans to Merge with Royal Thnion Life).... 
(Merges with Royal Union Life)............ 
Detroit Life Insurance Company, 
Mich. (Manley a Director) .................. 
Dixie-Atlas-Republic Insurance Co., Nashville. 
Tenn. (Merger of Dixie Accident with Atlas 
IER rre tah thea genatneit vine Fl toe ar aeage 
Eagle National Life Insurance Co., Decatur, Il. 


(Reinsured by National Old Line) .......... 
Elkhorn Life & Accident Ins. Co., Norfolk, Neb. 
(Merged with Pacific States Life)............ 
(Reinsured in Pacific States Life).......... 


a 79 
February 797 
Da. seesebece ri 
February 797 
i? écunsseaes 28 
Sy . awk dnd oct 135 
PR 135 
August ....... 202 
RS S72 
a eseaceace 135 
August ....... 202 
February . 804 
January ..... 733 
Da edaseuses 79 
ES Se 137 
SD x atte cat 207 
ER 86 
ee 137 
DT tagtencun 137 
DOES sktscones 939 
MT éesneoecee 2 
May ..... eccce aD 
Dae ‘seanasene 81 
February _804 
RE. ccascke 207 
March .ccccccs 874 
Dy  stuemende 137 
Te 29 
Ba cecdsoees - 37 
—- s0s0066e6 941 
. saséesndas 137 
BEMTOR ccccccce S875 
DD --cpeamiane 81 
January ..... 733 
February S07 
MEEE é6cneccoe 941 
SE ene wee i R2 
a) esésecces 82 
C sae 137 
tt? <.ssscebh 1239 
MP. cssccos 207 
Ee 207 
De 6 covesnas 2 
February SOS 
January ..... 734 
February .... 808 
Ps <es6o0ees 941 
PD. cagehwade 82 
PES ééeosve 208 
February . 809 
August ....... 208 
February 89 
DD redbeses S75 
Ps enddhwéba 82 
Du Gicceetec 139 
RED w6ceesece 943 
January ..... TA2 
ED seesvebes 83 
Ga “éeceseuses 139 
August ....... 212 
February .... 809 
Se wcshsae 212 
January ...... 734 
February .... 811 


Equitable Life Assur. Society, New York, N. Y. 


I is ee 6 Ri es nena cd 
(New Ordinary and Life Annuity Records).. 
(7lst Annual Statement)..............cccceee 
(New Economic Adjustment Policy)........ 
SE UD ED ccc cccctccccocceccce< 
Equitable Life Ins. Co., Des Moines, Ia. 
(Convertible Family Income Plan)........... 


(Holds 23rd Meeting of Production Club) .. 
Eureka-Maryland Assurance Corp., 


Md. (Issues New Pension Endowment Con- 
tt dbo cunt Minne beeen cethenecheasibaceaced 
Farmers & Traders Life Insurance Co., Syra- 
cuse, N. Y. (Directors’ Meeting)............. 
Farmers Life Insurance Co., Denver, Colo. 
(Report of Examination) ................... 
PESUUNON TPUUIOIIED « oc cccccccecccncecesceecia 


Federal Life Insurance Company, Chicago, IU. 


I 
I i a i 
Federal Reserve Life Ins. Co., Kansas City, 
Kans. (Wins Right to Sue).................. 


Federal Union Life Insurance Company, Cin- 
cinnati, Ohio. (Stock Interests Pooled) ... 
Fidelity Life Insurance Co., Birmingham, Ala. 
(Stock with Policy Plan).................... 
Fidelity Mutual Life Ins. Co., Philadelphia, Pa. 
I i ee 
ee ij. y —~ egeeeeneEgReEsoeteentee 
Fidelity Union Life Insurance Co., Dallas, Tex. 
(New Profit yf ss SF epEE eam 
First National Life Insurance Co., St. Louis, 
Mo. (Merged with Universal Life Ins. Co.).. 
(Purchases Mississippi Valley Life).......... 
Gem City Life ‘nsurance Co., Dayton, Ohio. 
ER RE ee 
General Mutual Life Insurance Co., Van Wert. 


Ohio. (Dividend Scale Announced) ......... 
George Washington Life Insurance Co., 
Charleston, W. Va. (Family Income Endow- 
Dt siti pie dines neha eeesatibanaanbahanne 
Gibraltar Life & Accident Co., Denver, Colo. 
(Reinsures Company) ............ccccccccces 
Girard Life Insurance Co., Philadelphia, Pa 
(New Modified Life Contract)............... 


Great American Life Insurance Company, San 


Antonio, Tex. Denver, Colo. (Receives 
CE itt hone nan es ed dencccsseceecannen 
(Additional Information) .................... 
Great American Life Underwriters, Inc., San 
Antonio, Texas. (Financial Statement) ..... 
Great Mission Life Insurance Co., Springfield, 
Mo. (Becomes Southwestern Life) ............ 
Great West Life Assurance Co... Winnipeg, 
Man., Can. (Home Office Promotions) ...... 


SE WOODED occ nccccecceccceccesccca 
Guarantee Fund Life Association, Omaha. Neb. 


(Changes to Mutual Legal Reserve Basis)... 
Guaranteed Renewals Corporation, Minneapolis, 
Minn (Being Organized)..................... 
Guardian Life Ins. Co., New York City (Issues 
Family Income Agreement).................. 
(New Revised Annuity Costs)............... 


(Adopts 2 Year Suicide & Incontestability 
a a a Ne a i a ee 
Hartford Life Insurance Company, Hartford, 
Conn, (Decrease ir Insurance)............... 
Homeland Life Insurance Company, St. Louis, 
Mo. (Correction Notice)...................... 
I 
Home Life Ins. Co., Little Rock. Ark. (Applica- 
tion for Receiver Filed: and Dismissed).... 
(Reinsurance Ordered) ..................... 
(See Security Life of Chicago)............... 
(Reinsured in Central States Life).......... 
Home Life Insurance Company, New York, 


N. Y. (New Production Record).............. 
(New Automatic Conversion Policy).......... 
Home Security Life Insurance Company, Dur- 
ham, N. C. (Reinsures Capital Life)_....... 
Illinois Bankers Life Assurance Co.. Mon- 


mouth, Ill. (Explanation of Exchange to Le- 
Se 
(Capital Increase Contemplated)............. 
(Conversion Progress) ...................... 

Imperial Life Assurance Co., Toronto, Canada 
(To Enter Great Britain) ................... 

Inter-Southern Life Insurance Co.. Louisville, 
Ky. (Negotiations for Purchase Completed). 
CRPEROCOOES BEOGERMD oo cccccccccccecececccceac 
(Re Purchase of Stock 
(See Security Life of 
(To Reduce Capital)............ 


Jefferson Standard Life Insurance Co.. Greens- 
boro, N. C. (See Pilot Life)................. 
(Issues Family Income Policies)............. 

John Hancock Mutual Life Insurance Co., 
ton, Mass. (Actuarial Promotions)........... 
(Reduces Rate Schedules)................... 
(Issues Family Income Rider) .............. 

Judea Life Insurance Company, 
+e Ff RRs eepoetiepaan 
(louis Linsky Re-elected President)........ 
(Hyman Danelson Joins Company) 


*“*et © @® @eweeeeeeae 


jaltimore, 
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January ..... 739 
February S13 
March ........ S76 
PEE wescedece 9:53 
a” weeseeaces 3g 
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tt. asain con ke 146 
err 213 
iD ten enbiée 86 
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Kansas Life Ins. Co., Topeka, Kan. (Adopts 
Family Income Policy).........---eseeeeeses 
Kentucky “a Oe Life & Accident Ins. Co., 
Anchora Ky. (Suit Dismissed)............ 
Keystone iolding Company, Chicago, Illinois 
(General Information) 
(Financial Backing) 
Knights Life Insurance Co., 
(Correction Notice) .......ccc cece nee ececees 
Knights Templars & Masonic Mut. Aid Assn., 
Cincinnati, Ohio (To Change to Legal Re- 
serve Old Lime BAGIS)...-cccccccccccccccccees 
Lamar Life Insurance Co., 
(Correction NoOtic€)...cccccccccsccccccccccccce 
Life Extension Insurance Company, 
City, Mo. (Being Organized) 
(Right to Above Title) 
Lincoln National Life Ins. 
Ind. (Production Figures) 
(1930 Business) 
(New bnrectors Elected) 
(1931 Production Figures) 
(Employees ‘Investment Trust) 
(Capital Increase Proposed) ............-0+06: 
(Capital Increase Approved) 
STOMRUREMCE) .ccccccccccccccccccccccccseccgese 
Lloyds Life Insurance Co., Kansas City, Mo. 
(Incorrect Statement Issued) penbeseedceeCenss 
Los Angeles Life Insurance Company, 
Angeles, Cal. (Control Purchased).......... 
(Corrections on Report).........-.ccceeceeees 
(Holding Company Criticism)................ 
Lutheran Brotherhood, Minneapolis, 
(Examination Report Favorable) ........... 
Lutheran Mutual Aid Society, Waverly, lowa 
(Report of Examination Favorable)......... 
The Maccabees, Detroit, Mich. (New Life 
Pn <i dod 5.60 senese eens tee tues ene eens 
Manhattan Life Ins. Co.. New York, N. Y. 
(O’Donohue to Direct Agencies)............ 
(Reduced Dividends Effective May 1, 1951).. 
Manufacturers Life Insurance Co., Toronto, 
ee, Cee BOOINeN co cance ccecceccceoceces 
(1932 Senior Production Club)............... 
(New AppointMentSB) ..... 6. cece ccc cencnencnes 
(Production Club to Meet) 


*“*#eeeeeeneeeeneeeeeenenenee 


Pittsburgh, Pa. 


ae 


Massachusetts Mutual Life Ins. Co., Spring- 
field. Mass. Change in Policy Provisions)... 
Meiji Life Insurance Company, Tokyo, Japan 
(One Million in One Month)................ 
Metropolitan Life Ins. Co., New York City 
Se PCED «scopbeedecdeesececes>cooseees 
(1959 PFOGURCEIOR FIBBTeS) . nw cccccsccccccccess 
(Recent Adjustment in Annuity Rates)..... 


(General Motors Group Insurance Plan).... 
(L. A. Lincoln on Unemployment Insurance). 
Midland Mutual Life Ins. Co., Columbus, Ohio 


i ee Co ne. . - ee een eeebateous 
Midland National Life Ins. Co., Watertown, 
8S. D. (Report of Examination Favorable)... 


Midwest Mutual Life Insurance Co., Fargo, 
N. D. (Merged with Western aucual Ra EY 
Minnesota Mutual Life Insurance Co., Paul, 


Minn. (Examination Report Fecocnhis) ; 
Mississippi Valley Life Ins. Co., St. Louis, Mo. 
(Texas Department Asks Examination) peeee 
(Another Unsettiled Claim) ....cccccccccccces : 
PLE DEEEEEEED cocescoccecoeesoecescooecoosoes 
DE UNGER ~acoccveccdccececsosecees 
? Ce “CD. «ccocecevctsectesee 
(One Unpaid Claim Settled) ................. 
Missouri State Life Ins. Co., St. Louis, Mo. 
(New DirectOrs) .....cccesecceeccccccececsece 
(Financial Figures as of December 31, 1930). 
(See Security Life of Chicago)...«........... 


(Now Issues ll Brrr 
Modern Woodmen of America, Rock Island, IIL. 
(Rate Litigation Ended)........ccccscccccees 
(Additional Information on Special Funds).. 
(All Litigation Ended) 
Mutual Benefit Life Ins. Co., 
(Correction Notice) 
(Disability Insurance on Women)............ 
(Contemplates Dividend Reduction).......... 
(Re Aviation Risks) 
(Announces More Complete Dividends) 
(Insurance—Ages 10-13) ........cccecceeecess 
Mutual Life Insurance Company, Baltimore, 
Md. (1931 Dividend Schedule)............... 
Mutual Life Insurance Co., New York City 
oo RB Tee 
(1930 results) 
(1981 Endowment Changes) 
(Retirement Income Contract) 
ay. 2b ff. Serr rT TTT. 
(Agency Changes) 
Mutual Old Line Ins. 
(Correction Notice) 
National Benefit Life Insurance Co., 
ton, D. C. (Under Examination) ............ 
National Defense Life Ins. Co., Washington, 
Db. C. (Surrenders License 
National Homestead Union, Washington, D. C. 
(Not an Insurance Company) 


“ee eeeeveeewneeeneneeeneeenene 


*eeeeeeeeeeeeeeeeeeeeeeenee 


“ee epee eeeeaeeeeeeeeeneeeeeeeeeeeee 


*eeeeeeeeeneeenene 
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February . 815 
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Et  creceueas S87 
a - weéuanden S87 
August .ccoccce Ae 
ee 76 
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ee 87 
Dt ccieeeaee 87 
BEE ccccecses 945 
ADEE cccccesecs Y45 
 sehenseas 147 
August TTT = 
i ckssenmne 89 
ae ‘ ccsodéuda 133 
February 815 
SE S76 
SS S77 
BOGE cesccccs D45 
Dn srecheumene 89 
a ééecuewes 119 
a. eadeereaus 147 
 ccceandne &9 
August ....... 21 
January ..... 740 
February S15 
DE seussses S77 
i <é¢ecebes 47 
ae 149 
August ....... 225 
February 817 
MATER 2 ccccccs 877 
SE éavieeween 953 
a wesaeckue 91 
April eeeeceees 947 
RS hie wiendicse 91 
August ....... 23 
Te 77 
March ...cccce S87 
OO eee oce 
DT wtensuwes 149 
August Trrrre? 
BES ciccccce 22 
February 819 
February . 817 
March ........ 87 
Pt skeuneec 879 
Ey ssececteces 40 
GY dedubnecn 49 
August ....... 226 
re 149 
August ....... 226 
a ° 
Ee ‘axviaiwanns 93 


National Life & Accident Insurance Co., Nash- 


ville, Tenn. (Par Value of Shares Reduced). 
National Life nme mag £ Des Moines, lowa 
S aguary of Company Settled)..... seeneevoues 
(Wm. A. Koch Elected Presidcity ccna eaei 
National Life Ins. Co. of t S. A., Chicago, 
Ill. (Adopts Family PS tnd Polic *" eee temeee 
National Life Ins. Co., Montpelier, Vt. (Divi- 
dends on New PolicieS)......ccccccsecccecss 
(Increases Maximum Limits)................ 
(Family Income Plan)........ccccccccccscces 
CRUE Pe ccc ccccececssceuseenseceee 
(Arthur Watt Joins Home Office Staff)..... 
National Old Line Insurance Company, Little 


ock, Ark. (Reinsures Eagle National Life) 
National Security Life Insurance Co., Wichita 
ray Tex. (Merged with United Fidelity 
CPTI rTerysrererrrrrrrreerriey eT 
(Merged with United Fidelity)............... 
National Union Life Ins. Co., Spokane, Wash. 
(Report of Examination Favorable).......... 
New England Mutual Life Insurance Co., Bos- 
ton, Mass. (Second Year Cash Values)...... 
(1930 Annual Report) 
(George L. Hunt, Vice President)........... 
New England Reserve Life Ins. Co., Kansas 
City, Mo. (Reorganization Underway)...... 
New York Life Ins. Co... New York City 
(Two Billions to Living Policyholders)...... 
(Double Indemnity Limit) 
Dt ++ tcnkédconceneonehdenssanedieoewns 
(By-Laws to be Amended) 
(Family Income Policy Adopted).......... 
(Thomas A. Buckner Elected President).... 


“ee ee eee weweeeeweewee 


(New Two Year Term—Ordinary Life Policy) 
Sr Cn, .cnccascseesencasdnsenbesed 
(May Increase of 1744% Over 1930)......... 


(New Limit on Single Premium Policies)... 
(Makes Summer Non-Medical Offer) 
North American Life Assurance Company, 
Toronto, Canada (Mutualization Planned).. 
(Mutualization Completed) 
(Policyholders’ Campaign Successful) 
Northern States Life Ins. Co... Hammond, Ind. 
(See Security Life of Chicago) 
Northwestern Mutual Life Insurance Co.., 
waukee, Wis. (1930 Statement Extracts)..... 
(Russell Law Agency Ahead) 
7 ee Nat'l Life Ins. Co., eee a 


“eee eee wneenenenene 


Minn. ort of Examination Reviewed).. 
po Cost SE Wes eec ctccecoeses 
BG Ee eee ee 
(Appointment of C. A. Peterson)............. 
(New Production Record)........ccccccccces 
(Issues Premium Reduction Plans) ......... 
Occidental Life Ins. Co.. Los Angeles, Cal. 
(New Rate Book Effective July 1).......... 
Ohio National Life Ins. Co., Cincinnati, Ohio 
(Purchases American Old Line Ins. Co.).... 
CEOGGNEND BEOOGEEED $ cccccccccecseececcs 
CHIODOTE CF TEBBURIMREISS) «ooo ccc cccccecccccece 


(Financial Statement as of Feb. 28, 1931).... 


Oklahoma Southern Life Insurance Co., Okla- 
homa City, Okla. (Receives License) ....... 
Old Line Life Insurance Company, Milwaukee. 
Wis. (Family Income Rider)................. 
EE ee ee eae 
Old Republic Life Insurance Co., Chicago, Ill. 
(To Merge with Bankers Credit Life)....... 


(Consolidates with Bankers Credit Lite). 
Omaha Life Insurance Company, Omaha, Neb. 
(Report of Examination) 
la i a 
Order of Railway Conductors, Cedar Rapids, 
Iowa. (Goes on Legal Reserve Basis) 
Oregon Mutual Life Insurance Co., Portland, 
Ore. (Celebrates 25th Annive rsary) heii tcl Th oth 
Our Home Life Insurance Company. Jackson- 
ville, Fla. and Washington, D. C. (Report of 
Examination Dt ti.dedtiabenecetadabe 
(Reinsures Three Companies)................ 
Pacific Mut. Life Ins. Co., Los Angeles, Cal. 
EE Rie Ie 
(Adjusted Dividend Secale) 
(New Adjusted Dividend Secale) 
Pacific National Life Assurance Co., Salt Lake 


“ee eee 


ne A oan (Report of Examination Re- 
VEE § £6:460620696646666¢4606 400006000600 600n06 
Pacific States Life Ins. Co.., osty weed, Cal. 
(Merges Elkhorn Life & Acciden ech sheneees 
(Reinsures Elkhorn Life & Accident)........ 
(Chester I. Dale, Vice President)............ 
Pan American Life Insurance Co... New Or- 


leans. La. (Regular and Extra Dividends)... 
Penn Mutual Life Insurance Co.. Philadelphia, 
Pa. (Dividend Scale Continued) 
weegen Life Insurance Company, Peoria, IIl. 
(Family Income Rider) .......ccccccccccces 
Philadelphia Life Insurance Co., Philadelphia, 
Pa. (1931 Dividend Schedule) .............. 
Phoenix Mutual Life Ins. Co., Hartford, Conn. 
pepesensee Annuity Rates) 
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Pilot Life Insurance Company, Greensboro, State Life of Illinois, Chicago, Ill. (Wilbur 
. (Jefferson Standard now Majority Ses ED «anneenecnne 00.006.0.0.000,6060% WUD éeecccecs 97 

Stockholder) bane sethe bbeheekobddddeedeeh cheer conuary -..-. 748 State Mutual Life Assur. Co., Worcester, Mass. 
Sy SD Sach nb 0000esneceansesodibebewe < ery 41 (Family Income Policy) ......ccccsccccessees January ..... Tl 
(Dividend Schedule) .....cccccccsccsscccceses POMS ccsccdccs 995 (Karl J. Guhne Appointed General Agent).. July ......... Lig 
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The Praetorians, Dallas, Texas. (Examination . $un Life Assur. Co., Montreal, Canada. (Inter- 

POVOEMEE) coccecgvcponsesenecceccescceeccsoss January ..... 749 esting Facts from Dec. 31, 1930 Statement) March ........ 893 

Preferred National Life Insurance Co., Cleve- ere Cen WED coccccesescecoesees DT ‘cesdeées N05 
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Tex. (Second Year Cash Dividends)........ January ..... TAO land, Maine. (Correction Notice)............ May .......... 43 
eer SES edccscc 229 Union Plan Insurance Co., St. Paul, Minn. 

Royal Union Life Insurance Co., Des Moines. (Additional Information) .................6. February .... S24 
Iowa. (Report of Examination Reviewed). PE o66eessed ann Union States Life Insurance Company, Port- 

(Merged with Des Moines Life & Annuity). Cae 139 land, Ore. (Being Organized)................ JUME ccccceces oS 

St. Louis Mutual Life Insurance So., St. Louis, United Fidelity Life Insurance Co., Dallas, Tex. 

Mo. (Reorganization Completed)............. February .... 820 (Purchases National Security Dl ienkesnys BOGE occcccces M2 

Sam Houston Life Insurance Co., Ranger, Tex. United Life & Accident Insurance Company, 

(Receives License) ........cccccccccccceccces April ......... 952 Concord, N. H. (Issues Income Indemnity 
(Additional Information) ............eeees085 JUME ..ccssees 97 Dt? setenuisdos oteksoapanson0eeeoeecy es January ..... ris 

Santa Fe National Life Insurance Co., Santa (Sale Negotiations Terminated)............. a  aetidedde By) 
a ee es Se SD. ncaccvesecsetsien Ree oss cave 229 United Pacific Life Insurance Company. Seat- 

Savings Fund Life Insurance Co., Anderson, tle, Wash. (New Protected Income Policy).. January ..... 73 
i CED scncnnesennneeonyenenases February .... 82 (Report of Examination Favorable) ........ St “steedenee 44 

Scranton Life Insurance Co., Scranton, Pa. (Issues Two New Policy Forms) ........... August ....... 232 
(New Special Ordinary Life)................. January ..... 751 United States Annuity Society, Pittsburgh, Pa. 

Seaboard Life Ins. Company, Houston, Tex. (Taken Over By Insurance Department).... March ........ Su) 
(Examination Favorable) ........ccsccssses January ..... 7: United er Life Insurance Company, New 
(Statement as of December 31, 1930)......... February .... 821 York, (Death of Chas. P. Fraleigh). BGT sccoccces {wiz 
(Semi-Annual Statement & Additions to (A. C. + om. Appointed Actuary).......... DT <saseeeese 4 
CEE 0 ssechndneghessensneeeece DERE ocecess 229 United States Reserve Ins. Corp. Kansas City, 

Security Life Ins. Co. of America, Chicago, Mo. (Regarding Purchase & Reinsurance)... June ......... 9S 
iC Sh cctencctnpeces 0099666R80 a ee 957 United States Veterans’ Bureau, Washington, 

(Review of Company Purchases)............. ST wad the dame 953 D. C. (Disability Provision Amended)....... SOMO coccceses 99 
Missouri Cancels License) ................. Mr. eceedeceae 483 United Workmen, Ancient Order of, Wheeling. 
(Capital and Surplus Found Unimpaired)... August ...... 229 W. Va. (Valuation Exhibit)..........cc.cse0. PD cocececce 101 
(Death of Sam Wesley Goss) ............... August ...... 229 Universal Life Insurance Company, St. Louis, 
(Michigan License Refused) ................. August ....... 232 Mo. (Merges with First National Life)...... February .... S11! 

Security Mutual Life Ins. Co.. Binghamton, Virginia Life & Casualty Company, Richmond, 

N. Y. (New Family Income Contract) EPL: January ..... 751 Va. (Capital Increase) .................000. BEE. cocccece SY) 

Security Mutual Life Insurance Company, (Reduces D>: ¢¢h0nbeé ob bneseeedeesas exe April ........ M2 
wincoln, Neb. (Report of Examination Volunteer State Life Insurance Company, Chat- 

iil at ana a a Ee ce aw ailin ds DD v0 Ganges R87 tannoga, Tenn. (Takes over Southern States ; 
(New Increased Disability EE 4s ath eo BEES snoscnd 232 LTC) wcccccvcveccccvcccesscsvccesescesccecses ADEE coccececs 0) 

Service Life Insurance Company. Lincoln, Neb. Washington Life Insurance Co., Indianapolis, 

(Report of Examination Reviewed)........ Se 957 it DS! ~we.vexngocesdenbceéeoece February .... 824 

Shenandoah Life Insurance Co., Roanoke, Va. , Washington National Insurance Company, 

(No Connection with Caldwell & Co.)........ January ..... 751 Chicago, Ill. (See Washington Fidelity 7 
(Management Secures Control).............. SE #4 séKennue 959 DED  ocdodeddcegesoenceecses coaeectonses Marek ...cc00. 895 

Sooner Old Line Life Insurance Co.. Oklahoma West Coast Life Ins. Co., San Francisco, Cal. 

City, Okla. (Organization Plans Abandoned). a 97 ED eth ek dn nn een eee ene bhbeh March ........ SW 

Southeastern Life Insurance Company, Green- Wastere & Southern Life Insurance Co., Cin- aa 
ville. S. C. (Report of Examination Favor- cinnati, Ohio. (President Williams Dies)... January ..... res) 
RRC oa: 5 oe GRR aR Sa a February .... 823 i ae ok ee kek February .... 8-4 
(Control Returns to Greenville)............ BOTT .cccccoce 959 waeee Mutual Life Insurance Co., Fargo, 
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Southern States Life Ins. Co., Atlanta, Ga. (Liquidation Proceedings) .................. March ........ SO 
(Merger Contemplated) .............cecccees a 892 Western States Life Ins. Co., Can Francisco, = 
(Merges with Volunteer State Life)......... DT bboene hes 960 Cal. (Correction Notice).........ccccscceces JULY ..ccceeee 155 

ee Life Insurance Company, Spring- (Merges _ with California State Life)........ TERT ccccssces 13% 
field. Mo. (Change in Title) ........cc..eseee. March ........ 892 Western Union Life Ins. Co., Lincoln, Neb. wn 

Springfield Life Insurance Co.. Springfield. Tl. (Organization Underway) ................s5: January ..... 153 
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